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I #582
Which of the following best describes the details that must be included in the quality assurance and improvement program (QAIP)
report to senior management and the board?

¢ A The scope and frequency of internal and external assessments as well as the qualifications and independence of the
asSessor.

¢ B. The scope and cost of the QAIP. frequency of internal and external assessments, and conclusions of the assessor.

¢ C. The number and types of people involved in the assessment, costs, and duration of the QAIP

¢ D. The scope, findings, risks, recommendations, and agreed-upon improvement actions.

Ef#E: D

HM #583
An iternal audit charter should do which of the following?

A. Define the scope of internal audit activities.

B. Outline the schedule of future audits.

C. Communicate the internal audit activity's goals.
D. Establish the size of the internal audit activity.

EfE: A

i
Section: Volume F

E Y #584

As part of a fraud investigation by regulators, a court order was issued to a bank. The court order requested the chief audit
executive (CAE) to provide access to a number of audit reports and workpapers, some of which included customers' confidential
information such as transaction activity and other personal details. What is the appropriate response by the CAE?

A. Seek permission from custommers prior to sharing their information.

B. Consult with legal counsel to determmne what information to provide.

C. Respond promptly and provide all that was requested by the court order.

D. Reject the court order, citing a potential breach of customers' confidentiality agreement

EfE: B

R :

When faced with a court order that may mvolve sharing confidential information, it is appropriate and prudent for the chief audit
executive (CAE) to consult with legal counsel. This step ensures that the CAE understands the legal obligations and constraints
before disclosing audit reports and workpapers that contain sensitive customer information, balancing legal compliance with the duty
to protect confidentiality. References: Institute of Internal Auditors (IIA) - Guidelines on Handling Legal and Ethical Issues

I #585
‘Which of the following would provide the most reliable information on the risk associated with an auditable activity?



A. Event scenarios with regression analysis.

B. Past audit findings and instances of management failures.

C. Management assessment and corroboration by the internal audit activity.
D. Consequences and economic predictability of loss.

Ef: C

fR:
Section: Volume A

E A #586

When taken by a chief audit executive, which of the following actions would be most likely to prevent division exaggerating sales
reports?

1) Announcing a series of internal audit engagements focusing on compliance with corporate sales-reporting

2) Asking the president and the board to issue a statement of corporate policy stressing the importance of account reporting and the
negative consequences of intentional misreporting,

3) Setting up a hotline for employees to report fraudulent behavior anonymously.

4) Assisting the controller in developing and monitoring a series of business process indicators , which are history with, but
independent of sales.

A. 3 and 4 only
B. 2 and 4 only
C.1and 2 only
D. 2 and 3 only
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