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FINRA SIE Exam Syllabus Topics:

Topic Details

¢ Understanding Products and Their Risks: This section of the exam measures the skills of Investment
Analysts and examines different financial products and associated risks. Candidates must understand equity

Topic 1 securities, including common stock, as well as debt instruments such as Treasury securities and mortgage-

backed securities.

¢ Understanding Trading, Customer Accounts, and Prohibited Activities: This section of the exam measures
the skills of Securities Traders and focuses on different trading strategies, settlement processes, and
corporate actions. Candidates must demonstrate knowledge of order types, including market, limit, stop,

Topic 2
ol and good-til-canceled orders, as well as bid-ask spreads and discretionary versus non-discretionary
trading,
e Market Structure: This section of the exam measures the skills of Equity Market Specialists and covers the
classification of financial markets, including the primary, secondary, third, and fourth markets. Candidates
Topic 3 must demonstrate knowledge of electronic trading, over-the-counter (OTC) markets, and physical

exchanges. One specific skill tested is differentiating between various market types and their operational
mechanisis.
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¢ Overview of the Regulatory Framework: This section of the exam measures the skills of Compliance
Officers and evaluates knowledge of self-regulatory organization (SRO) requirements, including registration

Topic 4 and continuing education for associated persons. Candidates must understand the distinction between

registered and non-registered individuals and the requirements for maintaining industry qualifications.
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It is universally accepted that the exam s a tough nut to crack for the majority of candidates, but the related SIE certification is of
great significance for workers in this field so that many workers have to meet the challenge. Fortunately, you need not to worry
about this sort of question any more, since you can find the best solution in this website--our SIE Training Materials. With our
continued investment in technology, people and facilities, the future of our company has never looked so bright. There are so many
advantages of our SIE practice test and I would like to give you a brief introduction now.

FINRA Securities Industry Essentials Exam (SIE) Sample Questions (Q192-
Q197):

NEW QUESTION # 192
A customer is unhappy about a $5,000 loss in a stock that the registered representative (RR) recommended and threatens to call
FINRA's Securities Helpline for Seniors about the matter. What is the most appropriate next step for the RR to take?

A. The RR should notify their supervisor about the customer's dissatisfaction.

B. The RR is permitted to reimburse the customer for the loss to resolve the customer's complaint.

C. The RR should alert their compliance department to update their Form U4 with the complaint details.

D. The RR should call FINRA's Securities Helpline for Seniors before the customer does and explain their side of the story.

Answer: A

Explanation:

Step by Step Explanation:

* Escalation Requirement: The RR must promptly notify their supervisor or compliance department about the customer's complaint
as required by FINRA rules. Supervisors handle customer complaints according to firm procedures.

* Incorrect Options:

* B: Reimbursing the customer is not permissible without firm approval and may create compliance issues.

* C: Complaints requiring Form U4 updates involve specific allegations such as fraud, not general dissatisfaction.

* D: The RR should not contact FINRA directly; the firm will handle communications.

FINRA Rule 4530 (Reporting Requirements): FINRA Rule 4530.

NEW QUESTION # 193
Which of the following transactions gives a U.S. citizen the most efficient means to invest in the stock of an overseas corporation that
trades only on a foreign exchange?

A. Purchase an ETF on the foreign exchange

B. Purchase an option on the stock on a domestic exchange

C. Purchase an American Depositary Receipt (ADR) on a domestic exchange
D. Purchase a U.S.-based mutual fund that invests in foreign stocks

Answer: C

Explanation:

American Depositary Receipts (ADRs) allow U.S. mvestors to efficiently invest in foreign corporations without the need to trade on
foreign exchanges. ADRs are traded on U.S. exchanges and represent shares of foreign companies.

* D s correct because ADRs are designed for this purpose, simplifying currency exchange and reporting requirements for U.S.
mvestors.
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* A is incorrect because directly purchasing an ETF on a foreign exchange requires additional steps, such as foreign account setup.
* B is incorrect because options are derivative products, not direct investments in the stock.

* C is less efficient because mutual finds may not provide direct exposure to the specific corporation.

Reference: SIE Study Guide, Chapter 7: ADRs

NEW QUESTION # 194

A market maker displays the following ABC stock quote: 25.05 - 25.15 (7x5J.

Based upon the quote displayed, the market maker sells all the available shares of a 1,200-share market order to buy ABC stock.
How many shares must be sold at the price of $25.15?

A0
B. 1
C.2
D.3

Answer: B

NEW QUESTION # 195
‘Which of the following characteristics describes the withdrawal provisions of a Coverdell Education Savings Account (ESA)?

¢ A Funds may be used for any level of education and may be used by the beneficiary at any age without a tax penalty.

¢ B. Funds must be used for higher education only and may be used by the beneficiary at any age without a tax penalty.

¢ C. Funds may be used for any level of education and must be used by the beneficiary before a specific age to avoid a tax
penalty.

¢ D. Funds must be used for higher education only and must be used by the beneficiary before a specific age to avoid a tax

penalty.
Answer: C

Explanation:

A Coverdell Education Savings Account (ESA) is an education savings vehicle with tax-advantaged treatment when used for
qualified education expenses, and importantly, it can be used for a broad range of education levels (not just college), including many
K-12 expenses as well as higher education. Additionally, Coverdell ESAs are associated with an age-based rule: fnds generally
nmust be distributed for the beneficiary's education by a certain age (commonly tested as age 30 for the beneficiary) to avoid adverse
tax consequences, unless an exception applies (such as certain special needs beneficiaries). Therefore, the statement that best
matches the typical SIE-tested description is D: fimds may be used for any level of education and must be used before a specific age
to avoid a tax penalty.

Choices A and B are incorrect because they limit usage to higher education only, which is not characteristic of Coverdell ESAs as
tested-Coverdell is commonly contrasted with some other education savings tools by its ability to cover K-12 and higher education
qualified expenses. Choice C is incorrect because it states flnds can be used at any age without a tax penalty, ignoring the typical
age limitation and distribution expectations that are frequently emphasized on exam questions.

The SIE focus is on recognizing how education accounts differ by (1) what expenses qualify, (2) who controls the account, (3)
contribution/beneficiary rules, and (4) withdrawal timing rules. For Coverdell ESAs, the commonly tested takeaway is: broader
education use (K-12 through higher education) but with an age-related distribution requirement.

NEW QUESTION # 196
An investor is normally subject to the greatest degree of market risk when purchasing;

A. corporate bonds.

B. common stock.

C. preferred stock.

D. U.S. government bonds.

Answer: B

Explanation:
Among the choices, common stock generally exposes an investor to the greatest market risk, so A is correct.
Market risk (systematic risk) is the risk that overall market movements-driven by economic conditions, interest rates, investor



sentiment, geopolitical events, and broad factors-will cause the value of an nvestment to fluctuate. Common stocks typically have the
most direct exposure to business performance expectations and market sentiment, and they do not have contractual cash flows or
principal repayment at maturity. Because common shareholders are residual owners, their value can be highly volatile and can decline
significantly in adverse markets or company-specific downturns.

Preferred stock (choice B) is generally less volatile than common stock because it has a stated dividend and a senior claim over
common in dividends and liquidation, though 1t still carries equity risk and rate sensitivity.

Corporate bonds (choice C) are debt nstruments with contractual interest payments and principal repayment at maturity; while they
do have interest rate and credit risk and can fluctuate in price, they typically exhibit less market volatility than common stocks. U.S.
government bonds (choice D) are generally considered to have low credit risk and often lower volatility relative to equities; their
primary risk is interest rate risk rather than equity market risk, and they often behave differently than stocks during market stress.

On the SIE, this type of question tests the basic hierarchy: equities (especially common) are generally riskier and more volatile than
debt, and within debt, U.S. government securities are typically viewed as having lower credit risk than corporate debt. Therefore,
common stock is the best answer for greatest market risk exposure.

NEW QUESTION # 197

Many candidates find the FINRA SIE exam preparation difficult. They often buy expensive study courses to start their Securities
Industry Essentials Exam (SIE) SIE certification exam preparation. However, spending a huge amount on such resources is difficult
for many Securities Industry Essentials Exam (SIE) SIE Exam applicants.
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