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The insurance with other insurers provision in an individual health msurance policy allows an insurer to pay benefits to the insureds on
a pro-rata basis when the:

A. Policy s within 31 days of the renewal date

B. Insurer was not notified prior to the claim that the insured has other health coverage
C. Insured has submitted claims in excess of $2,000 during the policy year

D. Policy has entered into the grace period for premium payment

£%: B

f R A -

The "insurance with other insurers" provision, addressed in Virginia Code § 38.2-3514, is a coordmnation of benefits (COB)
mechanism in individual health insurance policies designed to prevent over-insurance and duplicate payments when an insured has
nultiple policies covering the same loss. This provision allows the insurer to prorate benefits-paying a share based on the total
coverage-when certain conditions are met.

Option C states that the nsurer wasn't notified prior to the claim of other coverage, which triggers proration.

This aligns with standard COB rules: if the insurer isn't informed of other policies, it may assume primary liability initially but adjust to
a pro-rata share upon discovery, ensuring equitable payment across insurers.

Option A (within 31 days of renewal) is irrelevant; renewal proximity doesn't affect benefit coordination.

Option B (grace period) relates to premium payment timng, not other insurance, and doesn't trigger proration.

Option D ($2,000 claim threshold) is arbitrary and not a standard condition in Virginia law or study materials for this provision. The
study guide likely emphasizes notification as key to COB, as Virginia follows NAIC model regulations requiring disclosure of other
coverage (e.g., via application or claim forms). Without prior notice, the insurer applies proration retroactively, making C the correct
choice.

Fi =8 #107
Which type of life insurance policy is designed to pay the balance of a thirty-year home mortgage loan in the event of the insured's
death?

A. 30-year decreasing term
B. 30-year endowment

C. 30-payment whole life
D. 30-year level term

ER: A
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Detailed Answer in Step-by-Step Solution:

* A 30-year decreasing term policy (B) reduces its death benefit over time, matching thedeclining balance of a 30-year mortgage,
making it ideal for this purpose.

* 30-payment whole life (A) is permanent with level benefits. 30-year level term (C) maintains a constant benefit. 30-year
endowment (D) builds cash value and pays out at maturity, not tied to a mortgage.

The Virgiia study guide describes decreasing term insurance as tailored for obligations like mortgages, with the benefit decreasing as
the debt is paid off. Reference: Virgmia Life, Annuities, and Health Insurance study guide, section on "Types of Life Insurance."

FRE #108
What is a condition for which medical advice or treatment was recommended by or received from a provider of health care service
within six months preceding the effective date of an individual long-term care policy?
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A. Pre-existing condition

B. Long-term care condition
C. Pre-determined risk

D. Covered illness

BER: A
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Virgnia Code § 38.2-5205 mandates that long-term care (LTC) policies define pre-existing conditions, typically as conditions for
which medical advice or treatment was recommended or received within six months before the policy's effective date. Option B
(pre-existing condition) matches this definition exactly, as it identifies prior health issues that may affect coverage (e.g., exclusions or
waiting periods). Option A (covered illness) is vague and implies a condition already insured, not necessarily pre-existing. Option C
(long-term care condition) isn't a standard term; LTC policies cover specific needs (e.g., ADLs), not a category tied to this
timeframe. Option D (pre-determined risk) suggests underwriting factors, not a specific medical history definition. The study guide
likely details this six-month lookback as a common LTC standard, with examples like a recent stroke diagnosis, emphasizing
disclosure requirements and potential coverage limits, confirming B as the answer.

i RE #109
An immediate annuity:

A. May be purchased in installments

B. Pays a lump sum benefit to the annuitant

C. Lacks an accumulation period

D. Normally permits tax-deductible contributions

ZR: C
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Detailed Answer in Step-by-Step Solution:

* An immediate annuity (C) begins payments shortly after a single premium is paid, lacking an accumulation period (the phase where
funds build up, typical in deferred annuities).

* Option A (installments) applies to deferred annuities. Option B (lump sum) is not standard; annuities pay periodically. Option D
(tax-deductible) is false; contributions are not deductible unless part of a qualified plan, not typical for immediate annuities.

The Virgmnia study guide defines an immediate annuity as one purchased with a single premium, with payments starting within one
year, bypassing an accumulation phase. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Annuities."

R #110
Responsibilities of the life insurance agent in the process of underwriting include all of the following EXCEPT:

A. Seeking any additional information requested by the insurer

B. Notifying the insurer of any material information not in the application
C. Determining the final rate classification

D. Gathering complete information for the application

ZER: C
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Detailed Answer in Step-by-Step Solution:

* Agents assist underwriting by collecting application data (A), obtaining additional info (C), and reporting material facts (D), but
determining the final rate classification (B) is the insurer's underwriter' s role, not the agent's.

* Rate classification involves risk assessment, which is beyond an agent's authority.

The Virginia study guide specifies that agents facilitate underwriting by providing accurate information, while the insurer's
underwriters set rates based on that data. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on
"Underwriting Process."

FIE #111
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