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CSI CSC2 Exam Syllabus Topics:

Topic Details

Topic 1

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

Topic 2

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these investment instruments in Canadian markets.

Topic 3

Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual funds, exchange-traded funds, alternative investments,
structured products, and other managed products including their structures, regulations, features, risks,
strategies, performance measurement, and tax implications within the Canadian investment landscape.

Topic 4

The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.

Topic 5

Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing.
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Candidates all around the globe use their full potential only to get CSI CSC2 certification. Once the candidate is a CSI certified, he
gets multiple good career opportunities in the CSI sector. To pass the CSC2 Certification Exam a candidate needs to be updated
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CSI Canadian Securities Course Exam2 Sample Questions (Q128-Q133):
NEW QUESTION # 128 
What is the likely outcome at the end of a five-year term of a rate-reset preferred share if the issuer does not redeem the shares?

A. The shareholder exchanges the rate-reset preferred share for a fixed-rate preferred share.
B. The shareholder exchanges the rate-reset preferred share for a floating-rate preferred share
C. The shareholder exchanges the rate-reset preferred share for an unsecured bond
D. The shareholder exchanges the rate-reset preferred share for a specified number of common shares.

Answer: B

Explanation:
At the end of the five-year term, if the issuer does not redeem the rate-reset preferred shares, the shareholder can choose to:
* Continue holding the shares at the reset fixed rate.
* Convert them intofloating-rate preferred shareswith rates tied to a benchmark (e.g., prime or LIBOR).
This conversion offers flexibility to the shareholder based on market conditions.
* A. Exchange for a specified number of common shares: Rate-reset preferred shares do not have this feature.
* B. Exchange for a fixed-rate preferred share: The fixed-rate component is reset, not exchanged.
* C. Exchange for an unsecured bond: This is not a feature of rate-reset preferred shares.

NEW QUESTION # 129 
Which statutory right allows a purchaser to caned their order if a prospectus has a misrepresentation?

A. Right of withdrawal.
B. Right of rescission.
C. Right of action for damages
D. Right of amended prospectus delivery

Answer: B

Explanation:
Theright of rescissionallows a purchaser to cancel their purchase if the prospectus contains a misrepresentation. This statutory right
protects investors by ensuring that they are not bound by transactions based on incorrect or misleading information. Under Canadian
securities law, the right of rescission is an important safeguard to maintain market integrity and investor confidence.
This right is distinct from theright of action for damages, which allows investors to sue for compensation, and theright of withdrawal,
which permits cancellation within a limited time after agreeing to the purchase, typically two business days.
References:
* Volume 1, Chapter 3:The Canadian Regulatory Environment, section on "Rights of Purchasers" describes the statutory rights
related to prospectuses and their misrepresentations.

NEW QUESTION # 130 
What do the returns on treasury bills often represent?

A. Inflation rate
B. Risk-free rate
C. Federal funds rate
D. Bank prime rate.

Answer: B

Explanation:

https://www.prep4sures.top/CSC2-exam-dumps-torrent.html


Detailed Explanation: Treasury bills (T-bills) are short-term government debt instruments with minimal risk of default. Their returns
are often used as a proxy for the risk-free rate in financial analysis, as they represent the theoretical return on an investment with zero
credit risk. The risk-free rate is critical for discounting cash flows and comparing returns on various investments.
Other options:
* A. Bank prime rate is the interest rate commercial banks charge their most creditworthy customers.
* B. Inflation rate is unrelated to the direct return on T-bills, though it impacts real returns.
* D. Federal funds rate applies in the U.S. to interbank lending, not directly to T-bills.
References:CSC Volume 1 (2023 Edition): Chapter on the financial markets, inflation, and trade settlement.
CSC Volume 2 (2024 Edition): Sections on portfolio analysis and risk-free securities.

NEW QUESTION # 131 
After reviewing a client's risk tolerance, time horizon and financial objectives. Andy recommends that a long- term asset mix of 55%
equities, 40 bonds and 5% cash would be most appropriate for the client.
Which approach has Andy taken in his recommendation?

A. Tactical asset allocation
B. Dynamic asset allocation
C. Strategic asset allocation
D. Ongoing asset allocation

Answer: C

Explanation:
Strategic asset allocationis a long-term approach to portfolio management where a target allocation among asset classes (e.g.,
equities, bonds, cash) is established based on the client's risk tolerance, time horizon, and financial objectives. This allocation remains
relatively constant over time, with periodic rebalancing to maintain the original proportions.
* Details of Andy's Recommendation:Andy recommends a fixed asset mix of 55% equities, 40% bonds, and 5% cash, which aligns
with the principles of strategic asset allocation. The focus is on maintaining this allocation to meet long-term goals, without frequent
shifts based on short-term market movements.
* Why Other Options Are Incorrect:
* A. Dynamic asset allocation: This involves frequent changes to asset allocation in response to market trends, which is not evident in
Andy's recommendation.
* B. Tactical asset allocation: This is a short-term, active approach where adjustments are made based on market conditions to
capitalize on opportunities.
* D. Ongoing asset allocation: While this involves periodic rebalancing, it is not a defined approach like strategic allocation.
References:
* CSC Volume 2, Chapter 16: Asset allocation strategies.

NEW QUESTION # 132 
What is the difference between sinking funds and purchase funds concerning the redemption of bonds poor to maturity?

A. Sinking funds involve the issuer determining when bonds are redeemed while purchase funds Involve the investor
determining when the bonds are redeemed.
B. Sinking funds can redeem bonds only if they trade below a stipulated price while purchase runes do not have such a
requirement.
C. Sinking funds have mandated redemptions while purchase funds can redeem only upon certain market conditions.
D. Sinking funds can redeem fie bones any time while purchase funds follow a prearranged schedule.

Answer: C

Explanation:
* Sinking fundsrequire the issuer to redeem a specified portion of the bond issue at regular intervals. This ensures systematic debt
reduction and is mandated regardless of market conditions.
* Purchase funds, however, allow the issuer to buy back bonds only if they are available in the market at or below a stipulated price,
making redemption conditional on market conditions.
* B. Sinking funds can redeem bonds only if they trade below a stipulated price: This applies to purchase funds, not sinking funds.
* C. Sinking funds involve the issuer determining when bonds are redeemed while purchase funds involve the investor determining
when the bonds are redeemed: Investors have no role in determining bond redemption under either method.
* D. Sinking funds can redeem the bonds any time while purchase funds follow a prearranged schedule:



Sinking funds follow a schedule, and purchase funds rely on market conditions.

NEW QUESTION # 133
......
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