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B #97
When collecting data from official authorities, evaluators of mvestment fund in-kind shares are required to abide by the principles of
honesty, justice and:

A. confidentiality
B. equality

C. governance
D. prudence

IEf#: A

AR

Evaluators of in-kind shares for nvestment funds must adhere to key ethical principles including honesty, justice, and confidentiality
when collecting data from official authorities. Confidentiality ensures sensitive information obtained during valuation processes is
protected against unauthorized disclosure, preserving trust and compliance with legal requirements. This principle complements
honesty and justice by maintaining the integrity of the evaluation process and protecting the interests of the find and its investors.
Governance, equality, and prudence are important but not the specifically mandated principles in this context.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Valuation and Ethical Standards, Section 6.2.9 (2023).

HR #98

A fund manager is considering investing in medium-term bonds, commercial papers, and deposit certificates.
Under the regulations, which of these can be held under a cash investment fund?

A. Medium-term bonds and commercial papers only

B. Medium+-term bonds, commercial papers and deposit certificates
C. Depostt certificates and medium+term bonds only

D. Commercial papers and deposit certificates only

IEf#: D

R -

CISI UAE Financial Rules and Regulations define that cash investment funds may hold commercial papers and deposit certificates
only. Medium-term bonds are typically excluded from cash funds as they have longer maturities and more interest rate risk, which
conflicts with the liquidity and capital preservation objectives of cash funds. Commercial papers and depostt certificates, with their
shorter maturities and high liquidity, are appropriate instruments for cash funds, providing stable, low-risk returns in line with
regulatory requirerments.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Asset Eligibility, Section 6.4.3 (2023).

HM #99
An applicant for a financial activities licence must have procedures in place to recover electronic records from the archive within
what maximum period?

A. Four calendar days
B. Two calendar days
C. Five business days
D. Three business days

Ef#E: D

A -

According to CISI UAE Fnancial Rules and Regulations, applicants for a financial activities licence must ensure that their record-
keeping systens allow for recovery of electronic records from archives within a maximum period of three business days. This
requirement ensures timely access to data necessary for audits, investigations, and regulatory reviews. The three-business-day
timeframe balances operational feasibility with regulatory needs for responsiveness and data integrity, supporting transparency and
compliance in the UAE financial sector.

Reference: CISI UAE Financial Rules and Regulations - Record-Keeping and Data Recovery Procedures, Section 3.5.10 (2023).



B #100

Which of the following acts is considered to constitute the crime of money laundering?

A. Investigating or checking on the true nature, source or location of proceeds as well as the method nvolving their ownership
B. Acquiring, possessing or using proceeds from an unverified source

C. Investigating internal reports where concerns of illegal activities are raised by staff

D. Transferring or moving proceeds or conducting any transaction with the aim of highlighting or opening their source to

scrutiny
E&: B

TR

Under the UAE's Anti-Money Laundering (AML) laws, acquiring, possessing, or using proceeds from an unverified source
constitutes the crime of money laundering. The crime occurs when an individual or entity uses illicitly obtained funds without verifying
the legitimate source of those finds. This includes activities such as using proceeds fromillegal activities for legitimate business
purposes, thereby "laundering” the illicit funds. The UAE AML regulations impose strict penalties for such actions to deter money
laundering and its harmful effects on the economy and financial system.

Reference: CISI UAE Financial Rules and Regulations - Money Laundering Definitions, Section 9.1.2 (2023).

HMA #101
Which of the following financial activities comes under the fifth category licence?

¢ A Dealing in securities

¢ B. Dealing in investments

e C. Arrangenment and advice
e D. Credit rating agencies

iIFfE: D

R

The fifth category licence under UAE financial regulations pertains specifically to credit rating agencies.

These entities assess the creditworthiness of issuers of debt, including governments and corporations, and their ratings are critical for
mvestors and markets. The fifth category licence provides the legal framework for credit rating agencies to operate within the UAE's
financial sector, ensuring they meet the regulatory standards and criteria set by the Securities and Commodities Authority (SCA).
This helps ensure transparency, reliability, and trust in the credit ratings issued, which are vital for maintaining market stability and
mvestor confidence.

Reference: CISI UAE Financial Rules and Regulations - Financial Activities Licences, Section 4.2.1 (2023).
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