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Which one of the lollowing lechnoiogies can provide the infrastructure upon which
smart contracts ara built and implemented?

Select one:

A, Wearaples

B. Telematics

C. Bleckchain

D. Machine leaming - correcl answar.C. Blockchain

Leasing is a usetul nonmsurance rsk contrgl transier becauss

Select one:

A, The lessor loses the ability 1o use the property for the rematnder of the leasa in the
event of damage (o the pioparty.

B. The lessee stands io lose the propedty’s rental income in the event of damage to
the property.

C. The lessee refains (he loss exposures resulling from property destruction.

D. Certain loss exposures sccompany proparty ownership bul do nol accompany its
use of ocoupancy. - correc! answer.D, Certain Joss exposures accompany property
ownership bul do not accompany 1S USe OF OCCUPANCY

The control lechnique thal disperses a parficular assel or activity over several
lecatons and reguiarly relies on that asset or actvity as a parl of an crgandzation's
working resources is which one of the following?

Select one:

A Risk transios

B. Duplication

C. Diversification

0. Separation - correc) answer.D. Separation

Oscar's custom-buill vehicle looks ke a sausage sandwich on wheels. He plans 1o
diiver i B Special events at schools around the couniry whera it will serve as a mobsde
bilfboard 1o promote his product. Oscar is surprised to keam that insurers are reieciant

What's more, part of that ExamCost CPCU-500 dumps now are free: hitps:/drive.google.comfopen?id=1TY AvUOafd-
kmTr8PPosWecSDinfd4ke

Our The Institutes CPCU-500 web-based practice exam software also simulates the Becoming a Leader in Risk Management and
Insurance (CPCU-500) environment. These The Institutes CPCU-500 mock exams are also customizable to change the settings so
that you can practice according to your preparation needs. ExamCost web-based CPCU-500 Practice Exam software is usable
only with a good internet connection.

The Institutes CPCU-500 Exam Syllabus Topics:

Topic Details
¢ Building Your Foundation: Establishes core concepts in risk management and nsurance, introducing the
Topic 1 frameworks and terminology needed to navigate the field professionally.
¢ Communicating and Collaborating as a Leader: Addresses the interpersonal and communication skills
Topic 2 required to lead teams, convey risk concepts clearly, and work effectively across organizations.
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¢ The Insurance Solution: Explores how insurance functions as a risk transfer mechanism, including policy
Topic 3 structures, coverage principles, and the role of insurers in managing risk.

¢ Strategic Decision Making: Examines how risk management insights inform organizational strategy, guiding
Topic 4 leaders in making decisions that balance risk, opportunity, and long-term goals.

¢ [ eading With Critical Thinking: Develops the ability to analyze complex risk scenarios objectively, applying
Topic 5 sound reasoning and evidence-based judgment to professional challenges.

¢ Anticipating What Could Go Wrong: Focuses on identifying and evaluating potential loss exposures across
Topic 6 various contexts, helping professionals proactively recognize threats before they materialize.
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If'you are preparing for an exam, it may spend lots of time, but don't worry, if you are preparing for the CPCU-500 exam, the
product of our company will help you save your time. The product of our company will list the major key points of the CPCU-500
exam, and you can grasp the knowledge points as quickly as possible, therefore the time is saving, Besides, the product for CPCU-
500 Exam also provide specific training materials for the exam. And the PDF version is convenient to read, and sopport printing,
while the software version stimulate the real environment of the CPCU-500 exam. The APP online version is slao available of the
product, you can learn at any time and at any place. Choosing our product, it wil help you.

The Institutes Becoming a Leader in Risk Management and Insurance
Sample Questions (Q24-Q29):

NEW QUESTION # 24
The direct effects from labor union strikes fall under which one of'the following general categories of risk sources?

A. Economic risk sources
B. Natural risk sources

C. Catastrophic risk sources
D. Human risk sources

Answer: D

Explanation:

CPCU 500 groupssources of riskinto broad categories to help risk professionals identify where uncertainty originates and what
types of controls may be effective. One of these categories ishuman risk sources, which arise from human actions, decisions,
behavior, or conflict. These can be intentional or unintentional and include acts or conditions created by people that can disrupt
operations or cause loss.

Alabor union strikeis a direct result of human behavior and organized human decision-making, The immediate consequences-work
stoppages, reduced productivity, operational disruption, delayed shipments, and potential contract penalties-stem from a collective
action by employees (and related negotiations with management). Because the trigger and the effects are rooted in people and their
actions, CPCU 500 classifies strikes ashuman risk sources.

The other categories do not match the direct cause.Natural risk sourcesinvolve weather and geological events such as hurricanes,
floods, and earthquakes.Catastrophic risk sourcesgenerally refer to large-scale events that produce severe, widespread losses (often
natural disasters, terrorism, or major systemic events), not routine labor actions. Economic risk sourcesrelate to changes in the
economy or markets such as inflation, interest rates, unemployment, or recessions. While a strike can have economic impacts, the
question asks about thedirect effectsand thesourceof the risk, which is the human action of striking rather than broader economic
conditions.

NEW QUESTION # 25

Michael began his career in the insurance industry as a claims representative. He is an intelligent and hard- working individual with a
goal of advancing his career within the industry. As his manager, which one of the following would you recommend that Michael do
to help propel himto be a future insurance industry leader?
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A. Stay in his current position where his skills are most beneficial

B. Proactively learn from others in the industry

C. Pursue a higher level of education to advance within the claims department
D. Seek a position in sales or marketing to earn more money

Answer: B

Explanation:

Under CPCU 500,Building Your Foundationemphasizes developing broad industry knowledge, leadership capability, and cross-
functional understanding, Future insurance leaders must move beyond technical expertise in one department and cultivate a holistic
view of how underwriting, claims, marketing, finance, and risk management interrelate to create value for the organization and
policyholders.

OptionDbest aligns with this leadership development philosophy. Proactively learning from others in the industry reflects intellectual
curiosity, relationship-building, and a growth mindset-core attributes identified in CPCU 500 as essential for long-term leadership
success. By seeking mentors, collaborating across departments, participating in professional associations, and learning how different
functions contribute to profitability and customer service, Michael builds strategic awareness rather than remaining siloed in clains.
OptionAfocuses narrowly on advancing within one functional area. While education is valuable, limiting development to the claims
department does not necessarily prepare him for enterprise leadership.

OptionBprioritizes compensation over capability development and does not inherently build leadership competencies.
OptionCsuggests comfort and stability rather than growth.

CPCU 500 stresses that leadership readiness requires continuous learning, networking, and expanding one's perspective beyond
current responsibilities. Proactive engagement across the industry strengthens decision- making skills, business acumen, and
influence-key components of effective insurance leadership.

NEW QUESTION # 26
Which one of the following best summarizes the forces that drive competition in the insurance industry, as analyzed under the Five
Forces Model?

A. Threat of new entrants, economic downturns, and rivalry among the insurer's management team

B. Financial nstitution involverment, insurance regulation, and economic downturns

C. Bargaining power of customers and reinsurers, threat of new entrants, and rivalry among existing firms
D. Customer buying power, customer loyalty, and changes in customer preferences

Answer: C

Explanation:

CPCU 500 uses Porter's Five Forces Model to explain what shapes competitive intensity and profitability in an industry. The model
focuses on five structural forces:rivalry among existing competitors,threat of new entrants, threat of substitutes, bargaining power of
buyers, andbargaining power of suppliers. In insurance, buyers are typically policyholders (often working through agents/brokers),
while key suppliers can include capital providers and, importantly,reinsurers, because reinsurance capacity and pricing influence an
insurer's cost structure and risk-taking ability.

OptionBbest summarizes the model because it explicitly includes muiltiple core Five Forces elements:

bargaining power of customers(buyers),bargaining power of reinsurers(suppliers),threat of new entrants, andrivalry among existing
firms. Even though it does not list all five forces (it omits substitutes), it is the only choice that accurately reflects the Five Forces
framework and applies it appropriately to insurance by identifying a major supplier-side force.

OptionAcontains business factors, but not the Five Forces structure. OptionCincorrectly includes "rivalry among the insurer's
management team," which is not an industry force. OptionDlists environmental influences (regulation, economic downturns) that can
matter, but they are not the Five Forces and do not describe the model's competitive drivers. Therefore,Bis the correct answer.

NEW QUESTION # 27
Under the Commmercial General Liability Coverage Form written on an occurrence basis, the insuring agreement imposes several
conditions on the insurer's duty to pay damages. Which one of the following is such a condition?

e A The occurrence must take place in the coverage territory as defined in the policy.

e B. The bodily injury or property damage must be discovered during the policy period, regardless of when the occurrence
took place.

e (. The nsured must have been held negligent in causing the bodily njury or property damage to require a duty to defend from
the insurer.

e D. Damages must result from bodily injury or property damage as defined by common law.



Answer: A

Explanation:

In CPCU 500, the coverage analysis approach emphasizes reading the policy as a contract: the insuring agreement grants coverage
only when its stated conditions are satisfied, and the defined terms control. For an occurrence-based CGL, a core condition in the
insuring agreement is that the bodily injury or property damage must be caused by an occurrence and must occur during the policy
period, and the occurrence must take place within the policy's defined coverage territory. Option D reflects this exact type of
contractual condition: the policy defines where coverage applies, and losses occurring outside that defined territory generally fall
outside the insuring agreement unless an exception applies.

Option A is incorrect because CGL coverage hinges on bodily injury and property damage as defined by the policy's definitions
section, not by common law. Option B is incorrect because "occurrence" coverage is triggered by when the njury or damage
happens, not when it is discovered; discovery language is associated more with claims-made concepts, not occurrence triggers.
Option C is incorrect because the duty to defend is typically determined by the allegations and whether they potentially fall within
coverage, not by a final determination of negligence. The coverage territory requirement is therefore a clear insuring agreement
condition.

NEW QUESTION # 28

Jack lives in a modified no-fault state which has a monetary threshold of $50,000 for noneconomic losses. His personal auto policy
carries the state's minimum PIP medical coverage limit of $15,000. Jack was injured in an accident when Katie ran through a red
light and struck Jack's vehicle. He incurred $20,000 in economic losses and $10,000 in noneconomic losses. How much, if any, can
Jack collect from his personal auto insurer under PIP coverage?

A. $15,000
B. $10,000
C.$0

D. $20,000

Answer: A

Explanation:

CPCU 500 explains thatno-fault auto systensare designed so that, after an auto accident, an injured person's own insurer pays
certain losses promptly underPersonal Injury Protectionregardless of fault. The question specifies that Jack's policy carries aPIP
medical coverage limit of $15,000, which is the maxinmum the insurer will pay under that specific PIP medical benefit.

Jack's total losses include$20,000 in economic lossesand$ 10,000 in noneconomic losses. Under no-fault concepts,noneconomic
losses(pain and suffering) are not paid by PIP medical coverage; they are typically recoverable only through a liability claim if the
injured party meets the state's tort threshold. The state' s$50,000 monetary threshold for noneconomic lossesaffects whether Jack
can pursue Katie for pain and suffering, but it does not increase what PIP medical will pay.

Because the only PIP benefit described ismedicaland its limit is$15,000, Jack can collectup to $15,000ffom his own insurer under
PIP medical coverage, even though his total economic losses are $20,000. The remaining economniic losses may or may not be
recoverable under other coverages (such as additional PIP benefits if purchased, Med Pay, health insurance, or the at-fault driver's
liability), but under the stated PIP medical limit, the insurer's obligation caps at$15,000.

NEW QUESTION # 29

Our CPCU-500 study materials can help you achieve your original goal and help your work career to be smoother and your family
life quality to be better and better. There is no exaggeration to say that you will be confident to take part in you CPCU-500 exam
with only studying our CPCU-500 practice torrent for 20 to 30 hours. And we can ensure your success for we have been
professional in this career for over 10 years. And thousands of candidates have achieved their dreams and ambitions with the help of
our outstanding CPCU-500 training materials.
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