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NEW QUESTION # 83
Which of the following statements best describes a recession?

A. The amount of goods a given amount of money buys declines.
B. Demand for goods and services falls and unemployment rises.
C. Demand for goods and services rises and productivity falls.
D. Businesses expand production and unemployment rises.

Answer: B

Explanation:

A recession is characterized by a decline in economic activity, leading to reduced demand for goods and services and increased
unemployment as businesses cut back. Option B is incorrect, as business expansion typically reduces unemployment. Option C is
incorrect, as rising demand does not align with a recession.

Option D describes inflation, not a recession. This question falls under the Economics category, focusing on macroeconomic
concepts.

Reference:ETS Praxis Business Education: Content Knowledge (5101) Study Companion, Section on Economics; Principles of
Economics, Chapter 22.

NEW QUESTION # 84
Which of the following procedures is most likely to improve the efficiency of a company's information- processing system?

A. Standardizing formats
B. Establishing priorities
C. Setting standards

D. Coding documents

Answer: A

Explanation:

Standardizing formats for data entry, storage, and retrieval streamlines a company's information-processing system, reducing errors
and improving efficiency. Option B (coding documents) may help organization but is less impactful than standardization. Option C
(setting standards) is vague and overlaps with A but is less specific. Option D (establishing priorities) affects task management, not
system efliciency. This question aligns with the Information Technology category, emphasizing system optimization.

Reference:ETS Praxis Business Education: Content Knowledge (5101) Study Companion, Section on Information Technology;
Management Information Systerms, Chapter 5.

NEW QUESTION # 85
Of'the following software applications, which is most effective for generating pie charts and bar graphs to illustrate a company's end-
of-year profits?

A. A desktop publishing program
B. A word processing program
C. A database program

D. A spreadsheet program

Answer: D

Explanation:

Spreadsheet programs, such as Microsoft Excel, are designed for data analysis and visualization, making them ideal for creating pie
charts and bar graphs to display financial data like end-of-year profits. Option A (word processing) is better for text documents, not
charts. Option C (database) is for data storage and querying, not visualization. Option D (desktop publishing) focuses on layout
design, not data graphing, This question aligns with the Information Technology category, emphasizing software applications.
Reference:ETS Praxis Business Education: Content Knowledge (5101) StudyCompanion, Section on Information Technology;
Introduction to Business Information Systems, Chapter 5.

NEW QUESTION # 86
Which of the following is a primary purpose of financial markets?



A. Increasing the price of common stock
B. Allocating capital efficiently

C. Controlling inflation

D. Lowering the yield on bonds

Answer: B

Explanation:

Financial markets facilitate the allocation of capital by connecting investors with businesses and governments needing funds, ensuring
resources are directed to productive uses. Option B (controlling inflation) is a monetary policy function, primarily handled by central
banks. Option C (increasing stock prices) is not a primary purpose, as stock prices fluctuate based on market dynamics. Option D
(lowering bond yields) is an outcome of market conditions, not a purpose. This question aligns with the Accounting and Finance
category, emphasizing the role of financial systerns.

Reference:ETS Praxis Business Education: Content Knowledge (5101) Study Companion, Section on Accounting and Finance;
Financial Markets and Institutions, Chapter 1.

NEW QUESTION # 87
Which of'the following steps should always be completed before entering records in a database software file?

A. Determining the number of records to be input
B. Developing formulas for processing the data
C. Defining the fields for the record layout

D. Designing the output layout

Answer: C

Explanation:

Before entering records in a database, defining the fields for the record layout is essential to establish the structure, including data
types and field names, ensuring accurate data entry and retrieval. Option A (number of records) is useful for planning but not
mandatory. Option B (output layout) is relevant for reporting, not data entry preparation. Option C (formulas) applies to data
processing, not nitial setup. This question aligns with the Information Technology category, emphasizing database management.
Reference:ETS Praxis Business Education: Content Knowledge (5101) Study Companion, Section on Information Technology;
Database Systens: Design, Implementation, and Management, Chapter 4.
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