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AGA GAFRB Exam Syllabus Topics:

Topic Details

Topic 1

State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.
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Topic 2

Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting. It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.

Topic 3

Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.
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Exam AGA GAFRB Preview - Real GAFRB Exam Dumps
We take so much pride in the high pass rate of our GAFRB study questions because according to the statistics from the feedbacks
of all of our customers, under the guidance of our GAFRB exam materials the pass rate has reached as high as 98% to 100%, which
marks the highest pass rate in the field. So if you really want to pass the GAFRB Exam as well as getting the certification with no
danger of anything going wrong, just feel rest assured to buy our GAFRB learning guide.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q61-Q66):
NEW QUESTION # 61 
The roles of GASB and FASAB are to

A. promulgate accounting standards.
B. follow FASB accounting standards.
C. issue joint accounting standards.
D. establish auditing standards.

Answer: A

Explanation:
The Governmental Accounting Standards Board (GASB) and the Federal Accounting Standards Advisory Board (FASAB) are
both responsible for promulgating (i.e., formally establishing and issuing) accounting standards:
GASB: for state and local governments
FASAB: for federal entities
They do not establish auditing standards (that is the role of GAO and AICPA), nor do they issue joint standards or follow FASB
unless no applicable guidance exists.
Relevant References:
GASB Statement No. 1 - Authoritative Status of GASB Pronouncements
FASAB Mission and Responsibilities
GAO Yellow Book (Government Auditing Standards)
C). promulgate accounting standards

NEW QUESTION # 62 
The Federal Financial Management Improvement Act of 1996 formally recognized which of the following organizations as the
standard-setting body for federal accounting and reporting standards?

A. FASAB
B. FASB
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C. OMB
D. GAO

Answer: A

Explanation:
The Federal Financial Management Improvement Act (FFMIA) of 1996 established the requirement for federal agencies to
implement and maintain financial systems that comply with federal accounting standards.
It formally recognized the Federal Accounting Standards Advisory Board (FASAB) as the source of GAAP for federal agencies.
FASAB's standards are authoritative for federal entities, much like GASB for state and local governments and FASB for private-
sector entities.
Relevant References:
Federal Financial Management Improvement Act of 1996 (Public Law 104-208, Title VIII) FASAB Handbook - Introduction &
Authority GAO Federal Accounting Standards Overview D). FASAB

NEW QUESTION # 63 
Which entity assists the president in overseeing the preparation of the President's Budget?

A. Congressional Budget Office
B. the U.S. Department of the Treasury
C. GAO
D. OMB

Answer: D

Explanation:
The OMB assists the President in preparing the President's Budget, which is submitted annually to Congress.
OMB coordinates budget instructions, evaluates agency requests, and ensures alignment with presidential policies.
Other roles:
GAO: Supports Congress and performs audits
CBO: Provides nonpartisan budget analysis to Congress
U).S. Treasury: Manages federal finances but does not oversee budget preparation Relevant References:
OMB Circular A-11 - Role in Budget Formulation
U).S. Code Title 31 - Role of OMB
GAO Budget Glossary
C). OMB

NEW QUESTION # 64 
GASB considers interperiod (intergenerational) equity when

A. performing historical trend analysis.
B. selecting alternatives in budgeting procedures.
C. issuing financial reporting guidelines.
D. evaluating grant recipient awards.

Answer: C

Explanation:
Comprehensive Detailed Explanation:
Interperiod (or intergenerational) equity is the concept that current-year revenues should be sufficient to pay for current-year
services, so that future taxpayers are not burdened with today's costs.
GASB incorporates interperiod equity as a core principle when developing financial reporting standards, especially to evaluate
whether financial reporting helps users assess if the government is living within its means.
Relevant References:
GASB Concepts Statement No. 1 - Objectives of Financial Reporting
GASB Statement No. 34 - Emphasizes accountability and long-term sustainability GFOA Budgeting Best Practices C). issuing
financial reporting guidelines



NEW QUESTION # 65 
The objectives of federal financial reporting include all of the following EXCEPT

A. systems and control.
B. mission readiness.
C. budgetary integrity.
D. stewardship.

Answer: B

Explanation:
Comprehensive Detailed Explanation:
According to FASAB's Objectives of Federal Financial Reporting (Statements of Federal Financial Accounting Concepts,
particularly SFFAC No. 1), the four major objectives of federal financial reporting are:
Budgetary Integrity
Operating Performance
Stewardship
Systems and Control
Mission readiness is not one of the core federal financial reporting objectives under FASAB standards, although it may be a goal of
some federal agencies operationally (e.g., DOD), it is not one of the defined financial reporting objectives.
C). mission readiness
Relevant References:
FASAB SFFAC No. 1 - Objectives of Federal Financial Reporting
FASAB Handbook of Accounting Standards and Other Pronouncements

NEW QUESTION # 66
......

Our GAFRB test guide is test-oriented, which makes the preparation become highly efficient. Once you purchase our GAFRB exam
material, your time and energy will reach a maximum utilization. Thus at that time, you would not need to afraid of the society and
peer pressure with GAFRB Certification. In conclusion, a career enables you to live a fuller and safer life. So if you want to take an
upper hand and get a well-pleasing career our GAFRB learning question would be your best friend.
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