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H #140
Which of'the following is a CORRECT guideline in pyramiding trade positions?

¢ A Entering the smallest positions first and increasing the size of subsequent entries
¢ B. Taking profits on winning positions

¢ C. Placing stops at the breakeven level as position size increases

¢ D. Adding to losing positions as a form of dollar cost averaging

Ef#: C

A -

Detailed Explanation:

Pyramiding nvolves adding to winning positions. To control the increased risk of a larger position, a crucial rule is placing protective
stops at breakeven levels as size increases to ensure a reversal doesn't turn a winning campaign into a loss46.
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2R #141

Juliet Covey, CMT, is proud of her CMT charter and her membership in the Market Technicians Association.

Covey manages private client accounts and advertises her services on liquor glasses at a local bar. In these advertisements, the MTA
logo is prominently displayed and the statement "Keep drinking, I am working hard managing your money" appears on the glasses.
With respect to the MTA Code of Ethics, Covey's actions:

A. Are not in violation of the Code

B. Violate the standard against misuse of the MTA logo

C. Violate the standard against misleading advertising

D. Violate the standard with respect to maintaining the highest standards of professional competence, integrity and judgment

IEf#: C

TR

Detailed Explanation:

The MTA (now CMT Association) Code of Ethics requires members to maintain dignity and not engage in conduct that reflects
poorly on the profession. While the logo usage might be questionable, the primary violation here is misleading or undignified
advertising (Standard on Professional Conduct). implying that clients can "keep drinking" while she manages money trivializes the
profession and potentially misleads clients about the seriousness of investment management1111.

B #142

Monetary indicators are considered indicators.

A. Momentum
B. Internal

C. Sentiment
D. External

Ef#: D

fiEH :

Detailed Explanation:

* Internal indicators are derived from market data (Price, Volume, Breadth).

* External indicators are derived from factors outside the market data itself; such as interest rates, Fed policy, or economic data.
Monetary indicators fall into the External category.

B #143
To INCREASE the sensitivity of a 5 x 3 point and figure chart, one would:

A. Increase the number of boxes needed for a reversal
B. Both A and C

C. Decrease the box size

D. Increase the box size

EfE: C

AR

Detailed Explanation:

Sensttivity in P&F charts refers to how quickly the chart reacts to price changes.

* Decreasing the box sizemeans smaller price moves are recorded, making the chart more sensitive to minor fluctuations.
* Increasing the box size or reversal amount filters out more noise, making itlesssensitive.

HH #144
The chart formation highlighted below (Chart showing rising lows and flat top) is:

® A. Anascending triangle
¢ B. A symmetrical triangle



¢ C. A descending triangle
¢ D. Anisland bottom

EfE: A

R -

Detailed Explanation:

The chart shows a horizontal resistance line (flat top) and a rising trendline connecting the lows. This convergence of buyers stepping
in at higher prices while sellers hold a fixed level is an Ascending Triangle, a bullish pattern.
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