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AE #156

A headquarters-based internal auditor has been sent to a major overseas subsidiary to conduct various engagements. Initially, the
mternal auditor spends time to become familiar with local customs and organization's practices while embarking on the first
engagement. Which of the following competencies does the internal auditor exercise?

A. Persuasion and collaboration.
B. Governance, risk, and control.
C. Business acumen.

D. Communication.
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Which of the following statements best demonstrates application of due professional care during an assurance engagement?

A. The engagement objectives were designed to assist the engagement client.

B. The engagement detected irregularities and noncompliance instances.

C. The audit procedures were systematically planned, executed, and documented.

D. The engagement supervisor had no significant comments in the supervisory review.

HE: C

MY

Demonstrating due professional care during an assurance engagement, according to IIA standards, includes systematically planning,
executing, and documenting audit procedures. This ensures that all aspects of the engagement are covered comprehensively and that
findings and conclusions are well-supported and credible.

This approach aligns with the IIA's definition of due professional care, which emphasizes thoroughness and accuracy in the audit
process.References: The Institute of Internal Auditors (IIA) - International Standards for the Professional Practice of Internal

Auditing.

HE #158
Which of the following is a benefit fromreduced testing during a particular phase of an audit engagement?

A. There is less concern about assessing inherent risk.

B. Additional audit hours are available for pursuing other engagement objectives.
C. The size of the internal audit activity can be reduced.

D. The level of planned audit risk is lowered.
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HE #159
Which of the following results from computer assisted audit techniques provides the most significant indication that additional audit
work is needed?

¢ A Sorting the check register file by vendor name identified missing sequences of check numbers.

B. Several exact matches were found when vendor and enployee addresses were compared.

¢ (. Matching the accounts payable transaction file with the purchase order request file resulted in many differences between
the person requesting the purchase

e D. The sum of credit entries on the bank statement did not equal the sum of collections for the same period.

e B

EE #160
Which of'the following statements is the most appropriate example of the internal audit activity exercising due professional care
during an audit of the payroll department?

e A Internal auditors ask the organization's risk manager to determine whether the degree of work planned is sufficient to
determine whether payroll payments were conmplete and accurate.

e B. Internal auditors ensure that the work program is appropriately designed in order to identify all of the risks surrounding the
payroll process.

e C. Internal auditors determine whether the policies, procedures, and practices of the payroll department are operating in
accordance with relevant laws.

e D. Internal auditors verify whether the board of directors has implemented effective internal controls over the processes used
by the payroll department.

He:. B

Y.

Exercising due professional care means ensuring that audit procedures are sufficient to meet the audit objectives and identify all
significant risks. Ensuring that the work programis appropriately designed to identify all risks surrounding the payroll process
demonstrates due professional care, as it involves planning and performing the audit with diligence and thoroughness.



* Option B: Determining compliance with laws is part of due professional care but not as comprehensive as designing the work
program to identify all risks.

* Option C: Verifying internal controls implementation is part of the audit scope but does not fully encompass due professional care
in planning and executing the audit.

* Option D: Consulting with the risk manager is a good practice but does not substitute for the auditor's responsibility to plan and
perform the audit.

References:

* [1A Standard 1220: Due Professional Care.

* [1A Practice Guide: Due Professional Care.
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