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¢ National Portion: Core Concepts: This section of the exam measures the skills of broker candidates and

focuses on the basic principles of real estate. It covers property ownership, forms of estates, property
=A 1 rights, and how interests are transferred. It also evaluates contracts, agency duties, and the role of brokers
in maintaining lawful and ethical agreements. These core concepts ensure candidates understand the
foundational rules of practice across the United States.
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¢ State Portion: Practice and Procedures: This part of the exam measures the skills of provisional brokers in

practical, day-to-day operations within North Carolina. It covers contracts and closing processes, use of
=x2 state-specific forms, and procedures for managing transactions. It also includes state statutes on property
transfers, landlord-tenant law, and fair housing requirements. This focus ensures provisional brokers can
carry out transactions correctly within state guidelines.

¢ State Portion: Legal Framework: This section of the exam evaluates provisional brokers on the rules and

statutes that apply specifically in North Carolina. It includes license law, the Real Estate Commission’s
=3 authority, and disciplinary procedures. It also covers how agency relationships must be created and
disclosed under state law. These legal frameworks define the responsibilities and compliance requirements
for practicing in the state.

¢ National Portion: Applied Knowledge: This part of the exam measures the applied knowledge of broker

candidates and emphasizes practical skills. It includes financing and valuation methods, market analysis,
=zl 4 and understanding mortgage processes. Candidates are also tested on land use controls, zoning,
environmental regulations, required disclosures, and common real estate calculations. This applied
knowledge ensures brokers can handle real-world scenarios effectively.
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EE #33
In North Carolina, an earnest money deposit that is paid by check must be deposited into a trust account no later than:

A. 3 banking days after receipt.
B. 5 banking days after acceptance of the offer.
C. 5 banking days after receipt.
D. 3 banking days after acceptance of the offer.

HE: D

MY

According to North Carolina Real Estate Commission rules, if an earnest money depostt is received with an offer and held by the
broker, it must be deposited in the trust account no later than 3 banking days after the broker has received notice of contract
acceptance (i.e., when the offer becomes a binding contract). Therefore, the correct answer is B.

EE #34
The owners of a house that was built in 1950 are planning to sell it. What must they do prior to a sale of the property to comply with
federal lead-based paint disclosure requirements?

A. Conduct a test for lead-based paint

B. Provide buyers with copies of any reports available from prior lead tests

C. Remove all lead-based paint

D. Purchase a home warranty policy that covers the removal of lead-based paint
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HE: B

Y.

Under the federal Residential Lead-Based Paint Hazard Reduction Act, sellers of residential property built before 1978 must:
Disclose any known lead-based paint or hazards.

Provide copies of any available reports or records.

Provide the EPA's lead hazard information pamphlet.

Allow the buyer a 10-day inspection period (unless waived).

Sellers are not required to test for or remove lead paint. Therefore, the correct answer is B.

HEE #35

A seller tells their listing broker that the basement leaks in heavy rains but marks "No Representation” to the relevant question on the
North Carolina Real Estate Commission's Residential Property and Owners' Association Disclosure Statement (RPOADS). The
listing broker must:

A. inform the local building commission.

B. inform the buyer that the basement leaks during heavy rains.

C. protect the interests of their client and keep the information confidential.
D. complete a new property disclosure statement themself.

He: B

Y.

According to NCREC rules, even when a seller selects "No Representation on the RPOADS, the listing broker is obligated to
disclose any material facts they know about the property to prospective buyers. A leaking basement is considered a material fact,
and withholding that information would be a violation of license law and Commission rules. Therefore, the listing agent must disclose
the leak to the buyer.

Reference:

NCREC Residential Property Disclosure Act Guidance

NCREC License Law and Rule Comments (Disclosure of Material Facts)

North Carolina General Statutes § 47E-4

EE #36
‘When submitting an offer, a buyer handed their broker an earnest money deposit in cash. To comply with the North Carolina Real
Estate Commission Rules, what must the broker do?

A. Ensure the cash is locked in a safe place until the offer is accepted

B. Turn the money over to the listing broker within 24 hours of receipt

C. Depostt the cash into the brokerage trust account within three banking days of receipt
D. Not accept the cash and ask the buyer to write a check instead

He. C

dE:

Under NCREC rules, a broker must deposit any earnest money received (including cash) into the firm's trust account within three
banking days of receipt if the offer has been accepted. Ifthe offer has not yet been accepted, the finds must be safeguarded and
then deposited within three banking days following acceptance.

Cash must be treated with particular care, and a detailed receipt should be provided. Therefore, the correct answer is C.

HEE #37
An investor bought a small office building for $500,000. They sold it 10 years later for $480,000. What is their percentage of loss?

A 9.6%
B. 4%

C. 10.4%
D. 4.2%



He: B

ME:

To calculate the percentage of loss:

Loss = Original Price # Sale Price = $500,000 # $480,000 = $20,000
Percentage loss = ($20,000 + $500,000) x 100 = 4%

Correct answer: A
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