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edition) 38 78 CAMS7 #A.5% 578 (Q137-Q142):

HA #137
As emphasized in the Basel Committee guidance for "Sound management of risks related to money laundering and financing of
terrorism’, the third line of defense, or audit function, should:

¢ A. Be involved in the day-to-day operations of the AML program to immediately prevent control failures.

¢ B. Conduct AML audits no less often than every 12 months for consistency in annual reporting.

¢ (. Remain independent from expressing opinions on the sufficiency of remediation or action plans to address findings and
recommendations.

¢ D. Report to the audit committee of the board of directors to maintain independence.

Ef#: C

H #138
‘Who bears the ultimate responsibility for approving a financial institution's relationship with a politically exposed person?

A. Relationship manager

B. Senior management

C. KYC analyst

D. Enhanced due diligence compliance officer

Ef#: B

R #139
Which of the following statements is true regarding Office of Foreign Assets Control (OF AC) sanctions?
(Select Two.)

¢ A. OFAC sanctions automatically expire after five years unless renewed by Congress

¢ B. Sanctions can only be placed on certain individuals in foreign countries as designated by OFAC

e C. Sanctions can be either comprehensive or selective using the blocking of assets and trade restrictions to accomplish foreign
policy and national security goals

e D. Blocked finds nmust be placed into an interest-bearing account on a financial institution's books

IEf#: C. D

fi .«

OFAC sanctions are a key element of the U.S. AML/CFT framework. According to the CAMS 6th Edition and OFAC regulations:
* Blocked funds must be placed into an interest-bearing account on a financial institution's books (B):

"Blocked property must be held in a separate interest-bearing account on the books of the U.S. financial institution."(CAMS 6th
Edition, Sanctions Compliance; OFAC FAQs)

* Sanctions can be either comprehensive or selective using the blocking of assets and trade restrictions (C):"OF AC administers both
comprehensive and targeted (selective) sanctions prograns to fulfill U.S.

foreign policy and national security goals."(CAMS 6th Edition, Sanctions Compliance) Incorrect Options:

* A: OFAC can sanction entities, vessels, and organizations-not just individuals or those in foreign countries.

* D There is no automatic expiration of OFAC sanctions after five years.

References:

CAMS 6th Edition, OFAC and Sanctions Prograns

U.S. Treasury, OFAC FAQs

E R #140
An AML analyst at a bank is investigating cases triggered by transaction monitoring alerts.
Which circunrstances might cause the analyst to suspect a case involves terrorist financing? (Select Two.)

e A Transactions involving non-profit organizations with no internet presence
e B. Transactions involving structured currency deposits below the reporting threshold to avoid paying taxes
e C. Small dollar payments sent to higher-risk jurisdictions with no prior history



¢ D. Small dollar payments sent to crowdfunding initiatives with detailed descriptions of the project being financed
¢ E. Transactions involving domestic non-profit organizations providing charitable aid to refugees from higher-risk countries

Eﬁ: A\ C

P #141

What is the relationship between the EU Anti-money Laundering Directives (AMLD) and local anti-money laundering (AML)
regulations in European Union (EU) member states, in terms of their relevance for, applicability to, and impact on EU banks? (Select
Two.)

A. Local AML laws and regulations override the requirements of the EU AMLD.

B. The EU AMLD take precedence over local AML regulations.

C. The EU AMLD provide a framework that member countries must implement through local AML regulations.
D. The EU AMLD and local AML regulations are separate and unrelated legal frameworks.

E. Local AML regulations may impose additional or more stringent requirements than the EU AMLD.

F. The EU AMLD and local AML regulations must have identical requirements.

iEﬁ: C\ E
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