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Stop wasting time on meaningless things. There are a lot wonderful things waiting for you to do. You still have the opportunities to
become successful and wealthy. The F3 study materials is a kind of intelligent learning assistant, which is capable of aiding you pass
the F3 Exam easily. If you are preparing the exam, you will save a lot of troubles with the guidance of our F3 study materials. Our
company is aimed at relieving your pressure from heavy study load. So we strongly advise you to have a try.

The CIMA F3 Exam s divided into two sections, each of which is designed to test different aspects of financial strategy. The first
section focuses on financial analysis and risk management, while the second section focuses on investment analysis and financial
planning, Both sections of the exam are equally important, and candidates must pass both sections to be certified.
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Our website Dumpcollection provide the F3 test guide to clients and help they pass the test F3 certification which is highly authorized
and valuable. Our company is a famous company which bears the world-wide influences and our F3 test prep is recognized as the
most representative and advanced study materials among the same kinds of products. Whether the qualities and functions or the


https://drive.google.com/open?id=1AYnWihhYb9WKNUt-5oAk6v-SHw_4i0oJ
https://www.prepawayexam.com/CIMA/braindumps.F3.ete.file.html
https://www.examdiscuss.com/CIMA/exam/F3/questions/
https://www.dumpcollection.com/F3_braindumps.html

service of our F3 Exam Questions, are leading and we boost the most professional expert team domestically.

CIMA F3 exam covers a wide range of topics related to financial management, including financial analysis, capital budgeting, risk
management, and investment decision-making, F3 exam is designed to test candidates' ability to analyze financial information,
develop financial strategies, and make informed decisions that will help their organizations achieve their financial goals. To prepare
for the exam, candidates must have a strong understanding of financial concepts and principles, as well as experience working in
financial roles. Overall, the CIMA F3 Certification is an excellent way for financial professionals to demonstrate their expertise and
advance their careers in the field of financial management.

CIMA F3 Financial Strategy Sample Questions (Q302-Q307):

NEW QUESTION # 302

DFG is a successful company and its shares are listed on a recognised stock exchange. The company's gearing ratio is currently in
line with the industry average and the directors of DFG do not want to increase the company's financial risk. The company does not
carry a large cash balance and its shareholders are not expected to be willing to support a rights issue at this time LMB is a small
services company owned and managed by a small board of directors who are going to retire within the next year DFG wishes to
purchase LMB and has approached LMB's owners, who are broadly open to the proposal, to discuss the bid and the consideration
to be offered by DFG. LMB's owners explain to DFG that they are also keen to defer any tax liabilities they would be subject to on
receipt of the consideration.

Based on the information provided, which of the following types of consideration would be most suitable to finance the acquisition?

A. DFG shares for the current value of LMB

B. Cash for the current value of LMB

C. DFG shares for a percentage of the current value of LMB plus a three year earmn-out arrangement
D. Loan stock n DFG for the current value of LMB

Answer: A

NEW QUESTION # 303

A large, listed company is planning a major project that should greatly improve its share price in the long term.

These plans require a significant capital cost that the company plans to finance by debt.

All of the debt options being considered are for the same duration of time.

‘Which of the following sources of debt finance is likely to be the most expensive for the company over the full term of the debt?

A. A finance lease

B. Convertible bonds
C. Bonds

D. Bank loan

Answer: B

Explanation:

All the options are debt with the same maturity, but convertible bonds include an equity conversion option for investors. Because of
that option, the coupon rate at issue is usually lower than on straight bonds or bank loans. However, CIMA F3 emphasises that if
the company's share price is expected to rise significantly (as in this question, where the project should greatly improve the share
price), holders are very likely to convert.

‘When conversion happens, the company settles the debt by issuing shares that, at that point, are worth much more than the original
debt value. The effective total cost of finance (interest paid plus the value of equity given up) can end up higher than for ordinary
bonds, leases, or bank loans over the full term.

Therefore, given the expectation of a strong future share price, the source of debt finance likely to be most expensive over the fulll
termis:

NEW QUESTION # 304

An unlisted company is attempting to value its equity using the dividend valuation model.
Relevant nformation is as follows:

* A dividend of $500,000 has just been paid.

* Dividend growth of 8% is expected for the foreseeable future.

* Earnings growth of 6% is expected for the foreseeable future.
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* The cost of equity of a proxy listed company is 15%.

* The risk premium required due to the company being unlisted is 3%.
The calculation that has been performed is as follows:

Equity value = $540,000 / (0.18 - 0.08) = $5,400,000

What is the fault with the calculation that has been performed?

A. The dividend cashflow used should have been $500,000 rather than $540,000.

B. The dividend growth rate is unsuitable given that earning growth is lower than dividend growth.
C. The cost of equity used in the calculation should have been 12% (15% subtract 3%).

D. The cost of equity used i the calculation should have been 15%; no adjustment was necessary.

Answer: B

Explanation:

The mechanics of the DVM calculation are fine:

D1=500,000%1.08=540,000D_1 = 500,000 x 1.08 = 540,000D1=500,000x1.08=540,000 Required return= 15% + 3% = 18%
Value = D1/(ke#g)=540,000/(0.18#0.08)D_1/ (k_e # g) = 540,000 / (0.18 # 0.08)D1/(ke#g)=540,000/(0.18#0.

08).

The conceptual problem is assuming dividends can grow at 8% indefinitely when earings only grow at 6%; over time dividends
cannot consistently grow faster than earnings.

NEW QUESTION # 305
‘Which THREE of the following are considered in detail in IFRS 7 Financial Instruments: Disclosures?

A. Business risk
B. Credit risk

C. Market risk
D. Liquidity risk
E. Enterprise risk

Answer: B,C,D

NEW QUESTION # 306

A company has borrowings of S5 million on which it pays interest at 8%. It has an operating profit margin of 20%.

The company plans to increase borrowings by S2 million Interest on additional borrowings would be 10% and the operating profit
margin would remain unchanged

A debt covenant attached to the new borrowings requires interest cover to be at least 4 times throughout the period of the
borrowing

Interest cover is defined in the loan documentation as being based on operating profit

What is the minimum sales value required each year to avoid a breach of the interest cover covenant'

A. S12.00 million
B. S3.00 million
C. S2.88 million
D. TS2.40 million

Answer: D

NEW QUESTION # 307
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