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GARP Sustainability and Climate Risk Sample Questions (Q45-Q50):
NEW QUESTION # 45 
A financial institution prepares to issue a sustainability-linked bond. As part of the preparations, the institution:
Develops green lending products, which account for 5% of its overall portfolio Monitors energy usage of operations Assembles a
gender-balanced board The institution's sustainability department creates sustainability targets to achieve by 2025. Which new target
best aligns with the Sustainability-Linked Loan Principles?

A. A board of directors comprised of at least 50% women
B. A 40% reduction in total financed emissions
C. A significant reduction of GHG emissions from its operations
D. A substantial increase in green lending

Answer: A

NEW QUESTION # 46 
A large real estate investment firm increases resources to understand transition and physical risks as it expands into markets with
climate regulations and increasing flooding events. Senior leadership requires the risk team train all business units in understanding
how both climate risks can impact operations.
During this process, how should the risk team define commonalities between both risks?

A. The timing of impacts from each risk type will follow similar trajectories.
B. Each risk type can lead to stranded assets of investee companies.
C. Renewable energy investment returns will likely increase as each risk type grows.
D. The majority of impacts from each risk type will manifest after 2050.

Answer: B

NEW QUESTION # 47 
A venture capital coalition integrates ESG considerations into an investment strategy for generative AI startups. An external
consultant assesses sustainability risks to align coalition strategy with ESG benchmarks.
Which of the following insights will most effectively inform the coalition investment strategy?

A. Green finance initiatives are part of sustainability but not part of ESG frameworks.
B. Environmental risk management is part of sustainability but not part of ESG frameworks.
C. Government climate change policies are part of sustainable development rather than ESG.
D. Non-financial corporations incorporate ESG factors primarily for risk management rather than strategic objectives.

Answer: D

NEW QUESTION # 48 
An international development bank publishes an annual index that evaluates climate risk at a regional level.
The index consists of several economic, policy, and physical risk components. For the upcoming index publication, the bank
identifies new components that reflect the ability of companies and local infrastructure to incorporate clean and renewable energy
sources into electric grids and transport systems. Which of the following risk components will the bank most likely identify?

A. Hazard
B. Policy
C. Exposure
D. Vulnerability

Answer: D

NEW QUESTION # 49 
A sustainability analyst at a global commercial bank researches trends surrounding the green loan market in China to develop a new
business strategy. The analyst finds green loans are gaining popularity in various sectors due to environmental and financial benefits. If



the analyst recommends the addition of green loans to the business strategy, what China market trend most likely supports this
decision?

A. Green loans are primarily issued in the clean transport and clean energy sectors.
B. Green loans are riskier for larger banks but less risky for smaller banks.
C. Green loans outperform all other sustainable and traditional loan types.
D. Green loans are mostly concentrated in the real estate sector.

Answer: A

NEW QUESTION # 50
......
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