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CSI AFP-Exam-1 Exam Syllabus Topics:

Section Weight Objectives

- Client Discovery

Client Relationship and Practice Management 6% - Practice Management

- Commumication and Advisory Process
- Budgeting

- Personal Balance Sheet Analysis
Asset and Liability Management 11% - Cash Flow Management

- Debt Management



https://www.pdfexamdumps.com/AFP-Exam-1-practice-test.html

- Risk Assessment

- Life Insurance

- Risk Transfer Strategies

- Disability and Health Insurance

Risk Management and Insurance 12%

- Compliance Responsibilities
Professional Conduct and Regulatory Compliance 10% - Regulatory Requirements
- Ethics and Professional Standards

- Powers of Attorney

- Trust and Beneficiary Planning
- Estate Transfer Strategies

- Wills

Estate Planning 13%

- Asset Allocation

- Investment Theory

- Investment Products

- Portfolio Construction

Investment Planning 17%

- Retirement Income Strategies

- Pension Plans

- Retirement Needs Analysis

- Registered Retirement Savings Plans

Retirement Planning 17%

- Tax Deductions and Credits
- Income Tax Fundamentals

- Registered Plans

- Tax-Efficient Strategies

Tax Planning 14%
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FRE #111
A client believes that security prices quickly reflect public information and wants broad Canadian equity exposure with low cost and
minimal manager discretion. What investment best matches this view?

A. Canadian index exchange-traded fund.
B. Portfolio of five selected mining stocks.
C. Sector-specific hedge fund.

D. One-year cashable GIC.

ER: A

i RE S B -

The client's belief'is consistent with efficient-market thinking; if prices already reflect public information, paying for active security
selection may add cost without reliable excess return. A Canadian index ETF offers broad market exposure, transparent holdings,
mtraday liquidity, and generally low management cost. Option B relies on active or alternative management and may involve
leverage, shorting, concentration, or complex strategies that conflict with the stated preference. Option C introduces substantial
unsystematic risk because five mining stocks do not represent the Canadian equity market. Option D preserves capital but does not
provide equity-market exposure. The planner should still perform suitability work: risk tolerance, time horizon, liquidity needs, tax
location, and concentration in the client's existing assets must be reviewed. The product answer is not "ETF because ETFs are
always best"; it is ETF because the investment philosophy and desired exposure point to passive, diversified market replication.
References/topics: efficient market theory, passive investing, ETFs, diversification.
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i RE #112

Sheeba is a financial planner and meeting with Ivana, a new client. She explains that part of her process is to recommend products
and services, but prior to doing so, she will closely investigate the options to ensure they match up with Ivana's goals. Which
professional responsibility has Sheeba demonstrated to Ivana?

A. Diligence.
B. Professionalism

C. Integrity.
D. Objectivity.

BER: A

R -

Sheeba is demonstrating diligence. Diligence requires a planner to make reasonable inquiries, investigate relevant facts, compare
available options, and ensure recommendations are supported by competent analysis.

She tells Ivana that products and services will be closely investigated before they are recommended, which is exactly the conduct
expected before implementation. Objectivity concerns unbiased judgment and avoiding undue influence; it may also be relevant, but
the scenario specifically emphasizes investigation. Integrity relates to honesty and moral soundness, while professionalism describes
broader conduct and respect for standards. AFP professional responsibility expects planners to avoid superficial product selection
and to base recommendations on the client's goals, constraints, risk profile, and the characteristics of the available solutions.
Sheeba's statement shows that she will exercise care before recommending products. Study Guide focus: professional responsibility,
diligence, suitability review, product analysis, and client-first planning, In a compliance review, the file should show what research
was performed and why the recommended solution was selected.

8 #113

A retiree holds most of her investments in interest-bearing GICs inside a non-registered account while her TFSA is vested in cash.
She has unused TFSA room and wants to improve after-tax efficiency without increasing total portfolio risk materially. What should
the planner consider?

A. Moving all assets into speculative equities.

B. Withdrawing RRIF minimunms and gifting them immediately.
C. Borrowing to nvest in the non-registered account.

D. Holding more interest-bearing assets inside the TFS

E&K: D
IR #114

William and Jennifer are selling their business which qualifies as a Canadian-controlled private corporation.

When the sale is complete at the end of this year, William and Jennifer will each receive $4 million for their common shares which
have nominal cost. Jennifer has unused capital losses from previous years. They are meeting with Laurel, their financial planner, to
discuss the tax implications of the sale. Based on the information provided, what should Laurel recommend to William and Jennifer
so that they are best able to make use of the Lifetime Capital Gains Exemption?

A. They should each claim 50% of the exemption.

B. Only Jennifer should claim 100% of the exemption.
C. They should each claim 100% of the exemption.
D. Only William should claim 100% of the exemption.

ZE: D

f R A -

William should claim the Lifetime Capital Gains Exemption, while Jennifer should first use her unused capital losses. The planning
issue is not whether both shareholders own qualifying Canadian-controlled private corporation shares; they do. The deciding fact is
Jennifer's unused capital losses. In the personal tax calculation, capital losses are applied against taxable capital gains before the
capital gains deduction is used.

If Jennifer has available losses, claiming the LCGE may waste exemption room or fail to deliver the intended tax result because the
losses already shelter some or all of her taxable capital gain. William has no stated capital-loss pool, so his large gain is the clean use



of the exemption. Options that split the exemption or have Jennifer claim it ignore the ordering rules and the clue in the facts. The
planner should coordinate the transaction with tax counsel and confirm QSBC eligibility, CNIL effects, and each spouse's remaining
exemption room Study Guide focus: qualified small business corporation shares, capital gains deduction, net capital losses, and
LCGE planning,

Fi 8 #115

Bill was recently declined for a loan application at his financial institution, and he is concerned that a liability has been added to his
credit bureau that does not belong to him. He asks his financial planner to review his credit bureau with him to help him identify why
he may have been declined. Which area of'the credit bureau might his financial planner advise Bill to review?

A. Public record mformation.

B. Account history.

C. Number of previous declines.
D. Inquiries.

ZX: B

i REES B -

Bill should review the account history section of the credit bureau. Ifa liability has been added that does not belong to him, it would
normally appear as an account entry showing creditor name, account type, balance, payment status, opening date, and ownership or
responsibility. Inquiries show who accessed the credit file, not whether an incorrect liability exists. Public record information may
show bankruptcies, judgments, liens, or collections, but the question specifically asks about a liability added to the bureau. The
number of previous declines is not the relevant bureau section for identifying a disputed account. The planmer should advise Bill to
obtamn the full credit report, identify unfamiliar accounts, contact the credit bureau and creditor, and dispute naccurate information in
writing. Accurate credit reporting is critical before another loan application. Study Guide focus: credit bureau review, account
history, credit disputes, borrowing capacity, and liability management. A documented dispute process is important because
unresolved bureau errors can affect pricing, approval, and future borrowing capacity.
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