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CSI CSC2 Exam Syllabus Topics:

Topic Details

o The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, investor rights, financing methods,

Topic 1 capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures

for corporations.

e Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,

Topic 2 management styles, and the complete portfolio management process from objective setting to performance

evaluation and rebalancing,
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o Investment Products: This section of the exam measures the skills of an Investment Products Analyst and

covers fixed-income securities features, pricing, and trading; equity securities including common and
Topic 3 preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these mvestment nstruments in Canadian markets.

¢ The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of mvestment dealers and financial intermediaries, capital market finctions, financial

Topic 4
P mstruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.
¢ Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
Topic 5 fundamental and technical analysis methods, including macroeconomic, industry and company analysis

techniques, financial statement interpretation, ratio analysis, and security valuation approaches.

¢ Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and

covers Canadian taxation systens, tax-advantaged accounts, fee-based account structures, retail client
Topic 6 financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

¢ Analysis of Managed and Structured Products: This section of the exammeasures the skills of an
Investment Products Specialist and covers mutual fnds, exchange-traded funds, alternative mvestments,

Topic 7 structured products, and other managed products including their structures, regulations, features, risks,

strategies, performance measurement, and tax implications within the Canadian investment landscape.
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The Canadian Securities Course Exam2 (CSC2) certification exam is one of the hottest and most industrial-recognized credentials
that has been inspiring beginners and experienced professionals since its beginning. With the CSC2 certification exam successful
candidates can gain a range of benefits which include career advancement, higher earning potential, industrial recognition of skills and
job security, and more career personal and professional growth.

CSI Canadian Securities Course Exam2 Sample Questions (Q120-Q125):

NEW QUESTION # 120
What method of trading claims to offer greater liquidity and lower transaction costs?

A. Algorithmic trading,

B. Market timing,

C. High-frequency trading,
D. Dark pool.

Answer: C

NEW QUESTION # 121
How do the fees differ between an F-class and front-end version of the same fund?

A. The commission changed is higher on the F-class fund.

B. The management expense ratio is lower on the F-class fund.
C. The management expense ratio is higher on the F-class fund.
D. The fees are identical

Answer: B
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Explanation:

F-class funds are designed for fee-based accounts, where investors pay advisors a separate fee for services rather than a
commission. This structure impacts the Management Expense Ratio (MER).

* Management Expense Ratio (MER):

* F-Class Funds: Exclude embedded advisor commissions, resulting in lower MER. These funds are cost-effective for investors in
fee-based arrangements.

* Front-End Funds: Include advisor commissions as part of the MER, increasing overall costs.

* Fee Structure:

* F-class funds charge a flat management fee without embedded commissions, offering more transparency.

* Front-end funds involve a sales charge (front-end load) that compensates advisors directly at the time of purchase.

Key Differences Between F-Class and Front-End FundsWhy A is CorrectThe lower MER of F-class funds reflects the absence of
embedded advisor fees, making them more attractive to fee-conscious investors.

References:

* Volume 2, Section 25: Fee-Based Accounts- Advantages and Structure of F-Class Funds.

* Volume 2, Section 17: Mutual Funds-Charges Associated with Funds.

NEW QUESTION # 122
An investor wants to gain exposure to the Canadian stock market with minimal risk exposure. What is the test financial instrument for
this mvestor?

A. Index exchange-trace fund.

B. Index-linked guaranteed investment certificate.
C. Canadian bank preferred shares.

D. Call option.

Answer: B

Explanation:

The investor's goal is to gainexposure to the Canadian stock marketwhile maintainingminimal risk exposure. Among the provided
options, anindex-linked guaranteed mvestment certificate (GIC)is the most suitable choice.

Key Characteristics of an Index-Linked GIC:

* Capital Protection:

* Index-linked GICs guarantee the principal nvestment amount, offering the security of a GIC while tying returns to the performance
of'a stock index (e.g,, the S&P/TSX Composite Index).

* This ensures no loss of capital regardless of market performance.

* Market Exposure:

* The return on an index-linked GIC is linked to the performance of the underlying index, providing exposure to the stock market.
However, this comes without the downside risk associated with direct stock or find investments.

* Low Risk:

* The combination of principal protection and market exposure makes it ideal for risk-averse investors seeking growth potential.
Review of Other Options:

* A. Canadian Bank Preferred Shares:

* While preferred shares provide stable dividends and relatively low volatility compared to common shares, they still carry market
risk and are not as secure as GICs.

* B. Index Exchange-Traded Fund (ETF):

* ETFs track stock indices and offer diversification, but they expose mvestors to the full market risk of the underlying index, making
them unsuitable for those seeking minimal risk exposure.

* C. Call Option:

* Call options are speculative derivatives that provide leverage for market exposure but carry significant risk of loss, making them
mappropriate for a low-risk investor.

Why D is Correct:

Anindex-linked GICbalances the mvestor's objective of gaining exposure to the Canadian stock market with the need for minimal
risk by guaranteeing principal protection while offering potential returns tied to market performance.

References:

* Canadian Securities Course (CSC), Volume 1, Chapter 6: Fixed-Income Securities - Features and Types. Discussion on index-
linked GICs and their suitability for risk-averse investors.

* Explanation of risk characteristics of preferred shares, ETFs, and derivatives in Chapter 8 and 10 of Volure 1.



NEW QUESTION # 123

SK Al-Equity Mutual Fund reported a year-end NAVPS of $25.50, a beginning of the year NAVPS of

$21.50, and a dividend yield of 4.34%. What was the performance of the SK find assuming reinvestment of all dividends and that
no additions or withdrawals were made?

A 14.25%
B. 18.60%
C. 15.69%
D. 22.94%

Answer: D

NEW QUESTION # 124
What happens ifa company's dividend payout ratio exceeds 100%?

A. Profits will be reduced

B. Shareholders' equity will be eroded

C. The company will be unable to repay its debts
D. The share price will increase

Answer: B

NEW QUESTION # 125

If'you opting for this CSC2 study engine, it will be a shear investment. We never boost our achieverments, and all we have been
doing is trying to become more effective and perfect as your first choice, and determine to help you pass the CSC2 preparation
questions as efficient as possible. And our high-efficiency of the CSC2 Exam Braindumps is well known among our loyal customers.
Ifyou study with our CSC2 learning materials for 20 to 30 hours, then you will pass the exam easily.
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