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R #212
‘Which information must a United States financial institution retain for having foreign correspondent accounts as part of the USA
PATRIOT Act record keeping requirements?

A. A suspicious activity report filed and the supporting documentation involving foreign correspondent accounts
B. Purchase of monetary instruments of $3,000 or more involving foreign correspondent accounts

C. Section 314(b) information sharing results related to foreign correspondent accounts

D. Records identifying the owners of each foreign bank

Ef#: C

H #213
Which two factors assist a money laundering investigation that involves multiple countries? (Choose two.)

¢ A. Law enforcement and other authorities should not expedite information sharing between countries to ensure that all
information is provided at the same time to avoid premature conclusions.

¢ B. Law enforcement and other authorities should have access to financial information that is pertinent to the investigation.

¢ C. Law enforcement and other authorities should be allowed to establish and utilize joint investigative teams with law
enforcement in other countries.

e D. Every country should share all their information with foreign law enforcement and government authorities to facilitate rapid
investigations.

Ef: B. C

R :

A money laundering investigation that involves muiltiple countries can be challenging due to different legal systens, languages,
cultures, and levels of cooperation. Two factors that can assist such an investigation are:

Law enforcement and other authorities should have access to financial information that is pertinent to the mvestigation. This can help
them trace the flow ofillicit funds, identify the perpetrators and beneficiaries, and gather evidence for prosecution. Financial
mformation can be obtained from various sources, such as financial institutions, financial mtelligence units, regulators, and international
organizations.

Law enforcement and other authorities should be allowed to establish and utilize joint investigative teams with law enforcement in
other countries. This can enhance coordination, commumnication, and nformation sharing among the authorities mvolved, and allow
them to pool resources, expertise, and evidence. Joint investigative teams can also facilitate mutual legal assistance and extradition
requests.

References:

Financial Action Task Force (FATF), International Standards on Combating Money Laundering and the Financing of Terrorism &
Proliferation, The FATF Recommendations, February 2012, updated June

2019, Recommendation 40, pp. 120-123

FATF, Best Practices on Establishing and Operating a Joint Investigative Team, June 2020, pp. 5-6 FATF, Money Laundering and
Terrorist Fancing Investigations, June 2018, pp. 11-12

HH #214
A new accounts representative recently opened an account for individual whose stated employment is tutoring students.
Which customer action indicates possible money laundering?

A. Periodically initiating wire transfers to another account owned by a relative

B. Transferring all finds to another bank on the same day of large cash deposits

C. Continually making weekly small cash deposits

D. Opening a savings account and makes frequent transfers from the checking account

IEfE: B
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This custommer action indicates possible money laundering because it could be a sign of layering, which is the second stage of the
money laundering process. Layering involves moving the illicit funds around to create distance and confusion between the source and
the destination of the money. Transferring all funds to another bank on the same day of large cash deposits could be an attempt to
avoid detection by the bank's transaction monitoring system or by the authorities. It could also be a way to break the audit trail and
obscure the origin of the funds.



The other customer actions are not necessarily indicative of money laundering, although they could raise some red flags depending on
the context and the custormer profile. Continually making weekly small cash deposits could be a sign of structuring, which is a
technique to avoid reporting requirements by depositing amounts below the threshold. However, this could also be a legitimate
behavior for a tutor who receives cash payments from students. Periodically initiating wire transfers to another account owned by a
relative could be a sign of funneling, which is a technique to move funds between accounts that are not related to the business or
personal activities of the customer. However, this could also be a legitimate behavior for a tutor who supports their family members
financially. Opening a savings account and making frequent transfers from the checking account could be a sign of commingling,
which is a technique to mix illicit funds with legitimate finds from a legal source. However, this could also be a legitimate behavior for
a tutor who wants to save money for future expenses.

CAMS Certification Package - 6th Edition | ACAMS, Chapter 2: Money Laundering Risks and Methods, pp.

35-40

CAMS Certifications: How to Get CAMS Certified | ACAMS, CAMS Study Guide, pp. 28-32 ACAMS CAMS Certification
Video Training Course - ExamLabs, Module 2: Money Laundering Risks and Methods, Video 2.2: The Three Stages of Money
Laundering Exam CAMS: Certified Ant-Money Laundering Specialist (the 6th edition), Question 311, Answer C

H #215

Combating the Financing of Terrorism (CFT)]

Which of'the following statementsbest describes the role of the Board of Directorsin overseeing an institution'sAML governance and
compliance framework, according to theBasel Committee on Banking Supervision?

¢ A The compliance finction must havesufficient authority, stature, independence, and resourcesto be effective on its own and
shouldnot have access to the Board of Directors.

¢ B. The Board of Directors shouldestablish a compliance finctionand approve the bank's policies for identifying, assessing,
monitoring, reporting, and advising on compliance risk.

e (. The Board of Directors should be responsible foroverseeing the management of the bank's compliance riskbutnot be
mnvolved in establishing a compliance policythat explains the processes by which compliance risks are to be identified and
managed throughout the organization.

¢ D. The compliance fimction shouldreport directly to the CEOconcerning the bank's compliance with applicable laws, rules,
and standards and only update theBoard of Directorson the bank's efforts in managing compliance riskwhen required.

IEf#: B

fEEL:

TheBasel Committee on Banking Supervision (BCBS)setsglobal standards for bank governanceand states that theBoard of
Directors plays a critical rolein AML oversight.

* Option D (Correct):The Board is responsible for:

* Establishing and approving the AML compliance function.

* Ensuring the compliance function has adequate authority and resources.

* Overseeing risk management efforts and policies.

* Option A (Incorrect):The Board should be actively involved, not just informed when required.

* Option B (Incorrect):The compliance finction must have direct access to the Boardto ensure independent oversight.
* Option C (Incorrect):The Board must be involved in policy establishmentfor effective compliance management.
Why Board Oversight is Critical:

* Ensures effective AML governance and accountability.

* Reduces regulatory risks and potential financial penalties.

* Strengthens financial institution stability and reputation.

Best Practices for Board Oversight in AML Governance:

* Establish independent compliance reporting lines to the Board.

* Ensure regular AML risk assessments and policy reviews.

* Mandate regular AML training for senior management.

Reference:

Basel Committee on Banking Supervision (BCBS) Corporate Governance Principles FATF Recommendation 18 (Internal Controls
and Board Oversight) Wolfsberg Group AML Risk Management Framework

R #216
‘Which product is considered to be of highest money laundering risk?

e A Time deposit accounts



e B. Credit cards
¢ C. Savings accounts
e D. International wire transfers

IEf#: D
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