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A telecommunications corporation issues a green bond to finance energy efficiency improvements for the company's office space
worldwide. The company's risk management department commissions an independent advisory assessment of the bond to check
bond alignment with components of the Green Bond Principles.

What action does the corporation take to align the bond with the "process for project evaluation and selection" component of the
Green Bond Principles?

¢ A. Make available an annual summary on the use of proceeds, stating the project's progress.
¢ B. Establish an internal process for tracking and allocating finds from the proceeds of the bond.


https://www.xhs1991.com/SCR.html
https://www.jpexam.com/SCR_exam.html
https://www.jpshiken.com/SCR_shiken.html

¢ C. Create an identification process for environmental and social risks related to energy efficiency improvements.
¢ D. Submit legal documentation providing clear quantifiable environmental benefits of the project.

IEf: C

M #86

Alimento Y Agricultura (AYA) is a food and agriculture conglomerate headquartered in Costa Rica with operations throughout
Central America. AYA historically produced coffee, bananas, and sugar. Over the last decade, the company growing region
experienced climate-related crop production challenges. The region suffered prolonged drought conditions and severe flooding
events. AYA leadership may relocate existing coffee farm locations in response to these climate stressors.

Last year Costa Rica introduced mandatory climate risk reporting aligned with ISSB standards The government mandate compelled
AYA to enhance its transition and physical risk assessment across the company. A newly formed sustainability governance team
prioritizes the following objectives:

* Update TCFD reporting with new ISSB IFRS S2 requirements

* Initiate more comprehensive scenario analysis

* Conduct nature and water risk assessments

AYA previously reported climate risks aligned with all TCFD pillars, risk categories, and scenario analysis recommendations.
Reporting includes all Scope 1 and Scope 2 emissions, reduction targets, and appointments of board officers responsible for climate
risks. Scenario analysis is used to assess all banana, coffee, and sugar production climate risk exposure.

AYA uses 2°C and 4°C climate scenarios to assess company impacts from physical and transition risk. Under the 2°C scenario
transition risk increases, while under the 4°C scenario water risk significantly increases.

AYA appoints an SCR certificate holder to the position of nature risk manager to advance nature-based assessments. The manager
contracts with a nature risk consultancy to better understand and manage exposure to nature-related risks and impacts. The
consultancy identifies crop production, water quality, and water quantity as the primary nature-based risks.

The consultancy produces the following graph to demonstrate coffee crop productivity:
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If growing conditions fall below 1, it is not economical for AYA to continue coffee production in the regjon.

Point A indicates current growing conditions. Point B is a forecast of future conditions under a 4°C scenario, created by the
consultancy model.

After identifying nature risks broadly, AYA performs a water risk assessment (WRA). The WRA assesses historical and future
water withdrawal rates and identifies operational water dependencies.

Following the WRA, the company engages with existing stakeholders to adapt existing business strategy.

AYA mitiates a pilot project with upstream farmers to protect their land. AYA will either train or pay local farmers to plant
shrubbery and buffer zones to reduce erosion and runoff of sediments, nutrients, and pathogens from local crop production and
industry.

‘Which LEAP concept best describes Point A in the context of coffee growing conditions?

A. Driver

B. Baseline

C. Exposure
D. Reliance

Ef#: B
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An investment management firm signs a net zero asset management initiative. An analyst engages with client companies to encourage
adoption of targets that align with Paris Agreement goals. The analyst provides clients with a guide explaining the principles and
protocols unique to the Paris Agreement.

How will the analyst most likely describe the feature that distinguishes the Paris Agreement?

¢ A. A clean development mechanism that provides a way for emissions cuts to be spread to developing economies

¢ B. An emissions reduction mechanism that allows Annex 1 countries that make deeper emissions cuts to sell surplus emissions
allowances to other Annex 1 countries

¢ C. A framework that recognizes many stakeholders, from subnational actors to private-sector businesses and financial
institutions, can help contribute to climate goals

¢ D. A structure that legally binds signed parties to develop national climate policy plans that are reviewed and approved
annually by the UN

IEf#: C

M #88
A climate scientist is invited to a morning news programto discuss human influence on Earth's climate. Prior to the program, a

producer asserts climate change is a natural process, citing Earth's historical climate shifts.
What example does the scientist most likely provide to highlight human influence on climate?

A. The close link between CO2 concentrations and ice age cycles

B. An irregular orbit around the Sun since the last ice age

C. Increased solar output since the 19th century

D. Global temperature anomalies caused by El Nino in the 20th century

Ef: A

B #89

An mternational hotel chain reviews progress on sustamnability goals in preparation for an Earth Day marketing campaign. A
sustamnability director suggests the hotel highlight how its energy and food sustainability initiatives align with UN SDG targets.
Which of the following correctly describes an SDG target that the hotel could align with?

A. By 2050 double the share of renewables in the energy mix.
B. By 2030 reduce GHG emiissions to half of 2000 levels.

C. By 2030 double the rate of energy efficiency improvements.
D. By 2050 reduce per capita food waste by half.
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