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RealValidExam provides updated and valid F3 Exam Questions because we are aware of the absolute importance of updates,
keeping in mind the dynamic CIMA F3 Exam Syllabus. We provide you update checks for 365 days after purchase for absolutely
no cost. We also give a 25% discount on all F3 dumps.

CIMAPRA19-F03-1 exam s a challenging assessment that requires candidates to have a solid understanding of financial strategy
concepts and practices. Preparing for the exam involves studying the CIMA syllabus, reviewing practice questions, and taking mock
exans to identify areas of weakness. Achieving this certification demonstrates to employers and peers that you have the skills and
knowledge necessary to provide strategic financial direction to organizations, making you a valuable asset to any team.
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CIMA F3 Questions - To Pass Exam Easily [2026]

If you are quite anxious about the exam due to you don’t know the real environment, then you need to try our F3 study material. F3
soft test engine stimulates the real environment of the exam, it will help you know the general process of the exam and will strengthen
your confidence. Furthermore, we have a team with the most outstanding experts to revise the F3 Study Materials, therefore you can
use the material with ease.

CIMA F3 Financial Strategy Sample Questions (Q23-Q28):

NEW QUESTION # 23
Country X's short-term interest rates are slightly higher than its long-termrates. Which THREE of the following statements are
correct?

A. Interest rates will definitely fall

B. Country X's currency is expected to strengthen in the long-term.
C. This difference may reverse.

D. Interest rates are expected to fall
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¢ E. A long-term borrower would save by taking out a short-term loan and then refinancing
Answer: B,C,D

Explanation:

Short-term rates slightly above long-term rates = mildly inverted yield curve.

A - This difference may reverse: Correct - the term structure can and does change over time.

B - Currency expected to strengthen long-term: Lower long-termrates imply lower expected long-term inflation, which is consistent
with expectations of a stronger currency in the long run.

D - Interest rates are expected to fall: An inverted yield curve usually reflects market expectations that future short-term rates will be
lower than today.

C is wrong because rates are not definite to fall, only expected to.

E is wrong; with short-term rates currently higher than long-term, a long-term borrower would not clearly

"save" by borrowing short and refinancing; it also adds refinancing risk.

NEW QUESTION # 24

A company has accumulated a significant amount of excess cash which is not required for investment for the foreseeable future.
It is currently on deposit, earming negligible returns.

The Board of Directors is considering returning this excess cash to shareholders using a share repurchase programme.

The majority of shareholders are individvals with small shareholdings.

‘Which THREE of the following are advantages of the company undertaking a share repurchase programme?

A. Individual shareholders can realise their investment if they wish.

B. Institutional investors generally prefer a constant predictable income i the form of dividends.
C. The earnings per share should increase for the shareholders who do not sell their shares.

D. It reduces excess cash which might have been attractive to predators.

E. It reduces the amount of cash for potential future investment opportunities.

Answer: A,C,D

Explanation:

A - Shareholders who want cash can sell into the repurchase.

B - Fewer shares in issue # higher EPS for remaining shareholders.
C - Reduces surplus cash that might attract predators.

NEW QUESTION # 25

A company based in Country D, whose currency is the D$, has an objective of maintaining an operating profit margin of at least
10% each year.

Relevant data:

* The company makes sales to Country E whose currency is the ES. It also makes sales to Country F whose currency is the FS$.
* All purchases are from Country G whose currency is the GS$.

* The settlement of all transactions is in the currency of the customer or supplier.

Which of'the following changes would be most likely to help the company achieve its objective?

A. The DS strengthens against the G$ over time.
B. The D$ weakens against the G$ over time.
C. The DS strengthens against the E$ over time.
D. The F$ weakens against the D$ over time.

Answer: A

Explanation:

Revenues are in E$ and F$, costs are in G$, and reporting currency is D$.

Ifthe D strengthens against G$ (option C), then G$ costs translate into fewer DS, so reported costs fall and operating profit margin
improves.

A stronger DS against ES or F$ (A or B) reduces the DS value of sales, hurting margins.

A weaker D$ against G$ (D) makes G$-denominated costs more expensive in D$, also hurting margins.

So the change that most helps maintain/improve margin is C.



NEW QUESTION # 26

An unlisted software development company has recently reported disappointing results. This was partly due to weak economic
conditions but also because of its poor conpetitive position. The company has a number of exciting development opportunities
which would enable it to achieve significant future growth. The company's growth potential has been hindered by its inability to
secure sufficient new finance.

To enable the company raise new finance the Directors are considering working forwards an IPO in 10 years and accepting finance
froma venture capitalist in order support in the intervening period.

The directors are keen to retain a controlling stake in the company and full representation on the board. They therefore require
venture capitalists to provide funds as a mix of debt and equity and not soley equity finance.

‘Which THREE of the following are most likely to disrupt the directors' plans to use venture capital finance?

¢ A Venture capitalists only provide equity finance and will therefore not be interested in providing a combination of debt and
equity finance.

B. The venture capital finance offered is much more expensive than expected.

C. Venture capitalists always require ownership of more than 50% of the shares in a company to ensure control.

D. Venture capitalists normally expect at least one seat on the board.

E. Venture capitalists normally expect an exit strategy sconer than the planned PO in 10 years'time.

Answer: B,.D.E

Explanation:

A: VCs typically want at least one board seat - conflicts with directors wanting full board control.

B: VCs mamly provide equity-type finance; reluctance to provide a debt-equity mix would disrupt the plan.

D: VCs normally expect an exit in around 3-7 years, much earlier than an IPO i 10 years.

(C) high cost is possible but not a defining structural conflict, and (E) "always >50% ownership" is not generally true.

NEW QUESTION # 27

A company is in the process of issuing a 10 year $100 million bond and is considering using an interest rate swap to change the
interest profile on some or all of the $100 million new finance.

The company has a target fixed versus floating rate debt profile of 1:1. Before issuing the bond its debt profile was as follows:

Which of'the following is the most appropriate interest rate swap structure for the company?

A. Pay fixed receive floating interest rate swap for $50 million.
B. Receive fixed pay floating interest rate swap for $50 million.
C. Receive fixed pay floating interest rate swap for $100 million.
D. Pay fixed receive floating interest rate swap for $100 million.

Answer: B

Explanation:
The most appropriate swap is to receive fixed and pay floating on $50 million of the new debt.

NEW QUESTION # 28

It is a truth well-known to all around the world that no pains and no gains. There is another proverb that the more you plough the
more you gain. When you pass the F3 exam which is well recognized wherever you are in any field, then acquire the F3 certificate,
the door of your new career will be open for you and your fiture is bright and hopeful. Our F3 guide torrent will be your best
assistant to help you gain your certificate.
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