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IOFM Accredited Payables Specialist (APS) Certification Exam Sample
Questions (Q74-Q79):
NEW QUESTION # 74 
The acronym GAAP stands for which of the following?

A. Government Accounting Actuarial Program
B. Government Accounting Acceptance Principles
C. General Accounting Administration Program
D. Generally Accepted Accounting Principles

Answer: D

Explanation:
TheInternal Controlstopic in the APS Certification Program includes understanding foundational accounting standards, such
asGenerally Accepted Accounting Principles (GAAP), which govern financial reporting in the U.S. GAAP provides a standardized
framework for recording and reporting financial transactions, ensuring consistency and transparency, which is critical for AP
processes like invoice recording and financial statement preparation.
* Option A (Government Accounting Acceptance Principles): Incorrect, as GAAP is not specific to government accounting and is
not termed "acceptance principles."
* Option B (Government Accounting Actuarial Program): Incorrect, as GAAP is unrelated to actuarial programs or government-
specific accounting.
* Option C (General Accounting Administration Program): Incorrect, as GAAP is a set of principles, not an administrative program.
* Option D (Generally Accepted Accounting Principles): Correct. GAAP is the standard framework for financial accounting, widely
used by AP professionals to ensure accurate and compliant financial reporting.
Reference to IOFM APS Documents: The APS e-textbook underInternal Controlsstates, "Generally Accepted Accounting
Principles (GAAP) provide the rules and standards for financial reporting, ensuring that AP transactions are recorded consistently
and transparently." The training video mentions GAAP in the context of internal controls, noting its role in maintaining financial
statement accuracy and compliance with regulations like the Sarbanes-Oxley Act.

NEW QUESTION # 75 
A copy of front and back of the original check, which is legally the same as the original check, is termed a substitute check or:

A. An electronic conversion order
B. A negotiated bank draft
C. A surrogate financial instrument
D. An image replacement document

Answer: D

Explanation:
A substitute check, created under the Check Clearing for the 21st Century Act (Check 21), is a paper reproduction of the front and
back of an original check, legally equivalent to the original for processing purposes. It is also known as animage replacement
document (IRD), as it replaces the original check with a digital image-based substitute. This facilitates faster check clearing through
electronic processing.
The web source from NetSuite states: "A substitute check, also known as an image replacement document (IRD), is a paper copy of
the front and back of a check, legally equivalent to the original, created under Check
21." This directly supports Option D. The other options are incorrect:
* Electronic conversion order (A)is not a recognized term.
* Surrogate financial instrument (B)is not a standard term for substitute checks.
* Negotiated bank draft (C)refers to a different financial instrument.
The IOFM APS Certification Program covers "Payments," including check processing and Check 21 regulations. The curriculum's
focus on "peer-tested best practices" aligns with the definition of a substitute check as an image replacement document.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Payments NetSuite: "A substitute check, also known as
an image replacement document (IRD), is a paper copy of the front and back of a check"

NEW QUESTION # 76 



The well-publicized business scandals that occurred in the early 2000s, particularly in the U.S., resulted in legislation that protects
which class of employees?

A. Hourly employees
B. Executives
C. Whistleblowers
D. Auditors

Answer: C

Explanation:
TheTax and Regulatory Compliancetopic in the APS Certification Program covers the Sarbanes-Oxley Act (SOX), enacted in
response to corporate scandals like Enron and WorldCom in the early 2000s. A key provision of SOX is the protection
ofwhistleblowers-employees who report fraudulent or illegal activities within their organization. Section 806 of SOX safeguards
whistleblowers from retaliation, such as termination or discrimination, encouraging them to expose financial misconduct.
* Option A (Executives): SOX holds executives accountable (e.g., through CEO/CFO certifications under Section 302), but it does
not specifically protect them. This option is incorrect.
* Option B (Whistleblowers): Correct. SOX's whistleblower protections ensure employees who report fraud or violations are
shielded from retaliation, addressing the chilling effect seen in scandals like Enron.
* Option C (Auditors): While SOX strengthens auditor independence (e.g., via the Public Company Accounting Oversight Board), it
does not classify auditors as a protected employee class. This option is incorrect.
* Option D (Hourly employees): SOX protections apply to all employees who report misconduct, not specifically hourly employees.
Whistleblowers, regardless of role, are the protected class. This option is incorrect.
Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Compliancestates,
"The Sarbanes-Oxley Act, enacted after scandals like Enron, includes Section 806 to protect whistleblowers from retaliation when
reporting financial misconduct." The training video emphasizes SOX's role in encouraging transparency, noting that "whistleblower
protections ensure employees can safely report violations, strengthening internal controls."

NEW QUESTION # 77 
What is one department that can particularly benefit from specific insights provided by the vendor master file?

A. Manufacturing
B. Purchasing
C. Audit
D. Mailroom

Answer: B

Explanation:
TheVendor Master Filetopic in the APS Certification Program highlights the vendor master file's role in providing data for various
departments. ThePurchasingdepartment particularly benefits, as the vendor master file contains details like vendor performance,
pricing, and spend history, enabling better supplier selection and negotiation.
* Option A (Manufacturing): Manufacturing uses vendor data indirectly (e.g., for raw materials), but its primary focus is production,
not vendor insights. Incorrect.
* Option B (Purchasing): Correct. Purchasing relies on vendor master file data for supplier evaluation, contract terms, and spend
analysis, directly benefiting from its insights.
* Option C (Audit): Audit uses vendor data for compliance checks, but its role is verification, not strategic use of vendor insights.
Less directly benefited than Purchasing.
* Option D (Mailroom): The mailroom handles physical documents but does not use vendor master file insights for operational
decisions. Incorrect.
Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "The vendor master file provides
critical insights for Purchasing, enabling spend analysis and supplier management." The training video notes, "Purchasing benefits
most from vendor master data, using it to optimize vendor relationships and costs."

NEW QUESTION # 78 
Key elements essential for an effective vendor fraud prevention program include each of the following practices, EXCEPT:

A. Confirmation of a physical address
B. Requiring a W-9



C. Verifying that vendors are bonded
D. Checking government sanction lists

Answer: C

Explanation:
TheVendor Master Filetopic in the APS Certification Program emphasizes fraud prevention through robust vendor validation
processes. Key practices include confirming a vendor's physical address, checking government sanction lists (e.g., OFAC), and
requiring a W-9 to verify tax identification numbers (TINs).
However,verifying that vendors are bonded(i.e., insured against financial loss) is not a standard requirement for vendor fraud
prevention, as it is more relevant to specific industries (e.g., construction) and not universally applicable.
* Option A (Confirmation of a physical address): Verifying a physical address ensures the vendor is a legitimate entity, reducing the
risk of fraudulent shell companies. This is a key practice.
* Option B (Verifying that vendors are bonded): Bonding is not a standard AP requirement for fraud prevention. It may apply to
certain vendors (e.g., contractors), but it is not essential for all vendor fraud prevention programs. This is the correct answer.
* Option C (Checking government sanction lists): Checking lists like OFAC (Office of Foreign Assets Control) ensures compliance
with regulations and prevents payments to sanctioned entities, a critical fraud prevention step. This is a key practice.
* Option D (Requiring a W-9): A W-9 provides the vendor's TIN, enabling verification with the IRS to prevent fraudulent identities
and ensure tax compliance. This is a key practice.
Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filelists "confirming physical addresses, checking
sanction lists, and requiring W-9 forms" as essential for vendor fraud prevention. It notes that "bonding is not a universal requirement
for vendor validation,though it may be relevant for specific contracts." The training video emphasizes vendor verification processes,
highlighting address checks, sanction list reviews, and W-9 requirements but not bonding.

NEW QUESTION # 79
......
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