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M #199
When an incorrect total is carried fiom the journal to the ledger or from ledger to the financial statements, this method is called:

A. None of all

B. Out-of-balance
C. Forced Balance
D. False balance
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Which of the following is a red flag that might indicate that someone is attempting to commit insurance fraud?

¢ A. A claimis made a short time after a change in policy coverage.

¢ B. A fire loss claim includes numerous personal items and family heirlooms.
¢ C. A theft claim includes recently purchased items with their receipts.

¢ D. The nsured made one other insurance claim within the past five years.
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Explanation/Reference: httpss//www.acfe.com/uploadedfiles/acfe website/content/documents/insurance- fraud-handbook. pdf

HH #201
mnvolves purposeful misreporting of financial information about the organization that is intended to mislead those
who read it.

A. Corruption

B. None of the above

C. Asset misappropriations
D. Fraudulent statement
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Detailed Explanation:

* Rationale for Correct Answer:Fraudulent financial statements (or "fraudulent statement”) refer to the intentional misrepresentation
of financial condition, typically through overstating revenues, understating expenses, inflating assets, or concealing liabilities. The
intent is to mislead stakeholders such as investors, creditors, or regulators.

* Analysis of Incorrect Options:

* B. Corruption - Refers to abuses of influence and conflicts of interest, not misreporting financial information.

* C. Asset misappropriations - Involve theft of assets, not misrepresentation of reports.

* D. None of the above - Incorrect since option A is correct.

* Key Concept:Financial Statement Fraud - misrepresentation of organizational performance and position.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Financial Statement Fraud section

- Definition and Types.

E R #202

A particular back surgery contains two basic components (an incision and muscle repair), but it is supposed to be billed using a
single procedure code. Heather performs this back surgery on a patient and submits a claim using three codes: one for the full
procedure, one for the incision, and one for muscle repair. Which scheme BEST describes Heather's actions?

A. Over-utilization

B. Unnecessary services
C. Unbundling

D. Upcoding
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Explanation/Reference: https:/www.acfemnsights.convacfe-insights/2018/12/12/health-care- fraud- 5-common-billing-schemes

H M #203
Which of the following is NOT a method of identity theft prevention recommended for businesses?

A. Restrict employees' access to customers' personal information.

B. Use encryption to protect information sent internally through the company's wireless network.
C. Collect customers' government identification numbers only when legally required to do so.

D. Require employees to use laptops rather than desktop computers.
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