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B #132
A PRIMARY feature of universal life insurance is that it is

A. bundled.
B. flexible.
C. fixed.
D. variable.

IEf#: B

A -

A primary feature of universal life insurance under Pennsylvania Life Insurance principles is itsflexibility.

Universal life policies allow policyowners to adjust premium payments, death benefits, and cash value accumulation within policy
limits. This flexibility distinguishes universal life from traditional whole life insurance, which has fixed premiuns and guaranteed
benefits.

Pennsylvania insurance education materials describe universal life as an unbundled policy, meaning its components-mortality cost,
nterest, and expenses-are separately identified. Policyowners may increase or decrease premium payments as long as sufficient cash
value exists to cover policy charges. The death benefit may also be adjusted, subject to underwriting approval.

The policy is not fixed like whole life, not bundled, and not inherently variable unless it is specifically a variable universal life policy.
Therefore, flexibility is the defining and primary feature tested on Pennsylvania licensing exams, making option D the correct and
verified answer.

B #133

In Pennsylvania, the insurer is liable for a claimunder a health insurance policy if the insured is injured while

A. engaged in an illegal occupation.
B. under the influence of prescribed medication.
C. ntoxicated.

D. committing an illegal act
E&: B
TR

Under Pennsylvania Accident and Health Insurance provisions, insurers are generally liable for clainms unless a specific exclusion
applies. Standard policy exclusions typically deny coverage for injuries sustained while committing illegal acts, engaging in illegal
occupations, or while intoxicated, when such exclusions are clearly stated in the policy. However, injuries sustained while the insured
isunder the influence of prescribed medicationare not excluded, provided the medication was taken as directed by a licensed
physician.

Pennsylvania-approved health insurance study materials emphasize that lawfil medical treatment does not void coverage. Therefore,
insurers remain liable for claims arising from injuries under these circumstances.

Options A, B, and D involve situations commonly excluded by policy language and Pennsylvania insurance regulations.

R #134
Which of the following is a branch of dentistry dealing with the replacement of missing parts?
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A. Prosthodontics
B. Endodontics
C. Periodontics
D. Orthodontics

EfE: A

R

In Pennsylvania Accident and Health Insurance education,prosthodonticsis defined as the branch of dentistry that deals with
thereplacement of missing teeth and oral structures. This specialty focuses on restoring oral function, appearance, and comfort
through devices such as dentures, bridges, crowns, and dental implants.

Dental insurance policies regulated under Pennsylvania guidelines frequently reference prosthodontic services as major restorative
procedures.

The other options represent different dental specialties. Periodontics focuses on gum disease and supporting structures of the teeth.
Endodontics deals with diseases of the tooth pulp, including root canal therapy.

Orthodontics is concerned with the alignment of teeth and jaws using braces or similar devices. None of these specialties primarily
involve replacing missing teeth.

Understanding these distinctions is important when reviewing dental coverage, benefit schedules, and exclusions within health
insurance policies. Prosthodontic services are often subject to waiting periods, higher coinsurance, or annual maximums under
Pennsylvania-regulated dental plans. Therefore,prosthodonticsis the correct and verified answer based on Pennsylvania Life,
Accident, and Health Insurance study materials.

B #135

When the Commissioner believes a producer has violated an insurance law, the Commissioner has the authority to:

A. Increase the producer's continuing education requirement

B. Issue a cease and desist order against the producer after a hearing
C. Termmate the producer's appointment

D. Cancel the producer's fiduciary responsibility

FE: B
3

When the Pennsylvania Insurance Commissioner believes that a producer has violated msurance laws, the Commissioner has the
authority toissue a cease and desist order after a hearing, Pennsylvania insurance statutes grant the Commissioner enforcement
powers to prevent ongoing or future violations and protect the public interest.

Pennsylvania-approved licensing materials emphasize that due process is required before enforcement actions are finalized. This
includes notice and an opportunity for a hearing. Once a violation is confirmed, the Commissioner may issue orders directing the
producer to stop unlawful activities.

The other options are incorrect. The Commissioner cannot cancel fiduciary responsibility, as fiduciary duty is inherent to the
producer’s role. Terminating a producer’s appointment is an insurer's action, not the Commissioner's. Increasing continuing education
requirenents is not a disciplinary measure authorized under Pennsylvania law. Therefore,issuing a cease and desist order after a
hearingis the correct and verified answer.

M #136
An insured has a stop-loss limit of $10,000, a deductible of $500, and an 80%'20% coinsurance. The insured incurs $50,000 of
covered losses in an accident. How much I will the insured have to pay?

e A $500

e B. $10,000
e C.$10,600
e D. $10,400

IEf#: B
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In this scenario, the insured has a deductible of $500, 80/20 coinsurance, and a stop-loss limit of $10,000.

Under Pennsylvania accident and health insurance principles, the stop-loss limit caps the insured's total out-of- pocket expenses,
including the deductible and comnsurance payments.



The insured incurs $50,000 in covered losses. First, the insured pays the $500 deductible, leaving $49,500.

With an 80/20 coinsurance arrangement, the insured would normally pay 20% of $49,500, which equals

$9,900. Combined with the deductible, the total out-of-pocket cost would be $10,400.

However, the stop-loss limit restricts the insured's total responsibility to $10,000. Once the insured reaches this limit, the insurer
pays 100% of remaining covered expenses. Since $10,400 exceeds the stop-loss limit, the insured only pays $10,000. This
protection is a critical consummer safeguard emphasized in Pennsylvania insurance education materials. Therefore, option C is correct.
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