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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q201-Q206):

NEW QUESTION # 201
According to the 2020 Report to the Nations, which of the following is the MOST COMMON mnethod by which frauds are
detected?

A. External audit
B. Internal audit
C. Tips

D. Confession

Answer: C

Explanation:

* Findings from the 2020 Report to the Nations:

* Tips are the most common method of detecting fraud, accounting for over 40% of detected cases.

* Whistleblower hotlines and other reporting mechanisis are vital for obtaining tips.

* Analysis of Other Options:

* A. Internal audit: While effective, it is less common than tips.

* B. Confession: Rarely the initial method of detection.

* D. External audit: Detects fraud in a smaller percentage of cases.

* Conclusion:Tips are the most common method of fraud detection according to the 2020 Report to the Nations.

NEW QUESTION # 202
Which of the following is one of the components of the Committee of Sponsoring Organizations of the Treactway Commission's
(COSO) Enterprise Risk Management-Integrating with Strategy and Performance?

A. Event avoidance

B. Compliance

C. Risk tolerance

D. Review and revision

Answer: C

NEW QUESTION # 203

During a fraud risk assessment, the assessment team determines that it would like to observe the interactions among several
employees as they collectively discuss the organization's current fraud awareness training. Which of the following techniques would
be MOST HELPFUL for the team to use in gathering this information?

® A. Focus groups

¢ B. Anonymous feedback mechanisis
e C. Surveys

e D. Interviews

Answer: A

NEW QUESTION # 204
Which of the following Is FALSE regarding a fraud risk assessment?

A. The designation of an area as being high risk does not conclusively mean that fraud is occurring there.
B. The assessment should be used to improve employee fraud awareness.

C. The objective of the assessment is to provide an estimate of the organization's fraud losses.

D. The assessment team should consider how employees behave as part of Its assessment

Answer: C



Explanation:

Purpose of Fraud Risk Assessment:

* Fraud risk assessment ains to identify vulnerabilities and evaluate the organization's exposure to fraud risks. It does not specifically
provide an estimate of fraud losses.

Why D is Correct:

* Estimating fraud losses is not a standard objective of fraud risk assessments; rather, they focus on identifying and mitigating risks.
Why Other Options are Correct:

* A: Employee behavior is a critical factor in fraud risk.

* B: Fraud awareness is a key outcome of the assessment.

* C: High-risk designations indicate vulnerability, not confirmed fraud.

NEW QUESTION # 205
The internal auditor's fraud-related responsibilities include which of the following?

¢ A FEstablishing and maintaining effective anti-fraud controls at a reasonable cost

¢ B. Obtaining reasonable assurance that the organization's financial statements are free of material misstatements caused by
fraud

¢ (. Evaluating indicators of fraud and deciding whether any further action is necessary or whether an investigation should be
recommended

¢ D. Overseeing managemment's actions to manage fraud risks

Answer: C

Explanation:

* Internal Auditor's Role in Fraud Risk Management:

* Internal auditors are not directly responsible for establishing or maintaining anti- fraud controls (Option D). This responsibility lies
with management.

* They are also not responsible for obtaining reasonable assurance that financial statements are fiee of fraud (Option A). This is the
role of external auditors.

* Oversight of management's fraud risk actions (Option B) is primarily a governance role, not the auditor's direct responsibility.

* Internal auditors focus on identifying and assessing fraud risks, evaluating controls, and recommending further action when
necessary.

* Conclusion:Option C aligns with the internal auditor's responsibilities as per the standards outlined in the ACFE's fraud risk
management framework.

References:ACFE documentation on internal auditing responsibilities and fraud risk assessments.
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