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HM #65
A violation of the annuity suitability laws may be determined by

A. an independent agency.

B. the nsurer that issued the annuity.

C. a hearing before the Insurance Commissioner.
D. the consumer's accountant

EfE: C

fEE L -

In Pennsylvania, violations ofannuity suitability lawsare formally determined throughadministrative hearings conducted by the
Pennsylvania Insurance Department, overseen by the Insurance Commissioner or a designated representative. These hearings
evaluate whether annuity recommendations complied with suitability requirements based on the consumer's financial objectives,
income, age, liquidity needs, and overall financial situation.

Pennsylvania insurance licensing materials clearly state that while insurers may conduct internal compliance reviews and independent
agencies may provide analysis,only the Insurance Commissioner has legal authority to determine statutory violations. A consurmet's
accountant has no regulatory power in enforcing insurance laws.

Following an investigation, the Insurance Commissioner may impose penalties, require corrective action, or revoke licenses when
suitability violations are confirmed. This centralized authority ensures consistent enforcement and protects consumers from
mappropriate annuity sales practices.

Therefore, under Pennsylvania Life, Accident, and Health Insurance regulations, a violation of annuity suitability laws may be
determined througha hearing before the Insurance Commissioner, making optionCthe correct and fully verified answer.

E Y #66
What are the tax implications of an insured's health insurance costs if the insured is self employed with an S corporation, has a net
profit for the tax year, and is unmarried?

A. The insured can pay for 100% of health insurance costs with pre-tax income.

B. The insured can pay for 70% of health insurance costs with pre-tax income.

C. The insured can deduct 100% of all health insurance costs from his gross income.
D. The insured can deduct 70% of all health insurance costs from his gross income.

EfE: C

AR :

Under Pennsylvania Life and Health Insurance tax principles as taught in licensing education, a self-employed individual who
operates through an S corporation, has a net profit for the tax year, and is unmarried may deduct100% of qualified health insurance
premiumsfiom gross income. This deduction is permitted when the insured is not eligble to participate in an employer-sponsored
health plan and the business shows a profit.

The deduction applies to premiums paid for medical, dental, and qualified long-term care nsurance.

Pennsylvania insurance study guides emphasize that this deduction reduces gross income rather than being taken as an itemized
deduction, providing significant tax advantages to self-employed individuals.

The options suggesting 70% deductions or partial pre-tax treatment are outdated and inconsistent with current Pennsylvania licensing
materials. The ability to deduct 100% of health insurance costs is a commonly tested concept on Life, Accident, and Health
Insurance exans. Therefore, option C is the correct and verified answer.
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B #67

An Insurance licensee must do all of the following in order to renew an insurance license EXCEPT

¢ A hold active insurer appointment(s).

¢ B. conplete the continuing education requirements, if applicable.
¢ C. pay the required renewal fee.

e D. submit to the department a completed renewal form

EfE: C
RN -

Under Pennsylvania insurance regulations, an insurance licensee must meet several requirements to renew a license. These include
paying the required renewal fee, submitting a completed renewal application to the Department of Insurance, and completing any
applicable continuing education requirements.

However,holding active insurer appointments is not requiredto renew an insurance license. A license allows an individual to act as an
insurance producer, while appointments authorize the producer to sell products on behalf of a specific insurer. A license may remain
active even if the licensee is not currently appointed by an insurer.

The Pennsylvania Insurance Department distinguishes clearly between licensure and appointment status.

Therefore, the requirement that doesnotapply to license renewal is holding active insurer appointments. The correct and verified
answer isA.

H #68
The Pennsylvania Insurance Department is responsible for all of the following EXCEPT

A. shareholders.
B. producers.

C. formapprovals.
D. insurers

Ef: A

fEEL:

ThePennsylvania Insurance Departimentis responsible for regulating insurers, approving policy forms, and licensing and overseeing
insurance producers. These responsibilities ensure compliance with state insurance laws and protect consumers.

However, the Department doesnotregulate or overseeshareholdersof insurance companies. Shareholder matters fall under corporate
governance and securities regulation, not insurance regulation.

Pennsylvania-approved mnsurance study guides clearly outline that the Department's authority extends to insurers' financial solvency,
market conduct, and licensing requirements, but not ownership interests held by shareholders. Therefore,shareholdersis the correct
and verified answer based on Pennsylvania Life, Accident, and Health Insurance documentation.

HR #69

Which policy provision protects the insurer against possible adverse selection?

A. Entire contract.
B. Suicide clause.
C. Nonforfeiture.

D. Reinstatement.

Ef@E: B

AR

The suicide clause in a life insurance policy protects the insurer against adverse selection by stating that if the insured commits suicide
within a specified period (usually two years) after the policy is issued, the insurer will not pay the death benefit but will return the
premiuns paid. This provision helps prevent individuals from obtaining life insurance with the intention of committing suicide shortly
after, thus mitigating the risk for the nsurer.

HR #70
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