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¢ Inplementing Advanced Inventory Transactions: This part of the exam assesses the skills of Supply Chain

Analysts in handling complex inventory flows. It explores advanced scenarios like consignment processes,
supply chain orchestration, and back-to-back orders. Candidates must also demonstrate configuration of
barcode scanning, product recalls, and support for electronic signatures in compliance environments.

F&E 2

Implementing Inventory Transactions: This domain measures the ability of Inventory Application
Developers to manage and execute inventory transactions. It covers the understanding of inventory
balances, item availability, and reservation functionalities. Candidates must show proficiency in configuring
transaction controls, handling serial and lot control, and managing common transaction types like
subinventory transfers and interorganization transfers.

FE3

Implementing Inventory Counts: This domain targets the skills of Warehouse Inventory Controllers and
covers all aspects of cycle counting and physical inventory processes. It emphasizes the configuration of
ABC classtfications, troubleshooting inventory counting processes, and accurate execution of stock audits.
Candidates must demonstrate their understanding of how to maintain inventory accuracy through routine
and scheduled counts.
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¢ Mobile and Other Automation Features:This section of the exam assesses the awareness of Cloud

FE4 Application Consultants in using Al, machine learming, and automation tools. Candidates should understand
the practical value these technologies bring to predictive analytics, mobile usage, and overall operational
efficiency within Inventory Management.
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While performing a physical inventory count, you find that tags have not been generated for some of the iterrs.
‘What action is recommended?

e A Record these itens on existing tags.
¢ B. Create dynamic tags.
e (. Rerun the Generate Physical Inventory Tag process for these iters.

%%: B
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Your custormer has created a Cycle Count by Item category. The Generate Count Schedules and Generate Count Sequences jobs
have completed successfully. However, count schedules and count sequences are not created.

‘What could be the reason?

¢ A. The ABC Class group is not selected in cycle count creation.
¢ B. Synchronization mode is set to None.
¢ C. Automatically Schedule is not enabled in Define Schedules and Approvals.

E&R: C
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SIMULATION

Back to Back fulfillment

Overview of Back-to-Back Fulfillment

The back-to-back fulfilliment process is one in which specific sales order demand triggers supply creation, and a link is established
between the sales order and the supply.

Note: Back-to-back flow is currently supported only for discrete manufacturing,

The following figure provides a high-level flow diagram showing the back-to-back supply creation and fulfilliment process flow.
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Back-to-back fulfillment is where supply is procured and then received at a warehouse only after an order is placed.

The supply is reserved against a sales order until shipping.

This process provides support to create and link supply after a sales order is entered and scheduled, allowing you to reduce your
nventory while maintaining the ability to respond to customer demands.

You create supply for a back-to-back order using one or more of the following back-to-back flows:

* Buy: Procurement from an external supplier.

* Make: Production in an internal manufacturing facility (includes in-house manufacturing and contract manufacturing).

* Transfer: Transfer from another warehouse.

* On hand: Reservation of on-hand supply in the fulfillment organization.

Note: For information about back-to-back flows for contract manufacturing, see the Implementing Contract Manufacturing chapter
mn this guide.

After the supply is received into the fulfillment warehouse, the back-to-back order is ready for shipment to the customer.

ER:

B S B -

See the Explanation for the complete solution

Explanation:

Back-to-Back Fulfiliment in Oracle Inventory Cloud

Back-to-back fulfillment in Oracle Inventory Cloud is a supply chain process where supply is created only after a sales order is
placed. This process links the demand (customer sales order) directly to the supply (procurement, manufacturing, transfer, or existing
stock), ensuring efficient inventory management while meeting customer demands. Below is a detailed step-by-step explanation of
the back-to-back fulfillment process.

1. Overview of Back-to-Back Fulfiliment Process

The back-to-back (B2B) fulfillment process ensures that supply is created only when a customer order is received.

Supply is specifically reserved for the sales order until shipping,

This process helps reduce excess inventory while maintaining responsiveness to customer needs.

It supports four fulfiliment strategies: Buy, Make, Transfer, and On Hand Reservation.

Back-to-back fulfillment is mainly used in discrete manufacturing environments.

2. Step-by-Step Back-to-Back Fulfilliment Process in Oracle Inventory Cloud The back-to-back fulfiliment process consists of the
following key steps:

Step 1: Process Sales Order

The sales order is created in Oracle Order Management.

The order is validated for correctness (iterrs, quantities, prices, etc.).

The order is scheduled, and the system checks if on-hand inventory is available.

Ifno nventory is available, Oracle Supply Chain Orchestration initiates a back-to-back fulfiliment request.

Step 2: Determine Supply Sources

Oracle Supply Chain Orchestration (SCO) determines the best supply source based on predefined rules and sourcing strategies.
The system evaluates the following supply options:

Buy: Procurement from an external supplier.

Make: Internal manufacturing or contract manufacturing,

Transfer: Movement of inventory from another warehouse or distribution center.

On Hand: Direct reservation of existing inventory.

Step 3: Create and Manage the Supply Order



A supply order is generated in Oracle Supply Chain Orchestration.

The order is assigned to the appropriate fulfilliment method:

Buy Order: A purchase requisition is created in Oracle Procurement Cloud, and the supplier provides the required goods.
Make Order: A work order is created in Oracle Manufacturing Cloud, and production begins.

Transfer Order: A transfer request is initiated in Oracle Inventory Management, moving stock from another warehouse.
On-Hand Reservation: If stock is available, it is reserved against the sales order.

Oracle monitors the progress of the supply order until completion.

Step 4: Receive and Consolidate Supply in Warehouse

Once supply is procured, manufactured, or transferred, it is received in the fulfiliment warehouse.

Ifit is a purchased item, a receipt is created in Oracle Receiving,

Ifit is a manufactured item, the work order is completed, and inventory is updated.

The system ensures that the received inventory is linked to the original sales order.

Step 5: Ship to Customer

The sales order is released for fulfillment.

A Pick Release process is initiated in Oracle Inventory Cloud to allocate stock.

The order is picked, packed, and shipped using Oracle Shipping Execution.

A shipping confirmation is generated, and an invoice is created in Oracle Receivables.

The sales order is marked as conplete, and the supply order is closed.

3. Detailed Explanation of Back-to-Back Fulfilliment Flows

1. Buy Flow (Procurement)

Ifthe supply is sourced externally, the system generates a purchase order in Oracle Procurement Cloud.
The supplier delivers the goods, which are received in Oracle Receiving.

The inventory is updated, and the order is prepared for shipment.

The sales order is fulfilled once the goods arrive.

2. Make Flow (Manufacturing)

Ifthe item is manufactured internally, a work order is created in Oracle Manufacturing Cloud.

Production is executed, and the finished product is stored in inventory.

The systemreserves the item against the sales order.

The order is fulfilled when the product is available.

3. Transfer Flow (Warehouse Transfer)

Ifthe item is available in another warehouse, a transfer order is generated in Oracle Inventory Cloud.

The mventory is moved to the fulfillment warehouse.

Once received, the nventory is reserved and prepared for shipment.

The sales order is completed upon shipment.

4. On Hand Flow (Inventory Reservation)

Ifthe item is available in stock, the system directly reserves it.

The order moves to the shipping phase without additional procurement or manufacturing steps.

The pick, pack, and ship process is executed, and the order is fulfilled.

4. Key Benefits of Back-to-Back Fulfillment in Oracle Inventory Cloud

v Reduced Inventory Holding Costs - Stock is only procured, manufactured, or transferred when needed.
v Improved Order Fulfillment Efficiency - Orders are linked directly to supply, reducing delays.

v Better Customer Satisfaction - Customers receive products faster with reduced stockouts.

v Automated Supply Chain Coordination - Oracle Cloud applications ensure seamless integration between order management,
procurement, manufacturing, and inventory.

v Flexibility in Sourcing - Users can choose between procurement, manufacturing, transfer, or existing stock to fulfill demand
efficiently.

5. Oracle Cloud Modules Involved in Back-to-Back Fulfiliment

Oracle Cloud Module Function in Back-to-Back Fulfillment

Oracle Order Management Manages and processes customer sales orders.

Oracle Inventory Cloud Handles stock levels, reservations, and transfers.

Oracle Procurement Cloud Creates purchase requisitions and purchase orders for procurement.
Oracle Manufacturing Cloud Generates work orders and tracks production.

Oracle Supply Chain Orchestration Coordinates supply creation based on sales orders.

Oracle Shipping Execution Handles pick, pack, and’ship ‘eperations.

6. Example Use Case: Back-to-Back Fulfiliment in Action



Scenario:

A customrer places an order for 100 units of Ttem XYZ, but there is no stock available in the warehouse.
Solution:

The system checks stock availability and identifies that back-to-back fulfillment is required.

The sourcing rules determine that procurement from an external supplier is the best option.

A purchase requisition is created in Oracle Procurement Cloud.

The supplier delivers the iterms, and they are received into inventory.

The inventory is reserved against the sales order.

The shipping process is mitiated, and the order is delivered to the customer.

The sales order and supply order are closed.

FI& #40
‘Which Orchestration solution can be used to manage Internal Drop Shipments and Revenue Recognition?

A. Supply Chain Orchestration

B. Distributed Order Orchestration

C. Landed Cost Management

D. Supply Chain Financial Orchestration
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Which two statements are true about enterprise structures?

A. Divisions can be represented in the chart of accounts.

B. Client business units can be part of other legal entities in a shared service center model.
C. An inventory organization can have more than one cost organization.

D. A business unit can be assigned to multiple primary ledgers.
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