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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q226-
Q231):

NEW QUESTION # 226

Xerxes, 45 years old, is a successful architect, having an annual income of $185,000. He has around $10,000 in his non-registered
account, which he is looking to nvest in a tax-efficient manner.

From the following options, which would be the most tax-efficient?

A. asset allocation find

B. Canadian equity index fund
C. bond find

D. target date fund

Answer: B

Explanation:

A Canadian equity index fimd would be the most tax-efficient option for Xerxes. A Canadian equity index fund is a type of mutual
fund that mvests in a portfolio of Canadian stocks that track a specific market index, such as the S&P/TSX Composite Index. A
Canadian equity index find would be tax-efficient for Xerxes because it would generate mostly capital gains and eligible dividends,
which are taxed at lower rates than interest income or foreign dividends. A Canadian equity index find would also have low turnover
and minimal distributions, which would defer taxes until Xerxes sells his units. The other options are less tax- efficient than a
Canadian equity index fimd. A target date fund is a type of mutual fund that adjusts its asset allocation over time based on a
predetermined retirement date. A target date fimd would be less tax-efficient than a Canadian equity index find because it would
have higher turnover and more distributions, which would trigger taxes every year. A target date find would also mnvest in a mix of
asset classes, such as bonds and foreign equities, which would generate interest income and foreign dividends that are taxed at higher
rates than capital gains and eligible dividends. A bond fund is a type of mutual fund that invests in a portfolio of fixed-income
securities, such as government bonds, corporate bonds, and mortgage-backed securities. A bond fund would be less tax-efficient
than a Canadian equity index fund because it would generate mostly mnterest income, which is taxed at the highest rate among
different types of investment income. A bond fund would also have regular distributions, which would trigger taxes every year. An
asset allocation fund is a type of mutual fund that nvests in a portfolio of other mutual finds that cover different asset classes, such as
stocks, bonds, and cash equivalents. An asset allocation fund would be less tax-efficient than a Canadian equity index fund because
it would have higher fees and more distributions, which would reduce the net returns and trigger taxes every year. An asset allocation
fund would also invest in a mix of asset classes, some of which would generate interest income and foreign dividends that are taxed
at higher rates than capital gains and eligible dividends. References: [Canadian Equity Index Funds], [Tax-Efficient Investing],
[Target Date Funds], [Bond Funds], [Asset Allocation Funds]

NEW QUESTION # 227
Jabir recently joined Prosper Wealth Inc. and is looking forward to being a Dealing Representative for the firm. Which of the
following statements CORRECTLY describe when Jabir will be eligible to open new client accounts and sell investments?

A. Upon employment with the dealer

B. Upon passing the proficiency course

C. Upon registration application by the dealer
D. Upon formal confirmation from the regulator

Answer: D

Explanation:

Jabir will be eligible to open new client accounts and sell investments only after he receives formal confirmation from the securities
regulator that he is registered as a Dealing Representative. This is because registration is a legal requirement for anyone who trades
securities or advises clients on securities in Canada, unless an exemption applies. Registration helps protect investors by ensuring that
only qualified and competent individuals and firms can conduct securities related business. Jabir must also meet the proficiency,
solvency, and suitability requirements for registration, as well as comply with the ongoing obligations of a registrant. Passing the
proficiency course and being employed by the dealer are necessary but not sufficient conditions for registration. The dealer must
apply for registration on behalf of Jabir and wait for the regulator' s approval.

1: Canadian Investment Funds Course, Unit 1, Section 1.2

NEW QUESTION # 228



‘When calculating an individual's annual RRSP contribution limit, what adjustments can be made to the base calculation?

A. Add inflation.

B. Add the Past Service Pension Adjustment.

C. Deduct unused contribution room

D. Deduct the Pension Adjustment and Past Service Pension Adjustment.

Answer: D

NEW QUESTION # 229
What type of risk is the fmdamental risk factor for fixed-income securities?

A. Market risk

B. Reinvestment risk
C. Liquidity risk

D. Interest rate risk

Answer: D

Explanation:

Interest rate risk is the primary risk for fixed-income securities, as their value decreases when interest rates rise due to fixed cash
flows. The feedback from the document states:

"Interest rate risk is the findamental risk factor for fixed-income securities such as bonds, mortgages and preferred shares. As
interest rates move up, the value of a fixed-income security falls. This is because the cash flow from the fixed-income security is
fixed." Reference: Chapter 11 - Conservative Mutual Fund ProductsLearning Domain: Analysis of Mutual Funds

NEW QUESTION # 230
Ian is 25, employed, and has no dependents. He has no current financial or family obligations. He has asked for your
recommendation for investing a $50,000 inheritance. What asset allocation would typically suit an investor with Ian's characteristics?

A. 10% in a bond find, 80% i equity finds, 10% in a money market find

B. 35% in equity, 25% in a money market find, 60% in a bond fund

C. 10% in equity funds, 70% in a bond fund, 20% in a money market fund

D. 50% in equity funds, 20% in a bond fund, and 30% in a money market fund

Answer: A

Explanation:

Comprehensive and Detailed Explanation From Exact Extract:

Ian, as a Stage 1 - Early Earning Years mvestor, has no family or financial commitments, allowing for a higher risk tolerance. An
asset allocation with a heavy equity weighting, such as 80% in equity funds, is suitable. The feedback from the document states:
"lan would be considered a Stage 1 - Early Earning Years investor. Stage 1 investors, in general, are free of family and financial
commitments, and would typically have a higher ability to tolerate risk. Thus, with its higher level of risk and lower component of
income-based mvestments, 10% in a bond fund, 80% in equity funds and 10% in a money market fund would be most likely to be
suitable." Reference:Chapter 4 - Getting to know the clientlearning DomainThe Know Your Client Communication Process

NEW QUESTION # 231
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worry about your results since everything IFC exam dumps are verified and updated by professionals. CISI IFC Exam are made to
be a model of actual exam dumps. Therefore, it can help users to feel in a real exam such as a real exam. This will improve your
confidence and lessen stress to be able to pass the actual tests.
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