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HH #68
Independent testing related to sanctions screening should be conducted by which group with adequate technology expertise?

A. A team that is from internal audit

B. A team that conducts investigations

C. A team that manages risk assessments

D. A team that manages the institution's screening lists
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EfE: A

RN -

Sanctions and Compliance Domains state that independent testing and auditing must be conducted by a group separate from the
sanctions operations and screening management teans. Internal audit is typically the independent function with sufficient technology
and control expertise to assess system performance, threshold calibration, governance, and rule sets.

Teams involved in day-to-day operations (investigations, list management, risk assessment) cannot test their own work due to
conflicts of interest.

Reference:

OFAC and industry expectations for independent testing,

Internal audit as the designated independent review function.

HMA #69

"Al-Falah Company", registered in Dubai, wants to open an account at a financial institution. Through due diligence, the compliance
team finds out that "El-Fallah Investments", based in Iraq, is under UN sanctions for facilitating terrorism financing, The listed Chief
Executive Officer (CEO) of the sanctioned entity is not the same as the CEO of the potential client. How should the compliance
team proceed?

A. The potential client should not be onboarded and the regulator must be notified.

B. This is a near match, thus the client should only be onboarded depending on the financial institution's risk appetite.
C. There are enough similarities to pursue further investigation before a decision can be made.

D. There is insufficient reason to escalate the case for further mvestigation and the client can be onboarded.

Ef#: C

fEEL:

Sanctions and Compliance Domains state that when entities share similar names, regions, or other characteristics with a sanctioned
party - even when executive leadership differs - the institution must perform enhanced due diligence to rule out affiliation, ownership,
or control links.

The similarity in names ("Al-Falah" vs. "El-Fallah"), geographic proximity, and the involverment of UN-sanctioned terrorisntrelated
activity require deeper investigation. Compliance teams must confirm corporate records, ownership structure, purpose, and possible
indirect connections before making a determination.

Automatic rejection is premature without evidence. Onboarding without further investigation is inappropriate.

Reference:

Name similarity and geographic proximity as sanctions escalation triggers.
Requirements for enhanced due diligence when possible indirect links exist.

R #70
A relevant institutions must inform OFSI without delay whenever it credits a frozen account with which of the following?

A. Payments due under prior contracts

B. Payments made under judicial decisions rendered in an EU member state

C. Payments made without the prior consent of the legal person or designated person
D. Funds dealing with breaches of licensing conditions

E. Funds transferred to an account by a third party

IEf#: A. B. E

R #71
Information must be which of the following in order to be useful?

A. Comparable
B. Justifiable
C. Measurable
D. Definable

E. Accessible

_—I.Eﬁ: A\ C\ D\ E



B #72
Aware of the imminent disaster, the Minister of Agriculture and industry leaders met in December 1965 to implement a recovery
plan. They have formed the Tobacco Corporation. Tick the facts of this corporation correctly mentioned.

e A. This new body operated under 11 terms of reference, the first three of which maximized the number of growers.
e B. It facilitated the growers to generate a crop from 1966 to 1967 and to ensure the security of world markets.

e C. It was the contractual monopoly responsible only for the collection of the crop.

e D. The Corporation was made up of twelve members: two representing growers and ten representing merchants.

IEf#: A. B
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