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NJ Accident and Health Producer
PRACTICE EXAMS

According to the Teme Paymant of Claims provision, the insurer miust makes the paymant
immediately afer receiving peool of loss EXCEPT.

« If the insured ks able to avenbually retum 1o work

<Al thix diaath &6 Sulcice of due b9 8 pro exsiling condition

“nhien th polcy i in 1he incontestabibly perkad

ot claims involving poricdic paymeats - correct answer-foe claims involving periods
payments

INSURERS MUST PAY LUMP SUM CLAIMS IMMEDIATELY AFTER RECEINVING PROOF
OF LOSS

What doas coinsuwance mean?

- & pobicy covers the insured and the any additional named persons

-tha inswer and the insured share cxpenses over the deducthio

-iha insurer and the nsured shase ALL oxpenses

-tha paticy cwner holds muttiple policks through the same nswer - correct answer-Tha
insurer and the insured share expansas over the deductible

COINSURAMNCE IS THE SHARING BETWEEN THE INSURER AND THE INSURED OF
COVERED EXPENSES THAT EXCEED THE DEDUCTIBLE AMOUNT. THE SHARING
ENDS WHEN THE "STOP LOSS LIMIT™ IS REACHED

Tha lide insuranca policy will not ba truly efect until all of the following cocur EXCEPT.
A statenment of good health & oblained by the insurer

tha st premium b5 collecied

-the palicy is defivered to the applicant

aha producer has explaingd tha policy to the dient - cormect angwer--{ha producer has
euplained the policy to the dienl

EFFECTIVE DATE BASED ON

-APP DATE

-IF PREMILIM HAS BEEN PAID

-IF A STATEMENT OF GOOD HEALTH MUST BE OBTAINED IF PREMILIM WAS NOT
SUBMITTED WITH APPLICATION

Which of the following coversge lypes pays a monthly cash banafit falowing the etimination
penod for total disability dus to accident o sickness?

credit cesatality

-works comp disabiliy

recurment disability

-disabidy iNComE » COftec antwar--Gisabity iNCome iNSurance
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i =8 #79
Misrepresenting pertinent policy provisions relating to coverages after a loss is:

A. A violation of the principle of adhesion

B. A concealment in insurance applications

C. An unfarr discrimination between individuals
D. An unfair claim settlement practice

ER: D

R RELES B -

Misrepresenting coverage post-loss (Insurance Article, § 27-303) is an unfair claims practice, deceiving claimants about benefits.
Concealment applies pre-policy, discrimination involves unequal treatment, and adhesion relates to contract terms, not clains.
References:Maryland Insurance Article, § 27-303; MIA clains practices.

i R #80
‘Who has the right to change the beneficiary of an accident and health policy with a revocable beneficiary designation?

A. The beneficiary
B. The policyowner
C. The insurer

D. The producer

EX: B

BB <

With a revocable beneficiary (Insurance Article, § 16-201), the policyowner retains the right to change the beneficiary, not the
beneficiary, nsurer, or producer, who lack such authority.

References:Maryland Insurance Article, § 16-201; MIA policy ownership rules.

PR #81

When a single major medical contract covers all medical expenses, the plan is considered to be:

A. First-dollar

B. Supplemental
C. Comprehensive
D. Limited

ZER: C

fifRE R -

A single policy covering all medical expenses (Insurance Article, § 15-201) is comprehensive, unlike limited (specific), first-dollar
(no deductible), or supplemental (add-on) plans.

References:Maryland Insurance Article, § 15-201; MIA major medical standards.

PR #82

‘Which benefit is usually excluded from major medical expense plan coverage?

¢ A Hospice care
¢ B. Physical therapy

e C. Prescription drugs



e D. Routine dental care
Z&: D

it RE S B -

Major medical plans (Insurance Article, § 15-201) cover hospice, drugs, and therapy, but excluderoutine dental care, which
requires separate dental insurance.

References:Maryland Insurance Article, § 15-201; MIA major medical standards.

il =8 #83
All advertisements for health insurance shall make clear the identity of the:

A. Insurance Commissioner
B. Beneficiary

C. Insurer

D. Insured

ER: C

R B B «

Advertisements must identify the insurer (Insurance Article, § 27-503) to ensure transparency and avoid confusion. The
Conmissioner, beneficiary, and nsured aren't required in ads, as they don't issue the policy.

References:Maryland Insurance Article, § 27-503; MIA advertising guidelines.
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