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NJ Accident and Health Producer
PRACTICE EXAMS

According to the Teme Paymant of Claims provision, the insurer miust makes the paymant
immadiately alier receiving proal of loss EXCEPT,

= I th inawned ks able fo eventually return i work

<Al thix diaath &6 Sulcice of due b9 8 pro exsiling condition

“nhien th polcy i in 1he incontestabibly perkad

ot claims involving poricdic paymeats - correct answer-foe claims involving periods
payments

INSURERS MUST PAY LUMP SUM CLAIMS IMMEDIATELY AFTER RECEIVING PROCF
OF LOSS

What doas coinsurance mean?

- & pobicy covers the insured and the any additional named persons

-tha inswrer and the insured share cxpenses over tha deducihia

-iha insurer and the nsured shase ALL oxpenses

-tha paticy cwner holds muttiple policks through the same nswer - correct answer-Tha
insurer and the insured share expansas over the deductible

COINSURAMNCE IS THE SHARING BETWEEN THE INSURER AND THE INSURED OF
COVERED EXPENSES THAT EXCEED THE DEDUCTIBLE AMOUNT. THE SHARING
ENDS WHEN THE "STOP LOSS LIMIT™ IS REACHED

Tha lide insuranca policy will not ba truly efect until all of the following cocur EXCEPT.
A statenment of good health & oblained by the insurer

tha st premium b5 collecied

-the palicy is defivered to the applicant

Aha producer has explained the palicy to the cient - cormest andwer--the producer has
euplained the policy to the dienl

EFFECTIVE DATE BASED ON

-APP DATE

-IF PREMIUM HAS BEEN PAID

-IF A STATEMENT OF GOOD HEALTH MUST BE OBTAINED IF PREMIUM WAS NOT
SUBMITTED WITH APPLICATION

Which of the following coversge lypes pays a monthly cash banafit falowing the etimination
penod for total disability dus to accident o sickness?

credit cesatality

-works comp disabiliy

recurment disability

-disabidy iNComE » COftec antwar--Gisabity iNCome iNSurance
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il =8 #52
‘Which benefit is usually excluded from accident and health plan coverage?

A. Surgical expense
B. Custodial care

C. Physicians' visits
D. Hospital expense

ZX: B

i RE S B -

Accident and health plans (Insurance Article, § 15-201) cover acute needs like hospital, physician, and surgical expenses. Custodial
care-non-medical daily assistance-is excluded, typically covered by long-term care insurance.

References:Maryland Insurance Article, § 15-201; MIA health insurance standards.

R #53
When an accident and health insurer requires a covered individual to undergo a physical examination, who pays the cost of the
examination?

A. The patient or parent of the patient
B. The principal insured individual

C. The insurer

D. The premium payor

ER: C

fE AR A«

Ifan insurer mandates a physical exam (Insurance Article, § 12-202), it pays the cost, as it's a condition of coverage or clains
processing. The premium payor, insured, or patient isn't responsible for insurer-initiated requirements.

References:Maryland Insurance Article, § 12-202; MIA policy standards.

R B #54
Which statement is true of trade association groups eligible for group medical benefits?

A. The association membership primarily consists of large employers

B. Enployer contributions are usually waived

C. Such associations are formed for the purpose of purchasing insurance
D. Members of the association are usually in the same industry

ZE: D

fE R A -

Trade associations (Insurance Article, § 15-1209) group members in the same industry for medical benefits, not solely for insurance,
and include small employers with contributions typically required.

References:Maryland Insurance Article, § 15-1209; MIA group insurance rules.

R 78 #55

An insurance producer provided several examples to the applicant persuasively demonstrating that the insurance coverage offered


https://www.pdfexamdumps.com/Accident-and-Health-or-Sickness-Producer-practice-test.html

under his company's policy was superior to a competitor's product. The insurance producer knew he was misrepresenting or
stretching the truth in order to induce the applicant to forfeit her current policy and purchase a similar but inferior insurance policy
from him. The insurance producer is involved in which one of the following unfair trade practices?

A. Rebating

B. Fraud

C. Twisting

D. Discrimination

E&R:. C

R -

Twisting (Insurance Article, § 27-203) involves misrepresenting policy benefits to induce replacement with an inferior product. Fraud
is broader, discrimination isn't relevant, and rebating offers financial inducements, not misrepresentation.

References:Maryland Insurance Article, § 27-203; MIA trade practice rules.

i =8 #56
Accident and health policies must cover physically or mentally handicapped dependent children:

A. For life

B. To age 19

C. To age 25

D. Until they become self-sustaining

ER: A

fE AR A«

Maryland law (Insurance Article, § 15-401) requires coverage for handicapped dependent children beyond standard age limits if
they're incapable of self-sustaining employment and dependent on the msured. This extends for life, or as long as the policy is active,
not limited to ages 19 or 25, nor tied to self-sustainability.

References:Maryland Insurance Article, § 15-401; MIA dependent coverage regulations.
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