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R #98
Ifthe assets are intentionally purchased by the company but simply misappropriated by the fraudster, this is referred to as:

A. Falsify shipping

B. Asset receiving scheme
C. Fraudulent purchase

D. Inventory larceny scheme
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Detailed Explanation:

* Rationale for Correct Answer:In a fraudulent purchase scheme, the company legitimately purchases assets, but the fraudster
diverts or misappropriates them after acquisition. The purchase itself is real, but the use of the assets is fraudulent.

* Analysis of Incorrect Options:

* A. Inventory larceny scheme - Direct theft without purchase.

* B. Asset receiving scheme - Not a recognized fraud scheme.

* D. Falsify shipping - Involves falsifying shipment records, not post-purchase misappropriation.

* Key Concept:Fraudulent purchases - assets are bought legitimately but stolen afterward.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Inventory and Other Assets - Purchasing and Receiving
Schemes.

5 7E #99
The difference between assets and liabilities is called:

A. Income statement

B. Expense
C. Equity
D. Revenue

ER: C

R #100
To detect fraud committed by a health care provider, a fraud examiner should look for which of the following red flags?

A. There is a high percentage of coding outliers in the provider's documentation.

B. The provider has unusually low profits compared to similar businesses in the same region.
C. The number of claims made by the provider for reimbursement are lower than average.
D. The details in the provider's supporting documentation match the health care claim.

ER: C

R RE #101
Which of'the following is the MOST ACCURATE statement about the phases of procurements involving open and free competition
among contractors?

A. In the post-award and administration phase, the parties that were contracted perform their contractual obligations.
B. In the bid evaluation and award phase, the procuring entity issues the solicitation document.

C. In the solicitation phase, the procuring entity identifies its needs and develops the criteria used to award the contract.
D. In the presolicitation phase, prospective contractors prepare and submit their bids.
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PR #102
A occurs when an employee, manager, or executive has an undisclosed economic or personal interest in a transaction
that adversely affects the organization.

A. Conflict of mterest

B. Financial disclosure

C. Unauthorized purchase
D. Illegal sale

b
o
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Detailed Explanation:

* Rationale for Correct Answer:A conflict of interest occurs when an employee secretly has a personal or financial stake ina
transaction, and that interest compromises their duty of loyalty to the employer.

This is one of the four categories of corruption under the ACFE Fraud Tree.

* Analysis of Incorrect Options:

* B. Illegal sale - Not a fraud classification.

* C. Unauthorized purchase - Could describe asset misuse, not corruption.

* D. Financial disclosure - Relates to reporting, not the fraud itself.

* Key Concept:Conflict of interest schemes as a category of corruption.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Corruption - Conflicts of Interest.
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