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Ifyou are searching for an easy and rewarding study content to get through the F3 Exam, you are at the right place to get success.
Our F3 exam questions can help you pass the exam and achieve the according certification with ease. If you study with our F3
Practice Guide for 20 to 30 hours, then you will be bound to pass the exam with confidence. And the price for our F3 training engine
is quite favourable. What are you waiting for? Just come and buy it!

The CIMA F3 exam consists of a series of multiple-choice questions and case studies, which are designed to test the candidate's
understanding of financial strategy concepts and their ability to apply them in real-world scenarios. F3 Exam is divided into two
parts: Part A and Part B. Part A consists of 60 multiple-choice questions, while Part B consists of two case studies, each of which
contains several questions related to financial strategy.
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With our F3 exam questions, you can adjust yourselfto the exam speed and stay alert according to the time-keeper that we set on
our F3 training materials. Therefore, you can trust on our products for this effective simulation finction will eventually improve your
efficiency and assist you to succeed in the F3 Exam. If you are ready, the F3 exam will just be a piece of cake in front of you. And
our F3 exam questions are the right tool to help you get ready.

CIMA F3 Financial Strategy Sample Questions (Q252-Q257):

NEW QUESTION # 252

On 31 October 20X3:

* A company expected to agree a foreign currency transaction in January 20X4 for settlement on 31 March

20X4.

* The company hedged the currency risk using a forward contract at nil cost for settlement on 31 March

20X4.

* The transaction was correctly treated as a cash flow hedge in accordance with IAS 39 Financial Instruments: Recognition and
Measurement.

On 31 December 20X3, the financial year end, the fair value of the forward contract was $10,000 (asset).

How should the increase in the fair value of the forward contract be treated within the financial statements for the year ended 31
December 20X3?

A. Not recognised in 20X3 as the forward contract is not settled until after the year end.
B. A $10,000 profit will be recognised within the Income Statement.

C. Not recognised in 20X3 as the gain will be offset by a loss on the hedged transaction.
D. A $10,000 profit will be recognised within other comprehensive incomme.

Answer: D
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NEW QUESTION # 253

A listed company has recently announced a profit warning.

The company's share price fell 20% on the day of the announcement but had been fairly static in the weeks leading up to the
announcement.

Which form of efficient market is most likely to be indicated by this share price movement?

A. Semi-strong form
B. Weak form

C. Random walk

D. Strong form

Answer: A

NEW QUESTION # 254

Company A operates in country A with the AS as its fimctional currency. Company A expects to receive BS500.000 i 6 months'
time froma customer in Country B which uses the BS.

Company A intends to hedge the currency risk using a money market hedge The following nformation is relevant:

Spot rate AS1 = BS15.00

Six-month fopward rate w AS1 =B31550

What is the AS value of the BS expecte?l receipt in 6 months' time under a money market hedge?

A. AS31,790
B. AS32, 051
C. AS32, 532
D. AS31, 482

Answer: B

NEW QUESTION # 255

Company P is a large unlisted food-processing company.

Its current profit before interest and taxation is $4 million, which it expects to be maintainable in the future.
It has a $10 million long-term loan on which it pays interest of 10%.

Corporate tax is paid at the rate of20%.

The following information on P/E multiples is available:

Overall] Food-
Stock |Processing

Market| sector

10.0 times

Which of the following is the best indication of the equity value of Company P?

A. $48 million
B. $24 million
C. $80 million
D. $40 million

Answer: B

Explanation:

PBIT = $4m

Interest on loan= 10% x $10m= $1m
Profit before tax = $3m



Tax at 20% # earnings after tax = $3m x 0.8 = $2.4m
Use the P/E multiple for the food-processing sector (10x), as this best reflects the business risk and industry.
Equity value = $2.4m x 10 = $24m

NEW QUESTION # 256

A UK based company is considering investing GBP1 ,000,000 in a project it the USA. It is anticipated that the project will yield net
cash inflows of USD580.000 each year for the next three years. These surplus cash flows will be remitted to the UK at the end of
each year.

Currently GBP1.00 is worth USD1.30.

The expected mflation rates in the two countries over the next four years are 2% in the UK and 4% i the USA.

Applying the purchasing power parity theory, which of the following represents the expected remittance at the end of year three, in
GBP whole the nearest whole GBP)?

A. GBP450,906
B. GBP568,846
C. GBP546,547
D. GBP472,916

Answer: A

NEW QUESTION # 257

We take the leader position in the career of assisting the candidates in passing their F3 exams and gaining their dreaming
certifications. On the way to be successfill, a large number of the candidates feel upset or disturbed when they study with the books
or other F3 Exam Materials. With our high pass rate as 98% to 100%, which is provided and tested by our worthy customers, you
will be encouraged to overcome the lack of confidence and establish your determination to pass F3 exam.
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