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A 27
¢ Cost- Volume-Profit Analysis: This section of the exam measures the skills of accounting analysts and

covers the relationship between cost, volume, and profit. It involves analyzing break-even points,
contribution margins, and target income levels to support financial decision-making.

¢ Job Costing: This section of the exam measures the skills of business managers and covers how costs are
=x 2 assigned to specific jobs or products. It introduces job order costing systens and discusses how to track
materials, labor, and overhead for customized production orders.

¢ Budgets: This section of the exam measures the skills of accounting analysts and covers the development
=X 3 and use of various budgets. It explores operating budgets, cash budgets, and master budgets, and explains
how they support financial planning and performance management.

e Process Costing: This section of the exam measures the skills of accounting analysts and covers process
=X 4 costing systers used in mass production environments. It includes the calculation of unit costs across
departments and the preparation of production cost reports.

¢ Using Differential Analysis to Make Decisions: This section of the exam measures the skills of business
=5 managers and covers how to use relevant cost analysis for decision-making, It focuses on identifying
avoidable costs and evaluating options such as outsourcing, special orders, and product line decisions.
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EE #43
What is the formula to calculate working capital?

A. Total assets - Current liabilities
B. Current assets - Current liabilities
C. Total assets - Total liabilities

D. Current assets + Current liabilities
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AE #4
Using this data, what is the contribution margin?

A. $121,000
B. $326,000
C. $365,000
D. $625,000
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HE #45
Bethel Bakery manufactures frosted sugar cookies. They maintain separate work-in-process accounts for their blending, cutting,
baking, decorating, and packaging departments. Which costing method is Bethel Bakery most likely using?

A. Process costing

B. Activity-based costing
C. Departmental costing
D. Job costing

e A

EE #46
Which of'the following activities would be included in the cash flows from the financing section of the statement of cash flows?

e A Increase in accounts receivable

e B. Cash receipts from customers

e (. Cash dividends paid to noncontrolling interests
e D. Purchase of property and equipment

HeE. C

A2 #47
Use the statement of cash flows to calculate the free cash flow.

A. $77,000
B. $22,000
C. $52,000
D. $3,000
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EE #48
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