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It is apparent that a majority of people who are preparing for the CIMAPRA19-F03-1 exam would unavoidably feel nervous as the
exam approaching, since you have clicked into this website, you can just take it easy now--our CIMAPRA19-F03-1 learning
materials. Our company has spent more than 10 years on compiling study materials for the exam, and now we are delighted to be
here to share our CIMAPRA19-F03-1 Study Materials with all of the candidates for the exam in this field. There are so many
striking points of our CIMAPRA19-F03-1 preparation exam

CIMA CIMAPRAI19-F03-1 exams an essential exam for individuals who want to pursue a career in finance. It covers a broad
range of topics related to financial strategy and requires candidates to demonstrate a deep understanding of financial analysis,
mvestment appraisal, risk management, and corporate finance. By preparing adequately for CIMAPRA19-F03-1 Exam, candidates
can enhance their knowledge and skills in financial strategy and increase their chances of success in their careers.
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Thanks to modern technology, learning online gives people access to a wider range of knowledge, and people have got used to
convenience of electronic equipment. As you can see, we are selling our CIMAPRA19-F03-1 learning guide in the international
market, thus there are three different versions of our CIMAPRA19-F03-1 exam materials: PDF, Soft and APP versions. It is worth
mentioning that, the simulation test of our CIMAPRA19-F03-1 Study Guide is available in our software version. With the simulation
test, all of our customers will get accustomed to the CIMAPRA19-F03-1 exam easily, and pass the exam with confidence.

Achieving certification in F3 Financial Strategy demonstrates a high level of expertise in financial strategy and can enhance a
candidate's career prospects in the field of management accounting. Successful candidates are awarded a CIMA Advanced
Diploma in Management Accounting, which is recognized globally as a mark of excellence in the profession.

CIMA F3 certification exam is divided into two parts: objective test and case study. The objective test consists of 60 multiple-
choice questions that cover the key concepts and theories of financial management. The case study part of the exam is designed to
test the candidate's ability to apply these concepts and theories to real-world scenarios. The case study exam consists of four to five
questions that are based on a given scenario.

CIMA F3 Financial Strategy Sample Questions (Q305-Q310):

NEW QUESTION # 305

A company is considering taking out $10.000,000 of floating rate bank borrowings to finance a new project. The current rate
available to the company on floating rate barrowings is 8%. The borrowings contain a covenant based on an interested cover of 5
times.

The project is expected to generate the following results:

Revenue
Cosls
Profit before int2rest and tax

Interest on borrowings at 8%
Hrofit defdre ta
T#.:‘,f g0%

Proft ate

At what interest rate on the floating rate borrowings is the bank covenant first breached?

A. 11.0%
B. 9.4%
C.8.0%
D. 10.0%

Answer: A

NEW QUESTION # 306

The Board of Directors of a listed company have decided that it needs to increase its equity capital to ensure it is in a more stable
financial position.

The shareholder profile is a mix of institutional and individual small shareholders.

The board is considering either:

* A scrip dividend

* A zero dividend

‘Which THREE of the following would be considered disadvantages of a scrip dividend compared to a zero dividend?

A. A scrip dividend results in distributable reserves being moved to non-distributable reserves.

B. A scrip dividend results in more shares in issue which will create an expectation for future dividends.
C. A scrip dividend will dilute the control of current shareholders.

D. There will be company secretarial and additional administration involved with a scrip dividend.

E. A scrip issue may give shareholders the impression that they are receiving something of value.

Answer: A,B,D

Explanation:
A - True: a scrip dividend converts distributable reserves into share capital (non-distributable).
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C - True: more shares in issue increases future dividend expectations.
D - True: it creates extra admin/secretarial work versus simply paying no dividend.

NEW QUESTION # 307
Company AEE has a 10 year 6% corporate bond in issue which has a nominal value of $400 million, which is currently trading at
95%. The bond is secured on the company's property The Board of Directors has calculated the equity value of Company AEE as
follows;

1. Calculated the company’s cash flows 1o equity (after replacement

capﬂal expenditure) Y |

3. Used the company’s weighted average cost of cnpnnl to discount the

|cash flows 1o equity, |

d P.«_ddqp Ihu _f_at.:lnod earnings frorn mlSuten'-enl of E-na_rml Posrtlon

5. Deducled $400 million for the valua(ome @#Mﬂs corporale bond
‘Which THREE of the following are errors in the valuation?

A. Including retained earnings from the Statement of Financial Position.

B. Using cash flows to equity rather than expected dividends as the initial cash flows.

C. Deducting replacement capital expenditure

D. Deducting $400 million for the value of the company’s corporate bond.

E. Using the company's weighted average cost of capital to discount cash flows attributable to shareholders.

Answer: A,CE

NEW QUESTION # 308
Two companies that operate in the same industry have different Price/Earnings (P/E) ratios as follows:

P/E
ratio

8

F= N - -
TIVIA

tompany
A

Company
- 1

Which of the following is the most likely explanation of the different P/E ratios?

A. Company B has higher expected future growth than Company A.
B. Company B has higher gearing than Company A.

C. Company B has a greater profit this year than Company A.

D. Conpany B has higher business risk than Company A.

Answer: A

Explanation:

A higher P/E ratio usually reflects higher expected future growth and/or lower perceived risk. Among the options, only higher
expected growth explains why Company B's P/E (15) is greater than Company A's (8).

Higher risk or higher gearing would normally reduce the P/E, not increase it, and current profit level alone doesn't determine the



multiple.

NEW QUESTION # 309

A company is wholly equity finded. It has the following relevant data:
* Dividend just paid $4 million

* Dividend growth rate is constant at 5%

* The risk free rate is 4%

* The market premium is 7%

* The company's equity beta factor is 1.2

Calculate the value of the company using the Dividend Growth Model.
Give your answer in $ million to 2 decimal places.

$ ? million

A. 56.76, 56.76
B. 56.76, 56.75

Answer: B

NEW QUESTION # 310
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