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NISM Series VII - Securities Operations and Risk Management Certification
NISM-Series-VII Prüfungsfragen mit Lösungen (Q212-Q217):
212. Frage 
Regarding the 'Default Waterfall' in the context of the Net Settlement mechanism for Cash and F&O segments, which of the
following statements is correct?

A. The default waterfall is triggered only after liquidating the defaulting member's proprietary assets across all exchanges.
B. Clearing Corporations create a unified single default waterfall covering both segments to match the merged settlement.
C. The Core Settlement Guarantee Fund (SGF) of the F&O segment is utilized first for any default arising from the net
settlement obligation.
D. Clearing Corporations continue to maintain segment-wise default waterfalls, and losses are computed on the basis of
segment-wise obligations on a pro-rata basis.
E. Default losses are covered solely by the Investor Protection Fund (IPF) in the case of net settlement defaults.

Antwort: D

Begründung:
Clearing Corporations (CCs) shall continue to settle obligations on a net basis at the CM level. Further, CCs shall continue to
maintain segment-wise default waterfalls, regardless of a single settlement across segments. The losses, if any, in case of default of a
CM to CC shall be computed on the basis of the segment-wise obligation of CM to CC, on a pro-rata basis.

213. Frage 
Stock Exchanges are required to maintain Investor Service Centres (ISCs) to assist investors. Which of the following facilities is
mandatorily required to be provided at all ISCS according to SEBI guidelines?

A. A dedicated legal aid clinic with free lawyers for filing civil suits.
B. A banking counter for immediate disbursement of Investor Protection Fund claims.
C. A library containing all annual reports of listed companies for the last 10 years.
D. Arbitration and appellate arbitration facility including video-calling facility.
E. A direct hotline to the Ministry of Finance.

Antwort: D

Begründung:
SEBI has advised Exchanges to provide certain minimum facilities in ISCs, which includes arbitration and appellate arbitration facility
at all ISCS including video-calling facility to investors for attending their online arbitration or Grievance Redressal meetings.

214. Frage 
According to the SEBI (Portfolio Managers) Regulations, 2020, which of the following entities is defined as a 'Co-investment
Portfolio Manager' and what is the specific restriction on their investment activities?

A. A Manager of a Category I or II AIF who provides services only to investors of such AIFs and makes investments only in
unlisted securities of investee companies where such AIFs make investments.
B. A Manager of a Mutual Fund who invests only in listed securities of investee companies where the Mutual Fund makes
investments.
C. A Portfolio Manager providing services to accredited investors only and investing up to 100% in unlisted securities.
D. A discretionary portfolio manager who leverages client funds for derivative trading up to 50% of the portfolio value.
E. A non-discretionary portfolio manager who invests only in government securities and money market instruments.

Antwort: A

Begründung:
A 'Co-investment Portfolio Manager' is defined as a Portfolio Manager who is a Manager of a Category I or Category II Alternative
Investment Fund(s); and provides services only to the investors of such AIFs; and makes investment only in unlisted securities of
investee companies where such Category I or Category II Alternative Investment Fund(s) make investments.



215. Frage 
In the context of the operations of a Depository Participant (DP), what is identified as the 'main activity' pursuant to the trading
activity of an investor?

A. Pledging of dematerialized securities
B. Receiving non-cash corporate benefits like bonus shares
C. Dematerialization of physical securities
D. Settlement and transfer of securities from one beneficiary account to another
E. Freezing of the demat account for debits or credits

Antwort: D

Begründung:
The main activity of the DP is to open a demat account for an investor. The main activity being the settlement and transfer of
securities from one beneficiary account to another pursuant a trading activity of an investor.

216. Frage 
Which of the following statements accurately describe the operational procedures and timelines within the Clearing Process of the
Indian securities market (Cash Segment)? (Select all that apply)

A. Clearing Members are required to maintain a single consolidated clearing account for all segments (Cash, Derivatives,
Debt) to facilitate netting.
B. The Clearing Corporation performs multilateral netting to determine the net settlement obligations of clearing members.
C. Modification of the Custodial Participant (CP) code is permitted on T day up to 4:15 pm.
D. Final obligations for funds and securities are downloaded to members by the Clearing Corporation on T+1 day by 9:00
am.
E. Institutional trades are subject to upfront margin collection similar to retail client trades.

Antwort: B,C,D

Begründung:
Statement A is correct (CP code modification on T day upto 4:15 pm). Statement B is correct (Final obligation download on T+1
by 9:00 am). Statement D is correct (CC performs multilateral netting). Statement C is incorrect because members must maintain
separate and distinct primary clearing accounts for each segment. Statement E is incorrect because institutional trades are generally
exempted from upfront margins (margined on T+1).
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