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CISI IFC Exam Syllabus Topics:

Topic Details

Topic 1
Ethics, Compliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

Topic 2
Understanding Alternative Managed Products: This domain introduces investment products beyond
traditional mutual funds, including ETFs, segregated funds, and hedge funds, examining their features,
structures, benefits, risks, and regulatory treatment.

Topic 3
Understanding Investment Products and Portfolios: This domain explores various investment products
including stocks, bonds, and securities, along with portfolio construction principles, asset allocation
strategies, and how different products work together to meet client objectives.

Topic 4
The Know Your Client Communication Process: This domain focuses on gathering and documenting client
information to ensure suitable recommendations, including understanding financial situations, investment
objectives, risk tolerance, and maintaining ongoing communication with clients.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q193-
Q198):
NEW QUESTION # 193 
Apex Mutual Fund has been structured to avoid taxation by distributing any net interest, dividends, and capital gains to unitholders
each calendar year. This is an example of what type of mutual fund structure?

A. Open-ended mutual fund
B. Mutual fund trust
C. Closed-end mutual fund
D. Mutual fund corporation

Answer: B

Explanation:
A mutual fund trust structure allows the fund to avoid taxation by distributing its income to unitholders. The feedback from the
document states:
"The most common structure for mutual funds in Canada is the open-end trust. The trust structure allows a fund itself to avoid
taxation. Any interest, dividends and capital gains income, net of the fund's fees, expenses and capital losses, if passed to its
unitholders each calendar year, will allow the trust to avoid being taxed on its income." Reference: Chapter 10 - The Modern Mutual
FundLearning Domain: The Modern Mutual Fund

NEW QUESTION # 194 
Which document contains information regarding the Independent Review Committee compensation?

A. Annual Information Form
B. Simplified Prospectus
C. Management Reports of Fund Performance
D. Fund Facts

Answer: A

Explanation:
The Annual Information Form (AIF) is a document that provides detailed information about a mutual fund, such as its history,
structure, management, fees, expenses, risks, policies, and performance. The AIF also contains information regarding the
Independent Review Committee (IRC) compensation, which is the amount of fees and expenses paid by the fund to the IRC
members for their services. The IRC is a committee of independent individuals who oversee the fund manager's decisions on conflict
of interest matters and act in the best interests of the fund and its investors12 References = web search results from

https://www.prepawaypdf.com/CISI/IFC-practice-exam-dumps.html


search_web(query="Independent Review Committee compensation")12 and Canadian Investment Funds Course (CIFC) - Module
2: Investment Products - Section 2.2: Mutual Funds3
3: https://www.ifse.ca/wp-content/uploads/2021/08/CIFC-Module-2.pdf

NEW QUESTION # 195 
Which of the following statements about your mutual fund registration is CORRECT?

A. You must renew your registration through the online NRD system every two years.
B. You must inform the regulatory authorities of any material or significant changes to your personal circumstances.
C. Your online application must be reviewed and approved by your mutual fund dealer before you can begin to sell mutual
funds.
D. You can sell mutual funds anywhere in Canada as long as you are registered with one of the provincial or territorial
securities commissions.

Answer: B

Explanation:
According to the Registered Investments (RIs) - Canada.ca, you must inform the regulatory authorities of any material or significant
changes to your personal circumstances, such as a change of name, address, or employment status. You must also report any
disciplinary actions, criminal charges, or civil lawsuits that may affect your suitability as a registrant. Failing to do so may result in
suspension or revocation of your registration.

NEW QUESTION # 196 
Xerxes, 45 years old, is a successful architect, having an annual income of $185,000. He has around $10,000 in his non-registered
account, which he is looking to invest in a tax-efficient manner.
From the following options, which would be the most tax-efficient?

A. bond fund
B. asset allocation fund
C. target date fund
D. Canadian equity index fund

Answer: D

Explanation:
A Canadian equity index fund would be the most tax-efficient option for Xerxes. A Canadian equity index fund is a type of mutual
fund that invests in a portfolio of Canadian stocks that track a specific market index, such as the S&P/TSX Composite Index. A
Canadian equity index fund would be tax-efficient for Xerxes because it would generate mostly capital gains and eligible dividends,
which are taxed at lower rates than interest income or foreign dividends. A Canadian equity index fund would also have low turnover
and minimal distributions, which would defer taxes until Xerxes sells his units. The other options are less tax- efficient than a
Canadian equity index fund. A target date fund is a type of mutual fund that adjusts its asset allocation over time based on a
predetermined retirement date. A target date fund would be less tax-efficient than a Canadian equity index fund because it would
have higher turnover and more distributions, which would trigger taxes every year. A target date fund would also invest in a mix of
asset classes, such as bonds and foreign equities, which would generate interest income and foreign dividends that are taxed at higher
rates than capital gains and eligible dividends. A bond fund is a type of mutual fund that invests in a portfolio of fixed-income
securities, such as government bonds, corporate bonds, and mortgage-backed securities. A bond fund would be less tax-efficient
than a Canadian equity index fund because it would generate mostly interest income, which is taxed at the highest rate among
different types of investment income. A bond fund would also have regular distributions, which would trigger taxes every year. An
asset allocation fund is a type of mutual fund that invests in a portfolio of other mutual funds that cover different asset classes, such as
stocks, bonds, and cash equivalents. An asset allocation fund would be less tax-efficient than a Canadian equity index fund because
it would have higher fees and more distributions, which would reduce the net returns and trigger taxes every year. An asset allocation
fund would also invest in a mix of asset classes, some of which would generate interest income and foreign dividends that are taxed
at higher rates than capital gains and eligible dividends. References: [Canadian Equity Index Funds], [Tax-Efficient Investing],
[Target Date Funds], [Bond Funds], [Asset Allocation Funds]

NEW QUESTION # 197 
What is the securities administrator's power that is intended to ensure investors can make fully informed investment decisions?



A. Termination
B. Enforcement
C. Registration
D. Disclosure

Answer: D

Explanation:
The securities administrator's power of disclosure ensures that investors receive complete, accurate, and timely information to make
informed decisions. The feedback from the document states:
"The securities administrators ensure that all documents and other required information are prepared in accordance with
requirements and provided to appropriate parties in a timely manner. The securities administrators also review all prospectuses for
full, true and plain disclosure. Complete, accurate and timely disclosure allows clients to make fully informed investment decisions."
Reference: Chapter 17 - Mutual Fund Dealer RegulationLearning Domain: Ethics, Compliance and Mutual Fund Regulations

NEW QUESTION # 198
......

Because the busy people seldom have much time to read the books they need. So how should people get their dreaming IFC
certification by passing the exam? At this time, people should to need some good IFC study materials. Not only will our IFC Exam
Questions help you pass exam, but it will also save your valuable time. Now you can free download the demos of our IFC exam
questions to have an experience the good quality and validity.
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