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R #79
When testing a payroll business continuity plan, all of the following tasks are critical to issuing payments to employees EXCEPT:

e A Creating the ACH file.

e B. Printing paychecks.

e C. Validating system access.
e D. Adding a new cost center.

Ef#: D
i

A payroll business continuity plan (BCP) is designed to ensure payroll processes continue during a disruption.
Critical tasks include validating system access, creating ACH files, and printing paychecks.Adding a new cost center is NOT
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criticalto issuing payroll, as it primarily affects financial reporting rather than payment processing. Payroll.orgrecommends focusing on
system access, banking functions, and ensuring payroll runs smoothly.

References:

* Payroll.org, Business Continuity and Disaster Recovery Guidelines

* IRS Publication 15 (Employer's Tax Guide)

I #80
An exanple of an interface into a payroll system is a(n):

A. ACH payment file.

B. Time and attendance system file.

C. Check print file.

D. Transmission of general ledger transactions.

IEf#: B

R -

Atime and attendance system fileis an example of an interface into a payroll system because:
* Ttcaptures employee work hoursandsends data to payrollfor accurate calculations.

* Payroll interfaces ensureautomated and accurate payment processing,

Other options explained:

* Check print file(A) is an output, not an interface.

* ACH payment file(B) is used to process payments, not interface data.

* General ledger transactions(D) are accounting-related, not payroll input.

References:

* Payroll System Integration Guide (Payroll.org)

HH #81
Employers who properly repay over-withheld amounts to employees can claim a credit against taxes due by making an adjustment
on:

A. Form941
B. Form W-4
C. Form941-X
D. Form W-2

EfE: C

fiR .-

Comprehensive and Detailed Explanation:

Ifan employer over-withholds federal taxes from an employee's paycheck, the employer can file an adjustment using Form 941-X
(Adjusted Enmployer's Quarterly Federal Tax Return).

Form 941 (Option A) is incorrect because it is used to report current payroll taxes, not to correct past errors.

Form W-2 (Option C) is incorrect because it reports wages and taxes withheld but does not allow corrections.

Form W-4 (Option D) is incorrect because it is used by employees to adjust withholding allowances.

Reference:

IRS - Instructions for Form 941-X

Payroll.org - Payroll Tax Adjustments and Corrections

N #82
To identify an out-of-balance general ledger account, all of the following documents should be used EXCEPT:

A. Bank Account Staterments

B. Copies of Paychecks

C. General Ledger Account Details
D. Payroll Register Totals

A
B

: B



fiR .-

Comprehensive and Detailed Explanation:

To find discrepancies in a general ledger, the following documents should be reviewed:

General Ledger Account Details (A) - To track postings and adjustments.

Bank Account Statements (B) - To ensure transactions reconcile with payroll expenses.

Payroll Register Totals (C) - To compare wages and tax liabilities against general ledger accounts.
Option D (Copies of Paychecks) is incorrect because physical paycheck copies do not verify account balances or identify out-of-
balance errors.

Reference:

Payroll.org - Payroll Reconciliation Procedures

GAAP Accounting Standards - General Ledger Balancing

H #83
Employee privacy rights are NOT governed by:

e A. Company policy
e B.FLSA

e C. Federal law

e D. State regulations

IEf#: B

R -

* FLSA governs wages and hours, not privacy rights.

* Privacy laws are governed by federal/state regulations and company policies.
References:

* Employee Privacy Rights (DOL)
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