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trouble in a timely manner. We dare say that our F3 preparation quiz have enough sincerity to our customers. You can free
download the demos of our F3 Exam Questions which present the quality and the validity of the study materials and check which
version to buy as well.

Users can start using the product of DumpsValid instantly after purchasing it, so they can start preparing for CIMA certification test
quickly. Three formats are being provided to customers so that they can access them in every possible way according to their needs.
After discussing it with many CIMA professionals and getting their positive feedback, the study material has been made. Many exam
applicants have used the prep material and rated it the best because they have passed the CIMA F3 Certification Exam in a single
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Our F3 learning guide beckons exam candidates around the world with our attractive characters. Our experts made significant
contribution to their excellence. So we can say bluntly that our F3simulating exam is the best. Our effort in building the content of our
F3 Study Materials lead to the development of learning guide and strengthen their perfection. You may find that there are always the
latest information in our F3 practice engine and the content is very accurate.

CIMA F3 Financial Strategy Sample Questions (Q56-Q61):

NEW QUESTION # 56

The primary objective of a public sector entity is to ensure value for money is generated.

Value for money is defined as performing an activity so as to simultaneously achieve economy, efficiency and effectiveness Efficiency
is defined as:

A. spending finds so as to achieve the objectives of the entity.
B. obtaining maxinum output from minimum inputs

C. performing activities in the least amount of time possible

D. obtaining quality inputs at minimum cost.

Answer: B

Explanation:
Economy = obtaining quality inputs at minimum cost # D
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Efficiency = obtaining maximum output from minimum inputs # C #
Effectiveness = spending funds so as to achieve the objectives # A
So efficiency is correctly defined by C.

NEW QUESTION # 57
‘Which THREE of the following remain unchanged over the life ofa 10 year fixed rate bond?

A. The yield

B. The amount payable on maturity
C. The nominal value

D. The coupon rate

E. The market value

Answer: B,C,D

NEW QUESTION # 58

A company currently has a 5.25% fixed rate loan but it wishes to change the interest style of the loan to variable by using an interest
rate swap directly with the bank.

The bank has quoted the following swap rate:

*4.50% - 455% i exchange for Libor

Libor is currently 4%.

Ifthe company enters into the swap and Libor remains at 4%. what will the company's interest cost be?

A 4.70%
B. 4.00%
C.4.75%
D. 5.25%

Answer: C

Explanation:

A company has a 5.25% fixed-rate loan and wants to swap it to variable using a swap quoted:

4.50% - 4.55% in exchange for Libor

(Libor currently 4%o)

To tumn its fixed loan into a synthetic floating-rate loan, the company needs to:

Receive fixed (to offset part of the 5.25% it pays on the loan), and

Pay Libor (to end up with variable cost).

Fromthe swap quote, if the company wants to receive fixed, it gets the lower rate: 4.50% (the bank's bid rate).
Cash flows:

Pay 5.25% fixed on the loan

Receive 4.50% fixed on the swap

Pay Libor (4.00%) on the swap

Net cost:

5.25%#4.50%+4.00%=0.75%+4.00%=4.75%5.25\% - 4.50\% + 4.00\% = 0.75\% + 4.00\% = 4.75\%5.25%#4.
50%+4.00%=0.75%+4.00%=4.75%

# Answer to Q28: B. 4.75%

NEW QUESTION # 59

XYZ is a multi-national group with subsidiary AA in Country A and subsidiary BB in Country B.

The capital structures of AA and BB are set up to take advantage of the lower tax rate in Country A Thin capitalisation rules in
Country B will limit the ability for either AA or BB to claim tax relief on:

A. mterest earned by BB.
B. interest paid by AA
C. mterest paid by BB
D. interest earned by AA



Answer: C

NEW QUESTION # 60
A company plans to cut its dividend but is concerned that the share price will fall. This demonstrates the

Answer:

Explanation:

effect

Signalling effect (information content of dividends)In CIMA F3, dividend policy is closely linked to information asymmetry between
a company's management and its shareholders.

Managers typically have better information about the firmi's future prospects than external investors. As a result, investors often
interpret changes in dividends as signals about management's expectations of future earnings and cash flows.

The concern that cutting dividends will cause the share price to fall illustrates the signalling effect (also known as dividend signalling
theory). According to this theory, a dividend cut is interpreted by the market as a negative signal, suggesting that management
expects lower future profits or cash flow difficulties. Investors react by revising their expectations downward, leading to a fall in the
share price. CIMA F3 study guidance contrasts this with Modigliani and Miller's dividend irrelevance theory, which assumes perfect
markets and no information asymmetry. In reality, markets are imperfect, and dividends convey information. Therefore, companies
are often reluctant to reduce dividends even when it may be financially prudent, due to fear of adverse market reactions. This
behaviour is also linked to dividend stability, another key concept in F3, where firns prefer stable or gradually increasing dividends
to avoid sending negative signals to investors.

NEW QUESTION # 61

Our company has always been following the trend of the F3 Certification. The content of our F3 practice materials is chosen so
carefully that all the questions for the exam are contained. And our F3 study materials have three formats which help you to read,
test and study anytime, anywhere. This means with our products you can prepare for exans efficiently. If you desire a CIMA
certification, our products are your best choice.
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