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‘When assessing and managing money laundering risks while operating in foreign jurisdictions different from that of the head office, an
effective AML monitoring program should:

A. Provide all foreign jurisdiction reports to the head office for approval.

B. Be tailored to the higher of standards between the jurisdictions.

C. Be consistent with the head office audits

D. Conform to the foreign jurisdiction policies to align with the head office policies.
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According to the Financial Action Task Force (FATF). potential risk indicators related to money laundering proceeds from
environmental crimes include. (Select Two.)

¢ A unexplained wealth and cash transfers involving senior officials or politically exposed persons for their family members)
with a position of responsibility related to the management or preservation of natural resources.

e B. frequent payments from companies in the logging, milling, or waste trade sectors to individuals or beneficiaries unrelated to
the legal parson activity or business.

e C. waste management sector companies based in high-risk jurisdictions with payments or trade invoices tor types of waste
aligned with those they are authorized to process.

e D. small cash transfers from cash-Intensive businesses to beneficiaries in areas known as a source of gold mining, illegal
logging, and Illegal land clearing.
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The primary roles of a Country's Financial Intelligence Unit (FTU) include: (Select Two.)

A. engaging in providing financial services, including banking and nvestment activities, to the public and private sectors
B. conducting examinations of financial institutions to ensure compliance with anti-money laundering regulations.

C. facilitating the exchange of information between the public and private sectors.

D. collaborating with law enforcement agencies, financial institutions, and other stakeholders to detect and prevent Illicit
financial activities.

¢ E. enacting legislation regarding the operations of financial institutions.
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Money services businesses (MSBs), payment service providers, and e-commerce platforms usually have a high volume of daily
transactions.

What are the risks associated with these types of businesses? (Choose two.)

¢ A. KYC challenges arise because e-commerce platforms face global customers making customer due diligence complex and
resource intensive

B. These businesses are all cash intensive, increasing the risk of financial crime

C. The settlement systens of these businesses are not sophisticated enough to cope with the high transaction volume

D. These businesses are highly regulated and therefore have no reason to be non-compliant as this would put them at risk of
sanctions and fines

E. Criminals can make use of identify fraud to fulfill KYC processes for layering purposes
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E-commerce platforns face KYC challenges due to a global and diverse customer base, making due diligence complex, while
criminals may exploit identity fraud to pass KYC checks and facilitate layering in money laundering schemes. These factors increase
the financial crime risks for such businesses.
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In which of the following scenarios should the customer be deemed to have an overly complex ownership structure?

e A Aprivately held company owned by two individuals whose mterests are held by a series of trusts and foundations

¢ B. A multinational correspondent bank that has three layers of ownership between it and a publicly traded bank holding
company

e C. A trust set up with two co-trustees, one of whom is the grantor and the other is a corporate service provider

¢ D. A customrer that is owned by two families with the involverment of over a dozen owners within the families

EfE: A
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AML/CFT guidance from FATF emphasizes that overly complex ownership structures are a key red flag when they appear
unnecessary for legitimate business purposes and may be designed to obscure beneficial ownership.

A privately held company owned by two individuals whose interests are held through multiple layers of trusts and foundations
represents an unnecessarily complex structure. Trusts and foundations are frequently identified in AML typologies as vehicles that
can be misused to conceal the true beneficial owners, especially when layered without clear commercial rationale. This complexity
increases the risk of money laundering and necessitates enhanced due diligence.

By contrast, a trust with two co-trustees, including the grantor and a professional service provider, is common and not inherently
complex. Similarly, family-owned businesses with many shareholders may be complex but are not automatically deemed "overly
complex" if ownership is transparent. Multinational banks with layered ownership tied to a publicly traded holding company are also
common and subject to regulatory oversight.

Therefore, the use of multiple trusts and foundations without clear justification is the clearest indicator of an overly complex
ownership structure.
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