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Only if you download our software and practice no more than 30 hours will you attend your test confidently. Because our
CIMAPRA19-F03-1 exam torrent can simulate limited-timed examination and online error correcting, it just takes less time and
energy for you to prepare the CIMAPRA19-F03-1 exam than other study materials. It is very economical that you just spend 20 or
30 hours then you have the CIMAPRA19-F03-1 certificate in your hand, which is typically beneficial for your career in the future.
Therefore, purchasing the CIMAPRA19-F03-1 guide torrent is the best and wisest choice for you to prepare your test.

CIMA F3 Certification Exam s divided into two sections. The first section focuses on financial analysis and risk management, while
the second section covers nvestment appraisal and strategic planning. CIMAPRA19-F03-1 exam is computer-based and consists
of objective-type questions. Candidates are required to pass both sections of the exam to earn the certification. CIMAPRA19-F03-
1 Examis challenging, but with the right preparation, candidates can increase their chances of success.
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At this moment, our company has been regarded as the best retailer of the CIMAPRA19-F03-1 study materials. We are
responsible for every customer. Your satisfactions on our CIMAPRA19-F03-1 exam braindumps are our great motivation. In
addition, all people have the right to enjoy our good pre-sale and after sale service on our CIMAPRA19-F03-1 training guide. We
warmly welcome every custorrer to select our CIMAPRA19-F03-1 learning questions.

CIMA F3 Financial Strategy Sample Questions (Q343-Q348):

NEW QUESTION # 343
A company plans to cut its dividend but is concerned that the share price will fall.
This demonstrates the

Answer:

Explanation:

effect

ACutting a dividend 1s often interpreted by nvestors as management signalling weaker future prospects, so they may mark the share
price down. The concern that a dividend cut will reduce the share price reflects the signalling effect of dividends.

NEW QUESTION # 344

An all equity financed company reported earnings for the year ending 31 December 20X1 of $8 million.

Ore of its financial objectives is to increase earnings by 5% each year.

In the year ending 31 December 20X2 it financed a project by issuing a bond with a $1 million nominal value and a coupon rate of
4%.
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The company pays corporate income tax at 20%.
Ifthe company is to achieve its earnings target for the year ending 31 December 20X2, what is the minimum operating profit (profit
before interest and tax) that it must achieve?

A. $10.54 million
B. $6.69 million
C. $10.50 million
D. $8.40 million

Answer: A

NEW QUESTION # 345
‘Which THREE of the following remain unchanged over the life of'a 10 year fixed rate bond?

A. The coupon rate

B. The market value

C. The amount payable on maturity
D. The nominal value

E. The yield

Answer: A,C,D

NEW QUESTION # 346

The Board of Directors of a listed company have decided that it needs to increase its equity capital to ensure it is in a more stable
financial position.

The shareholder profile is a mix of institutional and individual small shareholders.

The board is considering either:

* A scrip dividend

* A zero dividend

‘Which THREE of the following would be considered disadvantages of a scrip dividend compared to a zero dividend?

A. A scrip dividend results in distributable reserves being moved to non-distributable reserves.

B. There will be company secretarial and additional admmnistration involved with a scrip dividend.

C. A scrip dividend results in more shares in issue which will create an expectation for future dividends.
D. A scrip issue may give shareholders the impression that they are receiving something of value.

E. A scrip dividend will dilute the control of current shareholders.

Answer: A,B,C

Explanation:

A - True: a scrip dividend converts distributable reserves into share capital (non-distributable).
C - True: more shares in issue increases future dividend expectations.

D - True: it creates extra admin/secretarial work versus simply paying no dividend.

NEW QUESTION # 347

A company is considering taking out $10.000,000 of floating rate bank borrowings to finance a new project.

The current rate available to the company on floating rate barrowings is 8%. The borrowings contain a covenant based on an
mterested cover of 5 times.

The project is expected to generate the following results:

At what interest rate on the floating rate borrowings is the bank covenant first breached?

A 8.0%
B. 11.0%
C. 10.0%
D. 9.4%

Answer: B
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