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CSI CSC2 Exam Syllabus Topics:

Topic Details

Topic 1
Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.

Topic 2

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these investment instruments in Canadian markets.

Topic 3

Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing.

Topic 4

Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systems, tax-advantaged accounts, fee-based account structures, retail client
financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.
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CSI Canadian Securities Course Exam2 Sample Questions (Q225-Q230):
NEW QUESTION # 225 
What is a characteristic of trend analysis?

A. Trend ratio calculations are more difficult to interpret than calculating percentage changes from year to year.
B. The method can be used if a loss was sustained in the base year.
C. Trend lines can be misleading if the base period is not truly representative.
D. The method is limited to internal comparison of the same ratios collected from the same company in different years.

Answer: C

Explanation:
Trend analysis compares financial statement items or ratios over several periods to identify patterns in a company's performance. A
major limitation is that the selected base period must be representative. If the base year is abnormal because of recession,
restructuring, one-time gains, losses, or unusual operating conditions, later comparisons can be misleading. Option B is too restrictive
because trend analysis can support both internal historical review and broader analysis when used carefully. Option C is not the
defining characteristic; both trend ratios and percentage changes can be useful depending on context. Option D is incorrect because
a loss in the base year can make percentage-based trend calculations unreliable or meaningless. Therefore, the best characteristic is
the warning about an unrepresentative base period.

NEW QUESTION # 226 
A financial institution is selling their pooled mortgages to a Special Purpose Vehicle. What process are they engaging in?

A. Credit spread arbitrage.
B. Share splitting.
C. Asset securitization.
D. Merger strategy.

Answer: C

NEW QUESTION # 227 
When a company issues a number of common shares, some of which are held by institutional investors, what are the institutional
investors' shares known as?

A. issued shares
B. Market capitalization shares.
C. Outstanding shares.
D. Public float shares.

Answer: D

Explanation:
The shares held by institutional investors, along with other shares available for trading by the public, are referred to as thepublic float
shares. These are the issued shares of a company that are actively traded in the market, excluding restricted shares held by insiders
or strategic investors.
Other options:
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* Issued shares: Includes all shares a company has issued, including restricted shares.
* Outstanding shares: Includes all shares held by all shareholders, including restricted shares and shares not available for trading.
* Market capitalization shares: Not a term used to describe shares; market capitalization is a measure of a company's total value
based on its stock price and outstanding shares.
References:
* Volume 1, Chapter 8:Equity Securities, section on "Public Float and Market Capitalization" explains the concept of public float
shares.

NEW QUESTION # 228 
For institutional trading, when does the investor need to provide trade-matching elements?

A. Once the trade clears.
B. After the dealer issues a trade execution notice.
C. With the initial order.
D. One the custodian confirms the trade.

Answer: B

Explanation:
Trade-matching is a critical process in institutional trading, ensuring that details of a trade (e.g., price, quantity, and settlement terms)
align among the involved parties, including the investor, dealer, and custodian.
In Canada, institutional trade matching must occur within a specific timeline, and the investor is responsible for providing trade-
matching elementsafter the trade execution notice is issued by the dealer.
Step-by-Step Explanation:
* What is Trade Matching?Trade matching involves the comparison of trade details between the buyer and seller (and their
intermediaries) to confirm accuracy and reduce settlement risks.
* When Does the Investor Provide Trade-Matching Elements?
* After the dealer executes the trade, the dealer issues atrade execution noticeto the investor.
* The investor must then provide the necessary trade-matching details, such as account information, settlement instructions, and any
other required confirmations.
* This process ensures that the trade can move seamlessly through to settlement.
* Why Not Other Options?
* Option B (Once the custodian confirms the trade):Incorrect. The custodian's role is typically involved in the final settlement process
and not in providing trade-matching details.
* Option C (With the initial order):Incorrect. Trade-matching details are provided after the trade is executed, not at the time the
order is placed.
* Option D (Once the trade clears):Incorrect. Trade matching occurs before the trade clears to ensure settlement.
References to Canadian Securities Course Exam 2 Study Materials:
* Volume 2, Chapter 27 - Institutional Clearing and Settlement
* Highlights the process of institutional trade matching, the roles of the investor, dealer, and custodian, and the required timelines.
* Volume 2, Chapter 27 - The Sell Side and the Buy Side of the Market
* Explains trade execution and the responsibilities of institutional clients and their intermediaries in completing trades.
Final answer:
* Option A (After the dealer issues a trade execution notice): Correct.
* Other options are incorrectbased on the standard processes for institutional trade matching in Canada.

NEW QUESTION # 229 
Based on market capitalization. which sector of the SSP.'TSX Composite index has one of the highest weightings within the index?

A. Information technology
B. Energy
C. Health care
D. Utilities

Answer: B

Explanation:
TheEnergy sectoris one of the highest-weighted sectors in theS&P/TSX Composite Indexbased on market capitalization. This
reflects Canada's resource-rich economy, where energy companies, including oil, gas, and related services, make up a significant



portion of the market.
Other options:
* Health care: A relatively small portion of the index.
* Utilities: Have a smaller weight compared to energy.
* Information technology: While growing, it has not surpassed energy in weight within the Canadian market.
References:
* Volume 1, Chapter 8:Equity Securities, section on "Canadian Market Indexes" outlines the composition and sectoral weightings of
the S&P/TSX Composite Index.

NEW QUESTION # 230
......

When preparing to take the Canadian Securities Course Exam2 (CSC2) exam dumps, knowing where to start can be a little
frustrating, but with ITCertMagic CSI CSC2 practice questions, you will feel fully prepared. Using our Canadian Securities Course
Exam2 (CSC2) practice test software, you can prepare for the increased difficulty on Canadian Securities Course Exam2 (CSC2)
exam day. Plus, we have various question types and difficulty levels so that you can tailor your Canadian Securities Course Exam2
(CSC2) exam dumps preparation to your requirements.
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