CFE-Fraud-Prevention-and-Deterrence A| &I A 7l S H
ZAIEEH|7IEE2C7|HEXRE

theam L 2E Y Ay

@, f2l= 10003 ol 2| MU0 MH SHIE Wito MEE T AT S =R

MR ACEEBE [ OFE Frauy Provwosd acd (et |

ACFE CFE Fraud Prevention and Deterrence B S ™ o

Cormfied Fravd Examings - Froug Pravessian and Dusariense Exam A9 200 O

NCFE

EE Fraiat Praventins s Bavormce Al R 827 5 @ BN

£ 10.: PassTIPHI M Google Drive2 & 3= F & 2026 ACFE CFE-Fraud-Prevention-and-Deterrence A& 2& & 0] &
LICt: https:/drive. google.com/open?id=1Xracug8 BEIOn26LyVe URnl [jnGIVZQ

3| PassTIPE SIS ITAIHS #SS SEE ST Y {HEES /5 M58 T2 AlEcHH H=E MS5H
£ 2/}, ACFE CFE-Fraud-Prevention-and-Deterrence A|g&l€ A 50 A1 B F S5t E2 X8| A O|E0f A
& A8t ACFE CFE-Fraud-Prevention-and-Deterrence & Z o] 2 K| 9} T ok & 7|25t A|H Shebol| AR mfA &4 Uil
Ch. i o5 MOIEVIM CIZEME Cl2Hict EAH HEE XS HAS e+ A& L CH ANMSHAHHIZ CHR7ts
st7lol Hx ot s 7t & wE Alztol ErotE 4 U&Lct

CFE-FRAUD- o & 27 A" 2 Z X0l M MT|E ollY, B x| X Xx| & MYo|ye HETHE fIe A EIUE
LICE ol A2 AZ| 1" B2 A7l ol M L 7|, AV BRI 8™ & ALY ZA HAte 22 FME CHEY
ct

>> CFE-Fraud-Prevention-and-Deterrence Al I A 715 BH X <<

Z|Al CFE-Fraud-Prevention-and-Deterrence A|& I A 7l HI HIIME
EMCIREE

0424 0| 2 2| ACFE CFE-Fraud-Prevention-and-Deterrence2 M| 2} £ 2 # &5t = S Aloll 2 2|PassTIPE ME 0L o]
cistod ol L2 ZHelLict 2l HEZ 2 o{{EE 8t HMa|gtn S1t 82 H& =2|Lct oig{E 0| ot&sHA|
ACFE CFE-Fraud-Prevention-and-Deterrence Al & 2 I A E £ Q= 22 HIZ PassTIPRILICE.

Z| Al Certified Fraud Examiner CFE-Fraud-Prevention-and-Deterrence 5

SMEEA (Q171-Q176):

AE#171
According to the 2020 Report to the Nations. schemes ate the MOST COMMON form of occupational fraud,
while schemes are the MOST COSTLY form of occupational fraud.

A. Asset misappropriation; corruption

B. Financial statement fraud: corruption

C. Asset misappropriation: financial statement fraud
D. Corruption, asset misappropriation

HE. C

Y.

* Findings from the 2020 Report to the Nations:

* Asset misappropriation: Most common form of occupational fraud (e.g., theft of cash or nventory). It is frequent but less costly.
* Financial statement fraud: Most costly, involving significant manipulation of financial data.
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* Analysis of Options:

* A. Asset misappropriation; corruption: Corruption is less costly than financial statement fraud.

* B. Corruption, asset misappropriation: Incorrect order and does not match the costliest scheme.
* C. Financial statement fraud; corruption: Incorrect pairing,

* Conclusion:Asset misappropriation is most common, and financial statement fraud is most costly.
References:2020 ACFE Report to the Nations on Occupational Fraud and Abuse.

HAE #172

During a fraud risk assessment, the assessment team is seeking information on the ethical tone set by upper and middle managers.
The team members determine that, for this task, they would like to get candid one-on- one feedback from employees away from
their peers. Which of the following techniques would be most helpful for them to use in gathering this information?

A. Surveys

B. Interviews

C. Focus groups

D. Anonymous feedback mechanisims

3

m

: B

dE:

* Purpose of the Task:

* The team seeks candid feedback on ethical tone, which requires a confidential and direct interaction method.

* Comparison of Techniques:

* A. Interviews: Effective for obtaining one-on-one feedback i a private setting,

* B. Focus groups: Group dynamics may inhibit candid responses due to peer pressure.

* C. Anonymous feedback mechanisis: These provide insights but lack the depth and follow-up opportunities of interviews.
* D. Surveys: While useful for broad input, surveys are less effective for detailed exploration of ethical tone.

* ConclusionInterviews are the most helpful technique for gathering one-on-one candid feedback.

References:ACFE guidance on fraud risk assessments and effective data collection methods.

EE2#173
Which of the following statements regarding recommended vendor due diligence procedures is MOST ACCURATE?

¢ A. An organization should ensure that vendors have their own ethics and compliance program before engaging in any
transactions with them.

¢ B. An organization should request that new vendors complete a questionnaire about their background immediately after
signing a contract with them.

¢ C. An organization should perform audits of potential vendors before agreeing to conduct business with them,

¢ D. An organization should avoid revealing that it is seeking information about potential vendors prior to starting its relationship
with them

HE. A

dE:

Comprehensive and Detailed in Depth Explanation:

A key element of vendor due diligence is ensuring that third-party vendors have robust ethics and compliance programs. This helps
align values, mitigate fraud risks, and establish clear expectations. While audits and questionnaires are good practices, they are not
always mandatory or feasible before engagement. Moreover, transparency in seeking vendor information (unlike in A) is a normin
legitimate vetting practices.

AR #174
In response to a risk identified during a fraud risk assessment, management decides to purchase fidelity insurance to help protect the
company against the associated risk of loss This response is known as:

e A Mitigating the risk
e B. Assuming the risk
e C. Avoiding the risk



e D. Transferring the risk

HE: D

HEE #175
‘Which of the following Is FALSE regarding a fraud risk assessment?

A. The objective of the assessment is to provide an estimate of the organization's fraud losses.

B. The assessment should be used to improve employee fraud awareness.

C. The assessment team should consider how employees behave as part of Tts assessment

D. The designation of an area as being high risk does not conclusively mean that fraud is occurring there.

HE: A

Y.

Purpose of Fraud Risk Assessment:

Fraud risk assessment ains to identify vulnerabilities and evaluate the organization's exposure to fraud risks.

It does not specifically provide an estimate of fraud losses.

Why D is Correct:

Estimating fraud losses is not a standard objective of fraud risk assessments; rather, they focus on identifying and mitigating risks.
‘Why Other Options are Correct:

A: Enployee behavior is a critical factor in fraud risk.

B: Fraud awareness is a key outcome of the assessment.

C: High-risk designations indicate vulnerability, not confirmed fraud.
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