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CSI CSC2 Exam Syllabus Topics:

Topic Details

Topic 1

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

Topic 2

Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systems, tax-advantaged accounts, fee-based account structures, retail client
financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

Topic 3
Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.
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Topic 4

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these investment instruments in Canadian markets.

Topic 5

The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of investment dealers and financial intermediaries, capital market functions, financial
instruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

Topic 6

Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing.

Topic 7

The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.
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CSI Canadian Securities Course Exam2 Sample Questions (Q20-Q25):
NEW QUESTION # 20 
What event would trigger an amendment of the account application while monitoring a portfolio?

A. The annual client meeting.
B. When a new market cycle is formed.
C. When a client's job situation has changed.
D. When the advisor's views are influenced by a recent news headline.

Answer: C

NEW QUESTION # 21 
What type of risk were mortgage-backed securities designed to address?

A. Interest rate
B. Rollover
C. Liquidity
D. Prepayment

Answer: D

Explanation:
Mortgage-Backed Securities (MBS)are designed to addressprepayment risk, which arises when borrowers pay off their mortgages
earlier than expected. Prepayments reduce the interest income investors receive and can affect the expected return on the security.
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* Why Prepayment Risk is Addressed:
* Prepayment often occurs when interest rates decline, as borrowers refinance their mortgages. This leaves MBS investors
reinvesting at lower yields, which impacts returns.
* Structuring MBS helps mitigate prepayment risk through mechanisms like tranches in Collateralized Mortgage Obligations
(CMOs).
* Explanation of Options:
* A. Liquidity: Incorrect. MBS provides liquidity to lenders but is not designed to address liquidity risk directly.
* B. Interest Rate: Incorrect. MBS investors are still exposed to interest rate risk as rates impact prepayment behavior.
* C. Rollover: Incorrect. Rollover risk applies to short-term debt securities, not MBS.
* D. Prepayment: Correct. MBS structures are specifically designed to mitigate the impact of prepayments on investors.
References:
* CSC Volume 2, Chapter 23: Risks of structured products, particularly prepayment risks in MBS.

NEW QUESTION # 22 
A portfolio manager at an investment firm is analyzing the behavior of stocks in various market conditions.
They believe markets are efficient and that all public and non-public and non-public available information is fully reflected in current
process. How should the construct their investment portfolio?

A. Actively buy and sell stocks in an attempt to beat the stock market's average returns.
B. Use technical analysis to review all past price movements and trends.
C. Create a passive investment portfolio with exchange- traded funds.
D. Use both fundamental and technical analysis to add value to the portfolio.

Answer: C

Explanation:
When an investor or portfolio manager adheres to the belief in market efficiency-specifically the strong form of theEfficient Market
Hypothesis (EMH)-it implies that all information (public and non-public) is fully reflected in security prices. This belief diminishes the
value of active investment strategies, such as fundamental or technical analysis, as these approaches presume the possibility of
identifying undervalued or overvalued securities.
As such, the logical approach in this scenario would be to adopt apassive investment strategy. This includes constructing a portfolio
ofexchange-traded funds (ETFs)or index funds that replicate the performance of a broad market index, such as the S&P/TSX
Composite Index. A passive approach aligns with the principle of market efficiency, as it avoids attempts to outperform the market,
which are considered futile under the EMH.
References:
* Volume 2, Chapter 13: Fundamental and Technical Analysis, Efficient Market Hypothesis,Canadian Securities Course.

NEW QUESTION # 23 
What is the likely outcome at the end of a five-year term of a rate-reset preferred share if the issuer does not redeem the shares?

A. The shareholder exchanges the rate-reset preferred share for a floating-rate preferred share
B. The shareholder exchanges the rate-reset preferred share for a specified number of common shares.
C. The shareholder exchanges the rate-reset preferred share for an unsecured bond
D. The shareholder exchanges the rate-reset preferred share for a fixed-rate preferred share.

Answer: A

Explanation:
At the end of the five-year term, if the issuer does not redeem the rate-reset preferred shares, the shareholder can choose to:
* Continue holding the shares at the reset fixed rate.
* Convert them intofloating-rate preferred shareswith rates tied to a benchmark (e.g., prime or LIBOR).
This conversion offers flexibility to the shareholder based on market conditions.
* A. Exchange for a specified number of common shares: Rate-reset preferred shares do not have this feature.
* B. Exchange for a fixed-rate preferred share: The fixed-rate component is reset, not exchanged.
* C. Exchange for an unsecured bond: This is not a feature of rate-reset preferred shares.

NEW QUESTION # 24 



What does a simplified prospectus typically allow a fund company to do?

A. Replace the financial reporting documents.
B. Provide up-to-date holding information to the public.
C. Quality one or more mutual funds for sale.
D. To quality a real property funds for sale.

Answer: C

Explanation:
A simplified prospectus is a streamlined legal document that allows fund companies to qualify mutual funds for sale under National
Instruments 81-101. It provides essential information about a fund's investment objectives, risks, fees, and performance in a concise
and accessible format, enabling investors to make informed decisions. This document complements the more detailed financial
disclosures and annual reports rather than replacing them.
Simplified prospectuses apply specifically to mutual funds and are not used for real property funds or to provide detailed holding
updates.
* References:
* CSC Volume 2, Chapter 17: Mutual Funds - The Simplified Prospectus.
* CSC Volume 2, Chapter 23: Structured Products - Legal and Regulatory Frameworks.

NEW QUESTION # 25
......
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