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ITA Essentials of Internal Auditing Sample Questions (Q429-Q434):

NEW QUESTION # 429

A business unit manager was impressed by the competence of the internal auditor who was conducting an assurance engagement in
his area and the manager made the auditor an attractive job offer to begin after the audit was completed The auditor later told her
auditor in charge that she was considering the offer. Which of the following IIA Code of Ethics principles was most likely violated?

A. Integrity
B. No violation was committed

C. Objectivity
D. Confidentiality

Answer: C

Explanation:

The principle most likely violated in this scenario is objectivity. According to the IIA Code of Ethics, internal auditors must maintain
an unbiased and impartial mindset in all aspects of their engagements. By considering a job offer from a business unit manager
involved in an audit, the auditor risks compromising her ability to remain objective both during and after the audit process. This
situation creates a conflict of interest that can influence the auditor's judgments, potentially leading to bias in audit findings or
decisions.References: The Institute of Internal Auditors (ITA) - Code of Ethics

NEW QUESTION # 430
Which of the following actions is a chief audit executive most likely to take in order to identify gaps in the internal audit activity's
knowledge, skills, and competencies?

¢ A Develop an internal audit activity plan for traning internal auditors to perform required assurance and consulting activities.

¢ B. Incorporate the basic criteria for competency of the internal audit activity into the job descriptions of potential internal
auditors,

e C. Complete a skills assessment of the internal audit activity based on. The IIA Global Internal Audit Competency
Framework.

¢ D. Develop a conpetency assessment tool for the internal audit activity based on The IIA Global Internal Audit Competency
Framework.

Answer: C

Explanation:

The most likely action a chief audit executive would take to identify gaps in the internal audit activity's knowledge, skills, and
competencies is to complete a skills assessment of the internal audit activity based on The IIA Global Internal Audit Competency
Framework. This framework provides a structured and comprehensive approach to assess the current capabilities and identify any
areas requiring improvement or development within the audit team.

The Institute of Internal Auditors (ITA) - Global Internal Audit Competency Framework.

NEW QUESTION # 431
Management would like to self-assess the overall effectiveness of the controls in place for its 200-person manufacturing department.
Which of the following client-facilitated approaches is likely to be the most efficient way to accomplish this objective?

A. Surveys.

B. Workshops.
C. Interviews.
D. Observation.

Answer: B

Explanation:

Workshops are likely the most efficient way for management to self-assess the overall effectiveness of the controls in a 200-person
manufacturing department. Workshops can facilitate interactive discussions and group activities that help identify control gaps,
understand employee perspectives, and consolidate feedback effectively across a large group.

Best practices in internal control assessments and organizational development literature.



NEW QUESTION # 432
According to ITA guidance, which of the following statements is correct concerning the knowledge, skills, and competencies required
to fulfill the responsibilities of the internal audit activity (IAA)?

¢ A. The competencies of external service providers must be assessed by the chief audit executive before the IAA can use
external service providers' work.

¢ B. The IAA nmust not decline any engagement based solely on a lack the necessary knowledge, skills, and competencies to
performit.

¢ C. Each internal auditor in the IAA must possess the competencies required to detect and investigate fraudulent transactions.

¢ D. The IAA must collectively possess the knowledge, skills, and competencies needed to perform all engagements.

Answer: A

NEW QUESTION # 433

In which of the following circumstances is it apparent that the internal auditor exercised due professional care in carrying out his
duties?

- The internal auditor weighed the cost of the engagement against its potential benefits. - The internal auditor used anonymous
information from a whistleblower to report the existence of fraudulent activity. - The internal auditor found minor and major instances
of fraud and highlighted only the major instances in its report, in consideration of the board's limited time. - The internal auditor
decided to use new auditing software to assist with the statistical analysis required during the engagement.

A. 1 and 4 only.
B. 3 and 4 only.
C. 1 and 2 only.
D. 2 and 3 only.

Answer: A

NEW QUESTION # 434
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