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In order to help all people to pass the LAM7 examand get the related certification in a short time, we designed the three different
versions of the LAM7 study materials. We can promise that the products can try to simulate the real examination for all people to
learn and test at same time and it provide a good environment for learn shortcoming in study course. If you buy and use the L4M7
study materials from our company, you can complete the practice tests in a timed environment, receive grades and review test
answers via video tutorials. You just need to download the software version of our LAM7 Study Materials after you buy our study
materials. You will have the right to start to try to simulate the real examination. We believe that the LAM?7 study materials from our
company will not let you down.

CIPS Whole Life Asset Management Sample Questions (Q293-Q298):

NEW QUESTION # 293
Assuming that all other factors are constant except one, the net present value of a capital expendi-ture increases when...?

A. The mitial cost of a project increases

B. The discounted rate increases

C. Net cash flow during a time period increases
D. Cash outflow during a time period increases

Answer: C

Explanation:

Net present value (NPV) is the 'today’ net value that deprives from 'future’ cash flow of an invest-ment or a capital purchase.
The following formula is used to calculate NPV

Chart Description automatically generated with low confidence

Where:

Rt is the net cash flow (cash inflow - cash outflow) during the period t i is the discount rate t is the number of time periods As you
can conclude from the above formula, the net present value increases when the numerators (net cash flows) increase and/or
denominators (1+i) decrease. So the correct answer should be "Net cash flow during a time period increases" The purpose of this
exercise is to help you identify the factors that influence the net present value and how to increase/decrease NPV in real-world
scenario.

NEW QUESTION # 294
Which of'the following statements represent a definition for 'obsolescence' in inventory management? Select TWOthat apply.

A. The usage of the iterns has decreased

B. The forecasts for the items have exceeded demand
C. The previous technology has been replaced

D. The previous supplier has been replaced

E. The users of'the items no longer need them

Answer: C,E

NEW QUESTION # 295
‘When accounting for the disposal of fixed assets, the gain or loss on disposal is equal to...?

¢ A The difference between resale price and the cost or valuation plus depreciation up to the beginning of the year in which
disposal took place

¢ B. The difference between resale price and the cost or valuation less accumulated depre-ciation up to the date of disposal

¢ (. The difference between resale price and the cost of the asset less depreciation up to the beginning of the year in which
disposal took place

¢ D. The difference between resale price and the cost of that asset

Answer: C

Explanation:
Fixed assets may be sold anytime during their useful life. This gives rise to the need to derecognize the asset from balance sheet and


https://www.examcollectionpass.com/CIPS/L4M7-latest-exam-dumps.html

recognize any resulting gain or loss in the income statement.

The accounting for disposal of fixed assets can be summarized as follows:

- Record cash receive or the receivable created from the sale:

Debit Cash/Receivable

- Remove the asset from the balance sheet

Credit Fixed Asset (Net Book Value)

- Recognize the resulting gain or loss

Debit/Credit Gain or Loss (Income Statement)

Exanmple

ABC LTD purchased a machine for $2000 on 1st January 2001 which had a useful life of 5 years and an estimated residual value of
$500. The machine was being depreciated on straight line basis. However, ABC LTD decided to sell the asset onl January 2003
for $1500 in order to raise cash for the purchase of a new machine.

The disposal of the fixed asset will be recorded as follows:

Record cash received or the receivable arising from the sale:

Debit Cash $1,500

Remove the asset from the balance sheet

As a fixed asset is recognized in the balance sheet at the Net Book Value (i.e. Cost less Accumulated Depreciation), the machine
will be removed from the accounts of ABC LTD in two parts:

First, the Machine Cost must be removed by crediting the ledger:

Credit Machine Cost $2,500

Second, the Accumulated Depreciation in respect of the machine must be removed by debiting the ledger:

Debit Accumalated Depreciation $600*

* Accumulated Depreciation: (2000 - 500)/5 x 2 Years

The combined effect of the above two transactions would be to remove the machine's net book value of $1400 (2000 - 600) from
the balance sheet.

Recognize the resulting gain or loss on the sale of machine

ABC LTD received $1500 for an asset with a balance sheet worth of $1400. It therefore earned a gain of

$100. The gain will be recorded as follows:

Credit Gain on Disposal $100

NEW QUESTION # 296
The following are examples of scheduled maintenance except...

A. Overhauling of machine

B. Repair signage damage from a recent storm
C. Cleaning of tank

D. Oil changes and regular servicing

Answer: B

Explanation:

Scheduled maintenance is any repair and upkeep work performed within a set timeframe. It details when given maintenance tasks
are performed and by whom. Scheduled maintenance may occur at repeating intervals or in response to a work request.
"Overhauling of machine" means that the machine is regularly checked and corrupted parts are replaced if needed.

"Cleaning of tank" and "Oil changes" also occur at time intervals as scheduled So the correct answer is "Repair signage damage from
a recent storm'" Reference: CIPS study guide page 158-163 LO 3, AC 3.1

NEW QUESTION # 297

TCD Manufacturing has taken over the operations ofa fabric processor in another country. TCD has planned to eliminate some
traditional fabric processing that has high risks because of the chemicals used in the dying process. TCD is now preparing for new
dying processes to be Installed and needs to remove the current tanks and its associated equipment. Which of the following is
appropriate to TCD's situation?

e A. TCD should undertake an environmental risk assessment to establish the likely risks of the options available and any
residual risks

¢ B. TCD should store the obsolete tanks on site for a period of 12 months before arranging removal

e (. TCD should use a contractor to remove the equipment at the lowest cost provided that the contract agrees to remedial
action in the event of problens



e D. TCD should identify the sale opportunities for the equipment and prioritise the potential income to u offset any
decommissioning costs

Answer: A

NEW QUESTION # 298

The desktop CIPS LAM7 exam simulation software works only on Windows, but the web-based CIPS LAM7 practice exam is
compatible with all operating systems. You can take the online CIPS LAM7 Mock Test without software installation via Chrome,
Opera, Firefox, or another popular browser.
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