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Z| &l Accounts Payable Certification APS F 2 MEZE Al (Q34-Q39):

A2 #34
Which of the following federal laws was passed in the U.S. after September 11, 2001, to expedite check clearing by allowing check
truncation at any point in the check clearing process?

A. The Patriot Act

B. Gramm-Leach-Bliley
C. Check 21

D. Sarbanes-Oxley

.l

o
m

: C

Y.

The Check Clearing for the 21st Century Act (Check 21), passed in 2003, enables banks to process checks electronically by
allowing check truncation, where a physical check can be converted into a digital image (substitute check) at any point in the clearing
process. This expedites check clearing and reduces costs associated with physical check handling. The law was enacted after
September 11, 2001, partly in response to disruptions in check processing caused by grounded air transport post-9/11.

The web source from Tipalti states: "Check 21, passed in 2003, allows check truncation by converting checks into electronic
images, speeding up the clearing process." The other options areincorrect:

* The Patriot Act (B)focuses on anti-terrorism and money laundering.

* GrammrLeach-Bliley (C)addresses financial privacy and was passed in 1999.

* Sarbanes-Oxley (D)deals with corporate governance and financial reporting, passed in 2002.

The IOFM APS Certification Program covers "Tax and Regulatory Compliance," including regulations affecting payment processes.
The curriculum's emphasis on "peer-tested best practices" includes understanding laws like Check 21 that impact check processing.
References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Tax and Regulatory Compliance Tipalti: "Check 21,
passed in 2003, allows check truncation by converting checks into electronic images"

HEE #35
The acronym GAAP stands for which of the following?

A. Government Accounting Actuarial Program

B. Government Accounting Acceptance Principles
C. Generally Accepted Accounting Principles

D. General Accounting Administration Program

HE: C

MY

Thelnternal Controlstopic in the APS Certification Program includes understanding foundational accounting standards, such
asGenerally Accepted Accounting Principles (GAAP), which govern financial reporting in the U.S. GAAP provides a standardized
framework for recording and reporting financial transactions, ensuring consistency and transparency, which is critical for AP
processes like invoice recording and financial statement preparation.

* Option A (Government Accounting Acceptance Principles): Incorrect, as GAAP is not specific to government accounting and is
not termed "acceptance principles.”

* Option B (Government Accounting Actuarial Program): Incorrect, as GAAP is unrelated to actuarial programs or government-
specific accounting.

* Option C (General Accounting Administration Program): Incorrect, as GAAP is a set of principles, not an administrative program
* Option D (Generally Accepted Accounting Principles): Correct. GAAP is the standard framework for financial accounting, widely
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used by AP professionals to ensure accurate and compliant financial reporting.

Reference to IOFM APS Documents: The APS e-textbook underInternal Controlsstates, "Generally Accepted Accounting
Principles (GAAP) provide the rules and standards for financial reporting, ensuring that AP transactions are recorded consistently
and transparently." The training video mentions GAAP in the context of internal controls, noting its role in maintaining financial
statement accuracy and compliance with regulations like the Sarbanes-Oxley Act.

EE #36
Electronic Data Interchange (EDI) has not gained more widespread use, particularly by small and mediunt size companies, in part
because of:

A. Governiment regulations
B. Costly technology

C. Security concerns

D. Staffresistance

HE: B

dE:

Electronic Data Interchange (EDI) enables the automated exchange of business documents, such as invoices and purchase orders,
between trading partners. While EDI offers eficiency, its adoption by small and medium-sized companies is limited primarily due
tocostly technology, including high implementation and maintenance costs for hardware, software, and integration. Government
regulations (Option A), staff resistance (Option B), and security concerns (Option D) may pose challenges, but the primary barrier is
cost.

The web source from SAP Concur states: "EDI adoption is hindered for small and medium-sized businesses due to the high costs of
implementing and maintaining EDI systens, including software and integration expenses." This directly supports Option C as the
primary reason for limited EDI use.

The IOFM APS Certification Program covers "Technology and Automation," including technologies like EDI. The curriculum's focus
on "peer-tested best practices" acknowledges barriers to technology adoption, with cost being a significant factor for smaller
organizations.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Technology and Automation SAP Concur: "EDI
adoption is hindered for small and medium-sized businesses due to the high costs of mplementing and maintaining EDI systens"

HE #37
Each of the following are ways to expand the use of the P-card, EXCEPT:

A. Expand the categories of purchases available for card use
B. Issue AP a departmental card for making vendor payments
C. Have the issuer identify more vendors that accept the card
D. Eliminate spending limits on the card

He:. D

MY

Expanding the use of procurement cards (P-cards) involves strategies to increase their adoption for business purchases while
maintaining control and compliance. Issuing departimental cards for vendor payments (Option B), identifying more vendors that
accept P-cards (Option C), and expanding purchase categories (Option D) are all effective methods to broaden P-card usage.
However, elimnating spending limits (Option A) is not recommended, as it increases the risk of fraud, overspending, and non-
compliance with internal controls.

The web source from SAP Concur explains: "To expand P-card usage, organizations can work with issuers to identify additional
vendors, broaden eligible purchase categories, and issue cards to departiments for specific payments... Maintaining spending limits is
critical to ensure control and prevent misuse." This confirms that Options B, C, and D are valid strategies, while Option A is an
exception due to the need for spending controls.

The IOFM APS Certification Program covers "Payments," including P-card program management. The curriculum's emphasis on
"peer-tested best practices" supports controlled expansion of P-card use while reinforcing the importance of internal controls, ruling
out eliminating spending limits.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Payments SAP Concur: "To expand P-card usage,
organizations can work with issuers to identifyadditional vendors, broaden eligible purchase categories, and issue cards to



departments"

EE #38
What is an important reason an organization's tolerance level for discrepancies between a PO and an invoice should be kept
confidential?

A. To keep procurement alert to not making mistakes

B. To avoid scrutiny by internal audit

C. To allow overages to be deposited into a secure find for executive use
D. To prevent vendor fraud

HE: D

Y.

The tolerance level for discrepancies between a purchase order (PO) and an invoice refers to the acceptable variance (e.g,, in price
or quantity) that an organization allows before requiring additional approval or investigation. Keeping this tolerance level confidential
is critical to prevent vendor fraud, as vendors could exploit knowledge of the tolerance to submit invoices with intentional
discrepancies just within the acceptable range, leading to overpayments or unauthorized charges.

The web source from NetSuite highlights the importance of internal controls in invoice matching; '"Three-way matching is an AP
process used to verify a supplier invoice by checking it against its corresponding purchase order and order receipt. It reduces the
chances of fraudulent invoices going undetected and, worse, being paid." While this source does not explicitly address confidentiality
of tolerance levels, the emphasis on fraud prevention implies that exposing tolerance thresholds could undermine these controls. If
vendors know the tolerance, they might adjust invoices to exploit it, bypassing scrutiny.

Options B, C, and D are incorrect. Keeping procurement alert (Option B) is a general goal but not directly tied to confidentiality of
tolerance levels. Avoiding internal audit scrutiny (Option C) is not a legitimate reason, as mternal audits ensure compliance. Option D
(depositing overages into a find) is unethical and unrelated to accounts payable processes.

The IOFM APS Certification Program covers "Internal Controls," which includes measures toprevent fraud and ensure accurate
mvoice processing. The progranis focus on "peer-tested best practices" and fraud prevention, as noted in the curriculum description,
supports the need to keep tolerance levels confidential to safeguard against vendor manipulation.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Internal Controls NetSuite: "Three-way matching is an
AP process used to verify a supplier invoice by checking it against its corresponding purchase order and order receipt”
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