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EAE #1006
A comparable property sold for $300,000. It has a finished basement, while the subject property does not. The finished basement
contributes $10,000 to value. What is the adjusted value of the comparable property?

A. $310,000
B. $290,000
C. $300,000
D. The price of the comparable property is never adjusted.
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In appraisal practice, when adjusting a comparable property to reflect differences from the subject property, the adjustment is
always made to the comparable. Since the comparable has a finished basement worth

$10,000 and the subject does not, we subtract $10,000 from the comparable's sale price to estimate what it would have sold for if it
were more like the subject.

$300,000 # $10,000 = $290,000.

Therefore, the correct answer is A.

AE #107
In the context of antitrust laws, which action would be considered an example of a group boycott?

A. Two brokers from different firms agree not to cooperate with a new discount brokerage.
B. Two brokers from different firms agree to focus on different neighborhoods.
C. Two brokers from different firms agree to use the same marketing materials.
D. Two brokers from different firns agree to charge the same commission rate.

HE: A

Y.

A group boycott occurs when two or more competitors conspire to exclude another competitor from fair participation in the market-
such as refusing to show listings, denying cooperation, or encouraging others not to do business with a certain firm This violates
federal antitrust laws. Price-fixing (choice A) is another violation, but it's not a group boycott. Therefore, the correct answer is D.

HEE #108
A North Carolina broker just received an offer to purchase a home they have listed. According to the North Carolina Real Estate
License Law and the Real Estate Commission Rules, the broker must present the offer to the seller immediately but no later than:

A. 3 business days of receipt.
B. 1 business day of receipt.
C. 3 calendar days of receipt.
D. 24 hours of receipt.

HE. C

Y.

According to the North Carolina Real Estate Commission Rules, a broker must present all offers

"immediately, but in no event later than three calendar days from the date of receipt.” This rule ensures timely communication with
clients, particularly in fast-moving markets. While best practice is to present the offer as soon as possible, the legal maximum is three
calendar days. Therefore, the correct answer is D.
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HEE #109
‘Which of the following actions by a listing broker is an example of willful misrepresentation?

A. Misunderstanding the zoning ordinance for a property

B. Accidentally providing incorrect square footage of a property
C. Deliberately hiding structural damage froma buyer

D. Forgetting to disclose a minor repair needed in the property
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Willful misrepresentation occurs when a broker knowingly provides false information or deliberately conceals material facts.
Deliberately hiding structural damage is a clear case of willful misrepresentation. The other options represent negligence, omission, or
honest mistake, not intentional wrongdoing, Correct answer: B.

EE #110
A North Carolina broker deposits a buyer's earnest money check mto their firmi's general fund so that they can pay the rent on the
brokerage office. This is an example of:

A. commingling,
B. negligence.

C. puffing,
D. capitalization.
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Commingling is the illegal act of mixing a client's finds-such as earnest money-with the broker's personal or business funds. North
Carolina law strictly prohibits brokers from depositing trust money (like earnest deposits) into the firm's general operating account. In
this case, the broker used the finds to pay rent, which could also constitute conversion (intentional misuse). But since the question
specifically addresses the deposit, the correct answer is B - commingling,
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