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A 274

¢ Insurance Regulation: This domain covers Virginia's regulatory framework for insurance agents and
companies, including licensing, appointments, continuing education, disciplinary actions, and the State

FH 1 Corporation Commission's authority. It also addresses federal regulations like the Fair Credit Reporting

Act and ACA market reforms.

e (Qualified Plans: This domain addresses employer-sponsored retirement plans including qualification
FH 2 requirerments, tax advantages, and various plan types such as SEPs, 401(k)s, and 403(b) plans.
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¢ Health Insurance Basics: This domain introduces health insurance findamentals including covered perils,
=x 3 types of benefits, policy classifications, limited policies, common exclusions, agent responsibilities,
underwriting processes, and replacement considerations.

¢ Life Insurance Basics: This domain covers insurable interest, personal and business uses of life insurance,
= 4 methods for determining coverage amounts, policy classifications, premium determination factors, agent
sales responsibilities, and the underwriting process.

¢ General Insurance: This domain introduces fundamental insurance concepts including risk management
=X 5 methods, types of insurers, agent authority, and the essential elements and characteristics of insurance
contracts including legal doctrines governing agreements.

¢ Annuities: This domain covers annuity principles, immediate versus deferred annuities, payment options,
=x 6 product types including fixed and variable annuities, and uses for retirement income and tax-deferred
growth.

¢ Federal Tax Considerations for Health Insurance: This domain examines federal tax treatment of
=x7 personally-owned and employer-provided health insurance, business disability insurance, and tax-
advantaged accounts including HSAs, HRAs, and FSAs.

e Medical Plans: This domain examines medical insurance delivery systens including major medical, HMOs,
=8 PPOs, and POS plans, along with cost containment strategies, Virginia eligibility requirements, HIPAA
provisions, and HSAs.

¢ Insurance for Senior Citizens and Special Needs Individuals: This domain covers Medicare Parts A-D,
=A 9 Medicare supplement insurance with standardized plans and Virgmia regulations, other coverage options
for Medicare-eligible individuals, and comprehensive long-term care insurance requirements.

%| 4l Virginia Insurance License Virginia-Life-Annuities-and-Health-
Insurance FEMEE A (Q37-Q42):

HE #37
When the owner of a life insurance policy reserves the right to change the beneficiary, the arrangement is called:

A. Anirrevocable designation
B. A revocable designation
C. A contingent designation
D. A contestable designation

He:. B

=E=F

When the owner of a life insurance policy reserves the right to change the beneficiary, it is referred to as a revocable designation. A
revocable beneficiary designation allows the policyholder to change the beneficiary at any time without the consent of the current
beneficiary. This flexibility is in contrast to an irrevocable designation, where the beneficiary cannot be changed without their consent.

EE #38
The purpose of the Rules Governing Standards for Medicare Supplement Policies is to:

A. Provide full disclosure in the sale of Accident and Sickness Insurance to persons eligible for Medicare
B. Provide guaranteed coverage that duplicates Medicare

C. Provide coverage for Accident and Sickness Insurance to individuals of Labor Unions

D. Ensure no Medicare Supplement policy or certificate contains limitations and exclusions of coverage

: A

oo
G



The purpose of Medicare supplement regulation is to ensure consumer protection, fair marketing, and full disclosure. Policies must
clearly explain benefits, costs, and relationship to Medicare coverage. Exact extract: "The intent of the rules is to protect Medicare
eligible persons by requiring full disclosure in the sale of accident and sickness insurance policies marketed as Medicare
supplements." These rules prevent misleading practices and ensure seniors understand their coverage.

Reference:

HEE #39
An agent may be guilty of misrepresentation if the agent:

A. Issued a full settlement check expressly releasing the insurer

B. Denied a claim for failure of the policyholder to prove damages
C. Failed to disclose exclusions of the policy

D. Required timely written notice of loss for all claims

HE: C

MY

Misrepresentation occurs when an agent provides false, misleading, or incomplete information about a policy's terms, benefits, or
exclusions. Failing to disclose exclusions leads the applicant to believe coverage exists when it does not. This is specifically
prohibited under Virgmia's Unfair Trade Practices laws.

Exact Extract (Virgnia Unfair Trade Practices Act): "Misrepresentation includes any statement or omission of material fact, including
failure to disclose policy limitations or exclusions." Reference (Virginia Documents / Study Guide):

- Code of Virgmia §38.2-502 (Misrepresentations and false advertising of policies)

HE #40
(An insurer or an agent must respond to an insured who requests access to the personal information gathered on the insured within:)

A. 45 business days
B. 30 business days
C. 60 business days
D. 90 business days

: A
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Virginia nsurance regulations require insurers and agents to protect consumer privacy while also allowing insureds access to their
personal information. When an insured submits a written request to review personal information collected by the insurer or agent, the
request must be addressed within 45 business days. This timeframe ensures consumers have reasonable access to their records while
allowing msurers sufficient time to retrieve and verify the information. The regulation balances consumer rights with administrative
practicality. Shorter or longer timeframes are not consistent with Virginia insurance privacy requirements, making 45 business days
the correct response.

A2 #41
An IRA owner names the spouse as beneficiary. Which is true if the owner dies before any distributions are made?

A. The surviving spouse can roll the account into another IRA

B. Distributions must begin within six months of the decedent's death

C. Distributions must begin in the year after the deceased would have reached age 70"4
D. All future distributions are forfeited

HE: A

Y.

Detailed Answer in Step-by-Step Solution:

* Ifan IRA owner dies before distributions, the surviving spouse beneficiary can roll the IRA into their own IRA (B), treating it as
their own and delaying distributions until their required beginning date.

* Option A (forfeited) is false; assets pass to the beneficiary. Options C and D apply to non-spouse beneficiaries under older rules,
not spousal rollovers.



The Virgmia study guide, per IRS rules, allows a surviving spouse to roll an inherited IRA into their own, avoiding immediate taxation
or forced distributions. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Retirement Plans."
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