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HA #94
Kip is a sub-agent working with a buyer customer, Charlie, for Sheila's listing of May's property. To whom does Kip owe his
loyalty?

® A. Sheila and Charlie
¢ B. Sheila and May

e C.May

e D. Charlie

EfE: C

R -

In a sub-agency relationship, the cooperating licensee (sub-agent) works with a buyer but represents the seller, not the buyer.
Kip, as a sub-agent, owes fiduciary duties of loyalty, obedience, confidentiality, and disclosure to the seller (May), the same client
represented by Sheila, the listing agent.

The buyer, Chartie, is treated as a customer, not a client, meaning no fiduciary obligations exist beyond honesty and fair dealing.
This principle is covered in Maryland's Law of Agency and Brokerage Operations modules.

Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices Course, Agency Relationships and Sub-Agency sections.

- Business Occupations and Professions Article 17-530 - 17-534.

R #95
Why would a retail tenant be willing to sign a lease in which a percentage of sales proceeds are paid to the landlord?

A. The tenant wants to reduce the base rent.

B. The tenant is hoping to eventually purchase the building,

C. The tenant wants to show the landlord how viable the business is.
D. The landlord and tenant are in business together.

EE: A

R 2

A percentage lease (common in retail) typically combines a lower base rent with an additional rent component based on a
percentage of gross sales above a breakpoint. Tenants accept the percentage-of-sales feature in exchange for reduced fixed/base
rent, aligning occupancy cost with sales performance.

References: Maryland 60-Hour Course - Leases and Property Management (commercial lease structures:

gross, net, percentage; base rent vs. percentage rent; breakpoints).

H #96
An organization with many nvestors who jointly participate in a real estate investment and must adhere to the rules and regulations of
the Securities and Exchange Commission is a

A. S corporation
B. C corporation
C. Partnership
D. Syndicate

IEf#: D
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A syndicate is an association of two or more investors who unite their capital to own or develop real estate projects.

When investment interests are offered to the public, the syndicate becomes subject to federal securities regulations administered by
the Securities and Exchange Commission (SEC).

Maryland's pre-licensing course explains that syndications may take the form of limited partnerships, corporations, or real-estate
investment trusts (REITs), but the unifying element is pooled mvestor participation under securities law oversight.

Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices Course, Forms of Ownership and Syndication section.

- Securities Act of 1933 and 1934 (SEC Regulations).

HE#97

Which agency duties survive termination of an agreement?

¢ A. Confidentiality and accounting
¢ B. Confidentiality, loyalty, and accounting
¢ (. Reasonable skill and care, confidentiality, and loyalty

¢ D. Accounting and loyalty
EfE: A

R -

‘When an agency relationship ends (expiration, completion, mutual agreement, or termination), certain duties survive: chiefly
confidentiality (protecting client confidences and motivations) and accounting (proper handling and return of money, keys, and
documents; final accounting for trust funds). Duties such as loyalty and reasonable skill and care do not continue after termmnation.
References (Maryland Pre-Licensing Core Content):

* Maryland 60-Hour Course: "Maryland Agency Law" (scope of fiduciary duties; duties that survive agency termination).

* COMAR 09.11.02 (confidentiality and accounting obligations).

B #98
Supply and demand determine the competitive environment. Which of the following is a true statement?

A. When there are more homes on the market, it drives prices upward.

B. When there are more homes on the market, sellers can demand more for their property.
C. When there are more homes on the market, buyers hold the negotiating power.

D. When there are more homes on the market, buyers can't be picky.

EfE: C

fiR .-

The appraisal principle of supply and demand explains market power: when supply increases relative to demand (more homes on the
market), conditions shift toward a buyer's market, where buyers hold greater negotiating power and prices tend to soften rather than
rise. Sellers generally cannot demand more in a high-supply environment.

References: Maryland pre-licensing curriculum-Real Estate Appraisal and Valuation (economic principles affecting value: supply and
demand; buyer's vs. seller's markets).
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