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Free renewal of our C131 study prep in this respect is undoubtedly a large shining point. Apart from the advantage of free renewal in
one year, our C131 examengine offers you constant discounts so that you can save a large amount of money concerning buying our
C131 Traming Materials. And we give these discount fiom time to time, so you should come and buy C131 learning guide more and
you will get more rewards accordingly.

IIC C131 Exam Syllabus Topics:

Section Weight Objectives
Topic 1: Monitoring and Modifying Risk Plans 5%
Topic 2: Insuring Manufacturers & Distributors 15%

- Business Interruption Insurance
- Policy Wordings and Clauses

' o - Errors and Omissions
Topic 4: Commercial Liability Coverages 15% - General Liability

Topic 3: Commercial Property Coverages 15%

- Contractors' Exposures

- Builders Risk Insurance

- Analyzing Risk Exposures

Topic 6: Risk Management Principles 15% - Developing Risk Management Plans

- Selecting Risk Management Techniques

Topic 5: Insuring Contractors & Construction Risks 15%

Topic 7: Specialty Lines: Auto, Crime, and Surety Bonds 10%
Topic 8: Introduction to Commercial Insurance 10%
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If'you are new to our C131 exam questions, you may doubt about thema lot. And that is normal. Many of our loyal customers first
visited our website, or even they have bought and studied with our C131 practice engine, they would worried a lot. But when they
finally passed the exam with our C131 simulating exam, they knew that it is valid and helpful. And we also have free demos on our
website, then you will know the quality of our C131 training quiz.

IIC Advanced SKkills for the Insurance Broker and Agent Sample Questions
(Q46-Q51):

NEW QUESTION # 46

A real estate investment trust is a long-term client of Best Brokerage. The REIT intends to tear down one unused warehouse and
build an apartment in its place. The risk manager requests insurance coverage for the project, wants to avoid a significant increase in
premium, and does not want to include cost overruns.

a) Briefly discuss how the limits of insurance of this project will be determined, and what type of costs are included in the limit.

b) Should the risk manager exclude cost overruns from the limit of insurance? Explain your answer.

Answer:

Explanation:

see the Explanation for Detailed Solution.

Explanation:

The insurance limit should be based on the full completed value of the apartment project, not the value of the old warehouse being
demolished. Builders risk insurance must reflect the amount required to repair, replace, or complete the project if an insured loss
occurs during construction. The limit should include hard construction costs such as demolition, site preparation, labour, materials,
foundations, structural work, mechanical systems, electrical systems, plumbing, roofing, and finishing, It should also consider soft
costs where applicable, including architectural fees, engineering fees, permits, legal fees, financing costs, inspection costs, and other
professional or project-related expenses. Debris removal, temporary works, escalation, and delay-related costs may also need
consideration depending on wording,

The risk manager should not exclude cost overruns simply to reduce premium. That is false economy.

Construction projects often exceed original budgets because of material inflation, labour shortages, design changes, delays, supply
problems, or unexpected site conditions. If cost overruns are excluded from the insured limit, the REIT may face underinsurance
after a serious loss and may have to find the shortfall itself.

The broker should recommend a realistic imit that includes an allowance for escalation or cost overruns.

Course topic reference: Builders Risk; Property Coverages; Project Limits; Soft Costs; Cost Overruns; Construction Insurance .

NEW QUESTION # 47
An architect is sued by a client for having failed to account for local bylaws when designing a new home. For the insurance company
to defend the architect, which coverage must he have in place?

A. FErrors and omissions

B. Commercial building, equipment, and stock
C. Explosion, collapse, and underpinning

D. Wrap-up liability

Answer: A

Explanation:

The correct answer is B. Errors and omissions . Architects provide professional services based on specialized knowledge, design
skill, technical standards, and regulatory awareness. If an architect fails to account for local bylaws when designing a homre, the client
may allege professional negligence, error, omission, or failure to meet the expected professional standard of care. Commercial
general liability policies usually focus on bodily injury and property damage, not purely professional design errors. Errors and
omissions insurance, also called professional liability insurance, is designed to defend and indemmify professionals against clains
arising from negligent acts, errors, or omissions in the performance of professional services. Wrap-up liability is project liability
coverage for construction participants, but it does not replace the architect's professional liability policy. Explosion, collapse, and
underpinning coverage relates to construction hazards, not design negligence. Commercial building, equipment, and stock coverage
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is first- party property insurance and would not defend the architect against a client's lawsuit. Architects must maintain E & O
coverage because design mistakes can cause financial loss, construction defects, delay, redesign costs, and litigation. Course topic
reference: Liability; Professional Liability; Errors and Omissions; Architects and Design Professionals .

NEW QUESTION # 48
What type of property would be covered by mercantile stock burglary coverage under a crime insurance policy?

A. Securities

B. Cheques

C. Furniture

D. Paper currency

Answer: C

Explanation:

The correct answer is A. Furniture . Mercantile stock burglary coverage is a crime coverage designed to insure certain business
property against burglary. It generally applies to stock, equipment, fixtures, and similar tangible commercial property located at the
insured premises, subject to policy wording, Furniture falls within the type of physical business property that may be insured under
this coverage. The other options are deliberately different because cheques, securities, and paper currency are forms of money or
financial instruments. These are normally handled under separate crime coverages such as money and securities, inside

/outside robbery, safe burglary, employee dishonesty, forgery, or securities coverage, depending on the form.

Mercantile stock burglary is not intended to be a broad money coverage. The broker must distinguish between burglary of stock or
business contents and theft of money or securities because using the wrong coverage form can leave a client uninsured. In practical
termrs, a store's furniture or stock may fall under mercantile burglary, while cash, cheques, and securities require separate crime
protection. Course topic reference:

Automobile, Crime, and Bonds; Crime Insurance; Mercantile Stock Burglary; Money and Securities Exclusions .

NEW QUESTION # 49
Angie is frustrated with her insurer as she recently had a mysterious disappearance claim that was denied under her commercial
property policy. Why was Angie likely denied her claim?

A. She had a similar claimin a previous policy term

B. She had chosen named perils coverage

C. Her policy had not earned sufficient premium at the time of the loss
D. Her appraisal was only received in the last three months

Answer: B

Explanation:

The correct answer is A. She had chosen named perils coverage . Named perils coverage only responds when the loss is caused by
a peril specifically listed in the policy. If the cause of loss cannot be shown to fall within one of those named perils, the claim will
usually fail. Mysterious disappearance is difficult because the insured may know property is missing but cannot prove theft, burglary,
fire, or another insured peril. Under a broad or all-risks form, unexplained disappearance may still be limited or excluded depending
on wording, but under named perils coverage the problem is even more direct: the insured must prove the loss was caused by an
msured peril. A previous similar claim may affect underwriting attitude, but it does not automatically deny a current valid claim. An
appraisal timing issue is not the reason for denial unless policy conditions specifically make it relevant. Unearned premium s not a
normal basis to deny a claim when the policy is in force. The broker should explain that cheaper named perils coverage provides
narrower protection and requires stronger proof of cause. Course topic reference: Property Coverages; Named Perils; Mysterious
Disappearance; Proof of Loss; Coverage Limitations .

NEW QUESTION # 50
Which clause is a refusal to accept liability for damages that might occur?

A. Indermity provision

B. Disclaimer

C. Risk retainer

D. Hold harmless agreement



Answer: B

Explanation:

The correct answer is A. Disclaimer . A disclaimer is a statement or clause by which a party refuses, limits, or denies responsibility
for certain losses, damages, representations, or outcomes. In commercial insurance and risk management, disclaimers are often used
in contracts, websites, proposals, reports, signage, warranties, and service agreements to clarify that one party does not accept
liability for specific events or consequences. A disclaimer does not automatically elimnate all legal liability, because courts may
examine fairess, wording, notice, statutory obligations, and public policy. However, its purpose is still to refuse or restrict liability.
An indemnity provision is different: it requires one party to compensate another for certain losses. A hold harmless agreement is also
a contractual risk transfer clause where one party agrees not to hold another responsible or agrees to protect them from clains.
"Risk retainer” is not the correct contractual clause; retention means keeping the financial consequence ofrisk rather than transferring
it. The wording

"refusal to accept liability" directly points to a disclaimer. Course topic reference: Risk Management; Selecting Risk Techniques;
Contractual Risk Transfer; Disclaimers and Liability Clauses .

NEW QUESTION # 51

Our [IC C131 practice exam software is the most impressive product to learn and practice. We have a team of professional
software developers to ensure the software's productivity. After installation, IIC C131 Practice Exam software is used without an
mternet connection.
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