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So you rest assured that with the CIMA F3 actual questions you will not only ace the CIMA F3 exam predation but also boost
confidence to perform well in the final CIMA F3 test. With the CIMA F3 pdf questions you can experience the type and pattern of
the final F3 exam. In this way, you will be confident on the day of the F3 Financial Strategy F3 Exam and solve all the CIMA F3
exam questions. The CIMA wants to make the F3 exam preparation simple and quick. To achieve this objective the CIMA is
offering the top-notch and top-rated F3 practice test questions in three user-friendly and compatible formats.

CIMA CIMAPRA19-F03-1 exam is a challenging exam that requires candidates to have a strong understanding of financial
strategy. Candidates should be prepared to spend a significant amount of time studying for the exam, and they should be prepared to
take the exam multiple times if necessary. Candidates should also be prepared to work with a variety of financial data and be able to
analyze and interpret financial information accurately.

>> Lab F3 Questions <<

F3 Premium Files - Exam F3 Vce Format
Knowledge is a great impetus for the progress of human civilization. In the century today, we have to admit that unemployment is
getting worse. Many jobs have been replaced by intelligent robots, so you have to learn practical knowledge, such as our F3
Financial Strategy exam dumps, it can meet the needs of users. With the help of our F3 test material, users will learn the knowledge
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necessary to obtain the CIMA certificate and be competitive in the job market and gain a firm foothold in the workplace. Our F3
Quiz guide’ reputation for compiling has created a sound base for our beautiful future business. We are clearly concentrated on the
international high-end market, thereby committing our resources to the specific product requirements of this key market sector, as
long as cater to all the users who wants to get the test CIMA certification.

CIMA F3 Financial Strategy Sample Questions (Q162-Q167):
NEW QUESTION # 162 
A UK based company is considering investing GBP1 ,000,003 in a project it the USA. It is anticipated that the project will yield net
cash inflows of USD580.000 each year for the next three years. These surplus cash flows will be remitted to the UK at the end of
each year.
Currently GBP1.00 is worth USD1.30.
The expected inflation rates in the two countries ever the next four years are 2% in the UK and 4% in the USA.
Applying the purchasing power parity theory, which of the following represents the expected remittance at the end of year three, in
GBP whole the nearest whole GBP)?

A. GBP568,846
B. GBP546,547
C. GBP472,916
D. GBP450,906

Answer: D

NEW QUESTION # 163 
Company A operates in country A and uses currency AS. It is looking to acquire Company B which operates in country B and uses
currency B$. The following information is relevant:

The assistant accountant at Company A has prepared the following valuation of company B's equity, however there are some errors
in his calculations.

Value of Company B's equity = 14.16 + 16.03 + 17.67 = AS47.86 million
Company B has BS5 million of debt finance.
Which of the following THREE statements are true?

A. The forecast exchange rates are incorrect as they show the BS strengthening and it should be weakening.
B. The calculations show Company B's entity value, not its equity value.
C. Cash flow to all investors should be discounted at Company B's cost of equity of 10% rather than its WACC of 8%.
D. The conversion into AS is incorrect as the assistant accountant should have divided by the exchange rate and not
multiplied.
E. The valuation is understated because forecast cash flows beyond year 3 have been ignored.

Answer: A,B,E

Explanation:
C - Correct: only valuing three years of forecast cash flows ignores the continuing value of the business, so the valuation is
understated.
D - Correct: based on typical CIMA F3 treatment, the forecast FX path should reflect expected weakening of the foreign currency
(often due to higher inflation), but the assistant's rates instead imply a strengthening B$, so the FX forecasts are inconsistent.
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E - Correct: the assistant has effectively valued the business (entity value) by discounting cash flows to all providers of finance. To
arrive at equity value, the B$5m of debt should be deducted.
A is incorrect because multiplying by an exchange rate quoted as AS per B$ is the right approach. B is incorrect because cash flows
to all investors are appropriately discounted at WACC, not at the cost of equity.

NEW QUESTION # 164 
A company wishes to raise new finance using a rights issue to invest in a new project offering an IRR of 10% The following data
applies:
* There are currently 1 million shares in issue at a current market value of $4 each.
* The terms of the rights issue will be $3.50 for 1 new share for 5 existing shares.
* The company's WACC is currently 8%.
What is the yield-adjusted theoretical ex-rights price (TERP)?
Give your answer to 2 decimal places.
$ ?

Answer:

Explanation:
4.06, 4.060

NEW QUESTION # 165 
A company is considering either directly exporting its product to customers in a foreign country or setting up a subsidiary in the
foreign country to manufacture and supply customers in that country.
Details of each alternative method of supplying the foreign market are as follows:

There is an import tax on product entering the foreign country of 10% of sales value.
This import duty is a tax-allowable deduction in the company's domestic country.
The exchange rate is A$1.00 = B$1.10
Which alternative yields the highest total profit after taxation?

A. Domestic: A$41,250
B. Foreign subsidiary: A$35,000
C. Domestic: A$33,750
D. Foreign subsidiary: A$38,500

Answer: B

NEW QUESTION # 166 
A company's current earnings before interest and taxation are $5 million.
These are expected to remain constant for the forseeable future.
The company has 10 million shares in issue which currently trade at $3.60.



It also has a $10 million long term floating rate loan.
The current interest rate on this loan is 5%.
The company pays tax at 20%.
The company expects interest rates to increase next year to 6% and it's Price/Earnings (P/E) ratio to move to
9.5 times by the end of next year.
What percentage reduction in the share price will occur by the end of next year if the interest rate increase and the P/E movement
both occur?

A. Reduction of 0%
B. Reduction of 5%
C. Reduction of 1%
D. Reduction of 7%

Answer: D

Explanation:
Let's walk it through carefully.
1. Current earnings and EPS
EBIT = 5m
Current interest (5% × 10m) = 0.5m
Profit before tax = 5.0 # 0.5 = 4.5m
Tax (20%) = 0.9m
Earnings = 4.5 # 0.9 = 3.6m
Shares = 10m # EPS# = 3.6 / 10 = 0.36
Current share price = 3.60 # current P/E = 3.60 / 0.36 = 10 (matches the question context).
2. Earnings next year with higher interest
New interest rate = 6% # interest = 10m × 6% = 0.6m
Profit before tax = 5.0 # 0.6 = 4.4m
Tax (20%) = 0.88m
Earnings = 4.4 # 0.88 = 3.52m
EPS# = 3.52 / 10m = 0.352
3. New share price using new P/E
Expected P/E next year = 9.5
Price1=EPS1×P/E1=0.352×9.5=3.344\text{Price}_1 = \text{EPS}_1 \times \text{P/E}_1 = 0.352 \times 9.5 =
3.344Price1=EPS1×P/E1=0.352×9.5=3.344
4. Percentage reduction in share price
Current price = 3.60
New price # 3.344
Drop = 3.60 # 3.344 = 0.256
% reduction=0.2563.60#7.1%#7%\%\ \text{reduction} = \frac{0.256}{3.60} \approx 7.1\% \approx
7\%% reduction=3.600.256#7.1%#7%
So the closest option is A. Reduction of 7%.

NEW QUESTION # 167
......
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